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Barracks OM-' «* I 0 ™ 

mutiny of price action to tngger 

toL^ftho inland interest-rate cuts 


Lesotho Prime Minister Itam 
Jonathan appeared to have re- 
tained control o! the Gove rnm ent 
after bloody Hug h es between rival 
factions within the l£0fr-sfreng 
Lesotho paramilitary force. 

Some 35 men were involved in a 
mutiny at barracks just outside 
Maseru, the capital. Two mutineers 
were shot dead, 23 arrested and ID 
others were still being sought. 
Page 2 

Channel link 

President Francois Mitterrand and 
Prime Minister Margaret Thatcher 
are expected today to nanw the rail 
link proposed by Channel Tunnel 
Group as the winning cross-Chan- 
nel ffWw. Opponents have. begun 
to prepare a strong attack on the 
decision. Page 6 

Gemayel pressed 

Lebanon’s Moslem leaders intensi- 
fied political pressure on President 
Amin Gemayel to step down while 
Christian groups sought to unify 
ranks in the face of anticipated Syr- 
ian reaction to a damaged peace ac- 
cord. Page 2 

Diplomatic concord 

Prime Ministers Shimon Feres of 
Israel and Felipe Gonzalez of Spain 
met in die Hague amid tight secur- 
ity to set the seal on their new dip- 
lomatic ties. 

Gulf ship attacked 

One man was killed and eight in- 
jured in a rocket attack by Iraqi jets 
on a Dutch oil ship in 

the Gulf. The crew of the 495-ton 
Sm*t Maasshhs was taken. aboard 
an Iranian naval vessel 


OTIS ELEVATOR of the US, the 
world’s largest lift maker, is threat- 
ening to launch a price war in fin- 
land if its joint venture agreement 
with Valmet, the Finnish state- 
controlled engineering group, is 
blocked. Page 3 

EUROPEAN Monetary System: 
Central banks moved to avert spec- 
ulative pressure on weaker mem- 
bers of the EMS last week. The Ital- 
ian central h»nk increased various 
domestic interest rates while the 
Belgian central bank was probably 
active in the foreign exchange mar- 
feet This was seen as an attempt to 
maintain current central parity 
rates at least until the French gen- 
eral election in a tew months' time. 
Trading was fairly subdued for 
much of the week ahead of the 
weekend meeting of finance minis- 
ters in London. The lira stayed at 
fee top of the system by virtue of its 
wider div e r ge n ce allowance while 
the D-Mark was fee strongest of 
the currencies bound by a narrows 


BY PHILIP STEPHENS AND GEORGE GRAHAM IN LONDON 


Philippine blasts 

A grenade explosion wounded three 
people at a campaign rally in Zam- 



FXNANCE MINISTERS and central 
bank governors from the five lead- 
ing industrial ' nations yesterday 
held oat the prospect of lower world 
interest rates, but ruled out the pos- 
sibility of a concerted move to pro- 
voke reductions. 

The ministers, from the US, Ja-- 
m West Germany, France and 
Britain, concluded two days of talks 
in London with a pledge to hold the 
present pattern of currency values 
on foreign-exchange markets and 
| resist any upward move by the dol- 
lar. 

The so-ralled Group of five (G5) 
indicated, however, that tor the 
present there would be no further 
serious assault on the US currency 
comparable to fee central-bank in- 
tervention few* followed their cele- 
brated agreement in New York last 
September. 

Tb*» only nffiri a! ■c tatamwtt «n fee 

♦«ntg was a low-key communique 
saying; The finanee minis ters and 
central bank g overnor s were satis- 
fied with the progress made so far. 
They agreed that their co-operation 
'should and feta the pro- 

gress feta bad been should 
not be reversed.” 

In a series of co-ordinated, 
unattributaWe Briefings based on 
an agreed framework, however, 
several participants asserted that 
the prospect of falling inflation pro- 
vided a favourable environment tor 
lower borrowing costs. 


Britain has pressed West Ger- 
many and France to end their 
opp os l thm to n eg o tiati o n s be- 
tween the International Tin 
.Council and its creditors. Japan 
is expected to present a new res- 
cue plan to tomorrow's meeting 
of the ITC. Page 6 

Falling oil prices, weak world 
commodity prices mid, outside the 
US, the fall in the value of the dol- 
lar, have all boosted optimism on 
the outlook for prices. 

Mr Pierre Beregovoy, the French 
Finance Ministar , indicated, for ex- 
ample, that he expected his coun- 
try’s annual inflation rate to be 
down to around 2.5 per cent by the 
end of this year. 

But at the same tima the central 
hank governors emphasised feta 
the timing of any reductions in each 
of the five countries would depend 
an developments in their domestic 
economies. 

There was a general sentiment 
that any movement in interest rates 
ought to be down rather than up. 
But there was no question of us 
agreeing to a simultaneous move," 
one participant in fee tafas said. 

Mr James Baker, the US Treasu- 
ry Secretary, was reported to be in 
favour of an early cut in the US dis- 
count rate, but Mr Paul Volcker, the 
Federal Reserve Board chairman in 


charge of US monetary policy, was 
more cautious. 

The recent signs of more buoyant 
growth in fee US economy ap- 
peared to have persuaded Mr Volck- 
er that any reduction should be de- 
layed. T do not myself believe that 
anything is imminent,” one Euro- 
pean minister said. 

Mr Baker was optimistic that the 
recent Gramm-Rudman act passed 
by the US Congress would result in 
a reduction in the budget deficit of 
between S50bn and S60bn in the 
1987 fiscal year. He told the other 
ministers feat recent questioning of 
fee constitutionality of the measure 
represented only a technical hitch, 
which would be surmounted. 

Despite the obvious in tention of 
several ministers to provoke a fa- 
vourable reaction when financial 
markets open today, they acknowl- 
edged that the central bank gover- 
nors had been more cautious about 
fee opportunities for lower borrow- 
ing costs. 

West Germany in particular 
made clear that while it would not 
seek to prevent falls in market in- 
terest rates, its approach to official 
rates would be guided as much by 
domestic as international consider- 
ations. 

"As far as the central hanks are 
concerned, the stupidest tiling we 
could do would be to try to push 

Continued on Page 14 


Distillers board discusses 
possible Guinness merger 


BY LIONEL BARBER M LONDON 


A grenade explosion wounded three The chmt shores the two constraints 
people at a campaign rally in Zam- on European Monetary System ejy 
hnangw Philippines, for presi- change rates. The upper grid, boxed . 


contender Contan Aquino. 
Some 50,000 people fled in panic 


on the weakest currency m the sys- 
tem, defines the cross rotes from 


Which no currency (except the fcroJ 
from the dfy square after a second may move more than 2X per cent 
explosion. Aquino was not injured- n« lower chart gives each emren- 
Efectkm tears, Page 2 cy's divergence from, its “central 

rate" against the European Curniir 

Guatemala crash ropean cxsrrcnctes^.- 

Rescue workers hacked through xOEYO share prices foil in Satur- 
thick jungle in Guatemala to re- ^ halfway session. The Nikkei 
trieve the bodies of 83 people, some average shed 2.62 to 13,006.78 with 
of them foreign tourists, who died non-ferrous metals hit by profit- 
in the country’s worst air disaster. tnHTig prices, Page S 

FRENCH visible trade deficit was 
FFr 24bn ($3JL7bn) in 1985, reflect 

Fiahtina in Kampala “W c ontinuing high energy import 
ritjiiuinj 111 nampnia bill and decline in surplus on indus- 


Thousands of residents fled sub- trial and manufacturing goods, 
urbs at Kampala because of fresh page 2 


fighting between the Ugandan mili- 
tary Government and the rebel Na- 
tional Resistance Army. Many took 


BRAZIL and its bank creditors be- 
gan their fourth day of t alk s in New 


ulUuU ucauwuvo w V_ « J , i n niminjrfnK nn o 

refuge in the capital's Roman Ca- 2? «?Sti£S53 
those and Anglican cathedrals and 


DIRECTORS of DistiDezs (DCL), 
the UK-based international scotch 
whisky and gin business facing a 
hostile £1 Jhn (S2.7bn) bid from Ar- 
gyll,, fee supermarkets group.met 
yesterday to discuss a possible 
merger with Guinness, the brewer 
and drinks company. 

The meeting, called at short no- 
tice after weekend news reports of 
a planned merger to block Argyll, 
follows discussions between Klein- 
wort Benson, Distillers’ merchant 
bank adviser, and Morgan Grenfell, 
adviser to Guinness. 

Guinness to comment 

yesterday, while Mr John Go ’nnell , 
DCL chairman, said, before attend- 
ing fee director^ meeting with 
Kleixnrart Benson: These reposts 
came like a bolt from the bine." 

Last year, Guinness l au nch ed a 
successful £365m takeover bid for 
Arthur Bell, the scotch whisky com- 
pany. A merger would create a £3bn 
drinks business wife more than 38 
per cent of the UK scotch whisky 


market and more than 50 per cent 
of total whisky production in Brit- 
ain, running fee risk of a reference 
to the Monopolies and Mergers 
Commission. 

A merger proposal announced by 
Distillers at this stage in fee take- 
over battle with Argyll would also 
ran counter to one of fee main 
planks in DCL’s defence. Newspa- 
per advertisements have stressed 
that DCL’s current management 
has succeeded over the past two 
years in reviving the company’s for- 
tunes and that it does not need out-. 

The D^Lboard has been weigh- 
ing up a number of options over fee 
past three weeks to stave off ArgylL 
A merger wife Guinness has been 
suggested,\but so apparently has a 
takeover lad for Scottish & Newcas- 
tle breweries. 

Last Thursday, the board dis- 
cussed its ftwrata defence document 
but pamg to no firm conclusion, 
though Mr Bill Spengler, deputy 


chairman , said he expected an an- 
nouncement sanetime this week. 
One institutional shareholder in 
DCL, which has discussed defence 
tactics with DCL executives, said 
last Friday: "If they don’t act quick- 
ly, Argyll mil simply run away with 
a victory" 

At the ended last week. Distillers 
shares rose sharply by 36p to 507p, 
above fixe value of Argyll's bid 
which is 541p a share. The subse- 
quent leaks about Guinness as a 
potential white knight will increase 
.file pressure on the DCL board to 
clarify its defence, possibly in the 
form of a statement to the London 
Stock Exchange t hi s morning. 

Mr James Gulliver, chairman of 
ArgylL .said that he had spoken yes- 
terday to Mr Ernest Saunders, 
Guinness phairm an i Mr Gulliver 
raid, that Mr Saunders had assured 
him feat he would not make a bid 
for Distillers but that he could not 
rule out a merger between Guin- 
ness and DCL. 


churches. 


lenders would bow to BrariFs de- 
mand for a partial restructuring of 
its SlOOba foreign debt Page 2 

PORTUGUESE inflation dropped to 


Disarmament plea Portuguese inflation dropped to 

The Supreme Soviet, parliament of just below 17 per cent at fee end of BY DAVID MARSH M PARIS 
the Soviet Union, called on the US 1985 compared with 26 per cent in 

Congress in a 10-page address to 1984. Page 2 IBM, the world's dominant com* 

use its influence to achieve disar- __ ter company, is nkely to particip* 

moment and to involve America m MtoabfimmprraMng ^ ^ Commission resear 

a so-far unilateral freeze on mjdear and programme to develop Europe 

tests. Star Ware doubt. Page 2 Settee in integrated teleconm 

nications systems. 

- ehllf f to States P 1 **®- 1 **® 14 Participation in fee EECs Rs 

Gandhi party snutne HACK TRUCKS, US heavy-duty programme - Research and Dev 
Indian Prime Minister Rajiv Gan- truck maker, said it would build a 
dhi named four dose aides to senior new plant entente of Pennsylvania 


IBM seeks EEC research role 


becaureRhad^unaWetowm 
inghe wanted te^evitaliae and reju- mocessions from uMUKfeere^llte 
vteate the organisation which cete- 

brated its centenary last month, thousand jobs in the north-east US. 

Pages . PageI7 

INDOSTROGRANDNJA of Yugo- 
. .. siavia won a S30na contract to build 

Gucci SUllty a housing complex near the centre 

Aldo Gucd, 80, former head of Guc- cf Baghdad, 
d Shoos pleaded guilty to faffing to NORSK HYDRO has been given 

*TT ~ mm __ ■_ ITC* AiwM TTUnnoV, Am taMmAlli PfW^Ttt. tfl Vww 


I BM, fee world's ifamwmnt compu- 
ter company, is Qkdy to participate 
in an EEC Commission research 
programme to develop European 
expertise in integrated telecommu- 
nications systems. 

participation in fee EECs Race 1 
programme - Research ami Devel- 
opment in Advanced Telecommuni- 
cations Technology in Europe - 
would amount to a significant step, 
in the US group’s strategy of bofld- 


ence in Europe. 

Although no final decision has 
b ee n taken, IBM is negotiating 
three a w farg n t accords under Race 
involving h ardwa re aid software 
projects. The' Centre National 


pay more than S7m in US taxes and 

could face a term in a US prison. 


Soviet ‘parasites’ 

The Soviet newspaper Sovietstaya 

Rossiya expressed concern 

the rising number of ^ 

who refused to work, living mstead Subarea 

off friends and relatives or from WaUSfatx 

begging and petty crima tocutrtsc 
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French Government consent to buy 
Cofaz, its biggest foreign purchase, 
which will make it Europe's No 1 
producer of artificial fertiliser. 
Page 17 

INTERFIKST, Texas bank hit by 
problems in US energy lend ing, re - 
ported virtually unchanged foorthr 

quarter earnings of S13.7m,fiienirg 

Wall Street fears feat it may have 
to cut its dividend again. Page 14 


(CNET), fee French state telecom- 
nranffiations research organisation, 
confirmed at the weekend feat dis- 
Kisaons were ‘^latively advanced” 
wife IBM's Frendx subsidiary ova 1 
a software research project, also in- 
volving Dutch and Italian institu- 
tions and GSL the French computer 
services group. , 

Sums involved in Race are fairly 
email. -The programme was set up 
last year with a budget of Ecu 43m 


(S38m), split between the EEC Com- 
mission, companies and research 
institutions. 

Involvement by IBM would, how- 
ever, be symbolically important 
IBM is already participating in the 
EECs Esprit electronics research 
programme, although feta caused 
c o ntrov e rs y among some European 
industrialists. 

The US co mpu ter group sees par- 
tfmptaton in further programmes, 
wife the research work carried out 
at its network c& European facili- 
ties, as further consolidating its 
considerable European base. 

The f!rwnmi«annn hopes feta TBM 
involvement win ease fee way to- 
wards drawing up common- stan- 
dards for telecommun ic ations 
equipment and networks in the 
1990s. That is a key factor behind 
efforts by the European telecommu- 
mcations industry to boost competi- 
tiveness in the fig ht against US and 
Japanese mnHrnatiftnals. 

IBlffs relations wife the EEC 
have improved since settlement in 
s ummer 1984 of the Commission’s 
long-running c o mp etition mm 
against it That Involved pledges by 
fee IS company to disdose more 
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Rebels 5 
claim 
victory 
in South 
Yemen 


By Kathleen Evans In Dubai 

and Richard Johns hi London 

THE BLOODY, week-long struggle 
for power in South Yemen peaked 
yesterday when the rebel faction 
representing hardline Marxism 
claimed it had seized power and Ali 
Nasser Mohammed, the country’s 
leader, was reported to have made a 
flying visit to Ethiopia. 

However despite this, outcome of 
the fight for the impoverished but 
strategically important country, 
where the Soviet Union has impor- 
tant military base facilities, was 
still unclear. Despite embarrass- 
ment and anxiety over the split 
within a client state, Moscow at 
least seemed to be assured of a suc- 
cessor basically sympathetic to its 
interests. 

Britannia, the royal yacht of Brit- 
ain, last night started a second res- 
cue mission to pick up another 170 
expatriates. Meanwhile Rear-Admi- 
ral Gartner, the commander of the 
vessel, said it was not under fire or 
in immediate danger, in spite of 
continuing gun battles in the re- 
gion. However, he predicted that 
‘conditions tonight will be fairly 
quiet” 

A broadcast on the frequency 
normally used by the nffirial Aden 
Radio claimed that "fee armed for- 
ces of the (People's) Democratic Re- 
public of Yemen (FDKY) have 
gained full control in the country, 
on the basis of collective 
leadership.” 

It quoted a statement in the name 
of fee ruling Yemen Socialist Party 
asserting that an attempt by Ah 
Nasser Mohammed "to liquidate 
the collective leadershp and replace 
it with a dictatorship” had been 
foiled. 

However, news reports from Ad- 
dis Ababa said that President Ali 
Mohammed left last night to return 
to Aden after meeting Mengistu 
Haile Mariam, the Ethiopian 
leader. 

Thp account of his flight from 
South Yemen came from an ama- 
teur nufio op er ator in Israel who 
claimed to have monitored a con- 
versation between fee pilot of the 
head of state's personal aircraft and 
Addis Ababa control tower an Sat- 
urday. 

Micky Gnrdus said in Tel Aviv 
that fee authorities granted permis- 
sion to land after being told Ah 
Nasser Mohammed, who assumed 
South Yemen's leadership in 1980, 
was aboard. Previously the plane 
had been turned away and forced to 
land fat Sanaa, capital of the Yemen 
Arab Republic (North Yemen), ac- 
cording to the Israeli monitor. 

Sanaa Rndin issued an official 
statement that a peace committee 
Continued on Page 14 


BAe may quit 
leadership of 
Westland bid 

BY BRIDGET BLOOM AND LIONEL BARBER IN LONDON 


THE BOARD of British Aerospace 
is expected to decide this week that 
the company must withdraw from 
the leadership of the European 
aerospace consortium which has of- 
fered a rival rescue plan for West- 
land, Britain's ailing helicopter 
manufacturer. 

The decision will come as a blow 
to hopes that the foornation con- 
sortium can continue succ es sf u lly 
to challenge -the Westland board, 
which failed at a shareholders’ 
meeting on Friday to win the neces- 
sary 75 per cent majority for its fa- 
voured link with Sikorsky, fee US 
helicopter maker, and Flat of Italy. 

RAe's decision raises the pros- 
pect of fee collapse of the consor- 
tium, making it possible for Sir 
John Cuckney, the Westland chair- 
man, to restructure the US-Italian 
plan to put it to a second sharehold- 
er vote where onfy a simple majori- 
ty would be required. 

A British Aerospace spokesman 
last night insisted that fee company 
would not withdraw from the con- 
sortium altogether- to do so would 
be unnecessarily to offend its Euro- 
pean partners, Aerospatiale of 
France, Messerschmitt-Bolkow- 
B lohm of West Germany and Agus- 
ta of Italy, with which it works 
closely on other defence projects. 

But the company’s involvement 
in the politics of the Westland crisis 
over fee past ten days has con- 
vinced its directors that the deci- 
sion to lead the consortium, an- 
nounced in mid December, must be 
rescinded. 

The company's problem stems 
from the controversy surrounding 
Sir Raymond Iygo, chief executive, 
and bis relations with Mr Leon 
Brittan, Britain's Secretary of State 
for Trade and Industry, which has 
made it impossible for Sir Ray- 
mond to maintain a high profile in 

I the affair s of fee consortium in the 
wake, of fee.rerigaation. of Mr.MI: 

I chael HeseWne; the former defence 
secretary, who su pp orted the con- 
sortium’s formation and originally 
invited BAe to join it 

On Friday Sir Raymond retracted 
suggestions that at a controversial 
meeting on January 8, Mr Brittan 
had asked the company to with- 
draw from the consortium because 
it was not in the national interest 
for it to be involved. 

Nattier Sir Raymond nor Sir 
Austin Pearce, BAe's chai rm an, 
were available for comment last 
night but company officials private- 
ly admit that there is little stomach 
left within the company for a fight 
to push through the consortium's 
solution for Westland. 

BAe, in partnership with GEC, 
would between them bold one quar- 
ter of a minority shareholding in 


Westland under the European pro- 
posals. However, GEC has all along 
maintained a low profile on the 
Westland issue and there is no indi- 
cation feta this will change now. 

The position of the British com- 
panies is made even more difficult 
since fee consortium now lacks po- 
litical leadership following Mr Hes- 
el tine's resignation, Mr George 
Younger, the new Defence Secre- 
tary, will certainly have no interest 
in promoting its cause. 

The formal position of fee consor- 
tium, according to Mr David Horne 
of Lloyds Merchant Bank which is 
acting for the Europeans, remains 
that it is seeking a meeting with Sir 
John Cockney to try to persuade 
him to hove a shareholder vote on 
the European plan. However, it is 
very doubtful whether the French. 
Italian German companies 
by themselves sustain the momen- 
tum needed in the face of the cer- 
tain hostility of Sir John, Sikorsky 
and the Westland board. 

Last night Sir John said he would 
co nsider meeting senior representa- 
tives of the consortium. However 
his favoured alternative centres on 
a revised rescue proposal still in- 
volving Sikorsky and Flat, which 
would be put to shareholders as an 
onfinaxy resolution requiring only a 
simple majority vote. 

It is thought that Sir John in- 
tends to seek fee support from his 
board for that proposal today and 
that a new extraordinary general 
meeting could be held within a 
maximum of three weeks. 

James Buxton in Rome writes: Mr 
RafiaeDo Teti, chairman of Agusta, 
said at the weekend that Agusta 
had no intention of changing rides 
and joining Sikorsky /Rat rescue. 

Mr Teti was responding to sug- 
gestions maria by Italian politicians 
before last Friday’s Westiand share- 
holders’ meeting that Agusta 
shotdd make an agreement wife fee 
rival partnership, which 
Italy's largest private sector group. 

But Mr Teti confirmed that there, 
had been contact wife Rat on the 
question of Agusta joining fee Si- 
korsky-led rescue. However he said 
feat there had been “no negotia- 
tions” and that officially Fiat had 
shown no interest in the idea. 

Flat is in fact believed to have in- 
vited Agusta to join fee Sikorsky 
rescue after it was formed. 

Flat yesterday repeated its offi-. 
dal "no comment" to a report in fee 
London Observer newspaper that 
last October it had bad discussions 
with Agusta on the possibility of it 
buying a stake in fee helicopter 
maker. 

Financial sources here have con- 
Continued on Page l4 


infor mation about computer inter- , 
face equipment as a means of giv- 
ing European groups a greater 
chance of competing. 

IBM France, the country’s second 
most profitable company, with 
group turnover of FFr 33bn (S4.4bn) 
in 1984 and 22JM0 employees, ad- 
mits its long-deb cate relationship 
with fee French Government has 
improved under the Socialist ad- 
ministration. 

Race aims to pod resources in 


turns networks, including new ser- 
vices combining voice, data and im- 
age tr wTi«mn«arinn . TRW hue been 
making a particular effort to use its 

European markets such as videotex 
but has been unable to realise long- 
standing ambitions to break signifi- 
cantly into tetawwwwnwiiwiHwTia. 

Mr Kaspar Gflftwni, «4miraian of j 
tbm Europe, gaiH last October feta 1 
fee company aimed to double its i 


ness over the next five years but 
.said it was being hampered by the 
monopoly of Europe's posts and 
telecommunications administra- 
tions (PITs). 


Expand the scope of your 

DM investments 


Industriekreditbank AG - Deutsche Indus triebank 
is a unique West German private commercial bank 
that performs functions often carried out by public 
sector entities in other countries. Its main share- 
holders are prominent institutions in the German 
financial and business establishment, and the 
supervisory board indudes a representative of the 
Federal Government. 

The Bank specializes in providing mortgage-backed 
medium and long-term credit facilities up to 10 
yean and huger at fixed interest rates - especially 
to medium-sized firms for fixed-asset investment 
and export finance. Its clientele includes more than 
6,000 corporate borrowers. 

1KB funds its lending activities to a significant 
degree by issuing its own long and medium-term 
bonds. These bonds - backed by the solid stand- 
ing of the Bank - are highly attractive instruments 
for institutional investors seeking currency diver- 
sification in the DM. 

For complete information, contact IKB today. 
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OVERSEAS NEWS 


Lesotho revolt defeated after clashes | Venezuela 

seeks 


BY ANTHONY ROBINSON IN JOHANNESBURG 


CHIEF Leabua Jonathan, the paramilitary force. Major Gen- the radical and pOmetimas pro- m a t t e presence In Masers. 


Lesotho Prime Minister, last era! Justin Lekhanya. 


night appeared to have retained General Lekhanya 


ANC sympathies of the ruling Elements of the youth league 


Basutho National Party (BNP) and their s up por ters within the 


control of the Government after member of the Lesotho delega- youth league, armed and par amilitar y force are under- 
bloody clashes between rival tion which held talks in Pre- trained by North Korea and stood to have argued that 


factions within the L500 strong toria on Friday 
Lesotho paramilitary force Lesotho agreed to s 
Mr Desmond Sudshe, the co-operation with So 
Minister of Information, said a on security matters, 
paramilitary unit of 35 men The agreement, s 


Soviet bloc countries. Lesotho should have resisted 

Senior officials of the para- South Africa’s demands 
military force are reported to Despite retaining control, 
have grown increasingly re- Prime Minister Jonathon’s posi- 


which Soviet bloc countries. 

Lesotho agreed to step up its Senior officials of the para- 
co-operation with South Africa military force are repo r ted to 


foreign oil 
investments 


Banks may bow to 
Brazil’s demand for 
debt restructuring 


Visible 
trade deficit 
disappoints 
Mitterrand 


The agreement, still to be sentfol of the activities of the tion is now believed to be under 


had been involved in a mutiny finalised, followed a two-week youth league and tension came threat. The five opposition par- 
at the Makoayane barracks out- economic blockage of Lesotho to a head last week as the ties are divided and attention 


side the capital Maseru on Fri- aimed at forcing It to expel blockade underlined Lesotho’s Is now focusing on King 


day night. 


African National Congress dependence on South Africa. Mosfao e s ho e, whose authority 


Two of the mutineers were (ANC) activists and refugees On Wednesday units of the has been eclipsed 

shot dead and 23 arrested while firms the country and tighten paramilitary force surrounded Jonathon, 

the search continued for 10 border security. Government headquarters and • Seven blade miners were 


others. 


The mutiny is believed to on Friday the Lesotho delega- killed and 45 seriously bnrt at 


Prime Minister Jonathan told have been caused by personal tion agreed to set up a joint the Kloo Gold mine west of 
the South African Broadcasting rivalries as well as political security commission as deman- Johannesburg owned by Gold- 


Corporation yesterday that he differences between leaden of ded by South Africa. Pretoria fields of South Africa. A mine 
remained in control of the the paramilitary force, mindful also repeated its concern at official said fighting broke out 


country and expressed confid- of South Africa’s coercive the size of Soviet and other between Zulu and Fondo 
ence in toe commander of the powers, and those supporting communist countries' diplo- miners on Saturday night 


Gandhi appoints ministers to top party posts 


GtfeanlL Minister of Energy and '**»«■» to have asked for a re- the political constranns on cue meats current account is ex- 
Mines, told reporters tfcaiti was fa niBg *** J °^ ^ « S2 


BY X. 1 C SHARMA IN NEW DOM 


MR RAJIV GANDHI, India's merit between Mr Gandhi and In the national parliament and 
Prime Minis ter, yesterday the Sikhs that brought peace to controls two-thirds of the 
dropped three senior ministers the strifetom state. country's 22 states but has 


in the parliament and Mr nandhi retains hoa own 

controls two-thirds of the position as CongreSs-I President 
??_*!**? *ut has and has also allowed the “work- 


from his Cabinet and gave By giving Mr Aijun Singh suffered recently is state cfeo- - - — *L . j"* 

them top posts in his ruling what is virtually the top esecu- tions and parliamentary by- mgprepdent Mr Kamaupati 


Congress-1 Party as the first five position in the Congress-1, elections. 


Tripathi, an ageing politician. 


step towards revitalising the Mr Gandhi Is carrying out his 
organisation. intention of improving the 


The most serious setbacks to continue but by a; 


The most Important change 
was the appointment of Mr 
Arjun Singh, the Commerce 


intention of improving the were its defeats in elections to ^ Arpun Si 
party’s structure as wx as the Punjab and Assam state he has 

making it more democratic. asse mb lies. ®“P a 7«nig« 

Mr Gandhi announced that The shake-up in the party By droppin 


Mr Arjun Singh as vice-presi- 
dent, be has giv en the leader- 
ship a younger look 
By dropping Mr Arjun Singh 


Minister, as vice-president of internal elections in the Con- leadership came after Mr and two other senior ministers, 
the Congress-1 which is a new gress-I would be completed by Gandhi's forthright attack on Mr A. Anjiah, Labour Minister, 


post in toe party. 


next July. None have been held Congressmen during toe party's and Mr Naval Kishore Rh» r ma , 


Hr Arjun Singh was made more than a decade. He said he centenary celebrations last Petroleum Minister, Ur Gandhi 
minister less than two months hoped the leaders would bring month. He said the Congress-I has also set the stage for major 


ago after he resigned as gov- new life to the party. 


bad become moribund, coxnpla- changes in his Gafafnet which 


error of Punjab. He was in- Ur Gandhi’s Congress-I has a cent and carried a lot of dead- are expected in the next few 


strum ental In finding toe agree- comfortable four-fifths majority weight. 


Soviet oil 

production 

falls 


GemayePs resignation urged 


BY NORA BOUSTANY IN BEIRUT 


LEBANON’S Christian leaders to "shorten his term." Mr Jum- refused to endorse the Damas- 


Br Patrick Coddmni In Moscow tried to hammer out a muted blatt said any dealings with toe cus agreement, signed by Mr 

stand yesterday after Moslem present regime or a settlement Hobeika, Mr Jumblatt and Mr 

(_ ft. e militia chiefs demanded toe re- with it were tantamount to Berri, citing opposition by 

world’s “«**»<* L * anese President “treasoiL” traditional power centres in the 

to 597m A “£ n , His PSP fighters, mobilised Christian community. Mr Berri 

>m 613 **** Hashid K arami , the along mountain ridges facing scoffed at reports' that Mr 


OIL PRODUCTION in toe enters a 

Soviet Union, toe world’s 
biggest producer, fell to 597m A™*? Ge i^^ 
tonnes last year from 613 T J!™r*2fiL 


Rashid Kara mi , 


tonnes In 1984 despite a ^ eban . ese . Mtaistiy, Mr Lebanese army portions pro- Gemayel had firmed up support 

reorganisation of theindustiy g uas £ in 31 Husynm. speaker of tecting access to toe Baabda behind him saying toe Leban- 
rodttereSval of top m2- farm er Pf *™ presidential palace, stepped up ese President no longer 

ngere. tyhiirters were su mm o ne d to a rocket and artillery barrage represented Lebanon’s M os- 


toe Syrian capital to dismiss on Saturday night thr eatening Jems. The next bead of state 


output is 1 ways of salvaging a reco nci li a- to push through toe Strategic would have 


attributed to toe failure of toe [ tion and reform agreement Souk al Gharb axis. 


elected 


West Siberian oilfields where signed in Damascus last month- Pro-Syrian muffin* dug into added. 


directly by a popular vote, he 


Moscow 


The Syrian-brokered agreed ’ hills overlooking the upper Mr Karim Pakradotmi, a cen- 


Ruobles 82bn (£75ta) in the suffered a setback last week Maten, Mr Gemayel's main tral figure in the new leadership 


next five years. when Christian militia on 

-a- • • j. . ■ ■ . mander, Mr- Hie -Hobeika. 

.The fall is- the second year, ousted. following. Moodyvbpttl 
in, succession in which output with rival Christian 'groups, 
hw fallen. The final figures for WalM tw. 


when Christian militia com- stronghold, pounded Christian of the Christian militias, called 


villa ges and T m " mnTi seoaett * ■ 
'Although -.the recent Jqzmo 
in Christian Areas has works 


tfr'flhiM ITslhn Thartilsiii lln 
.Syrian vica?prendenLoq Stfnr- 
;day and assured* him that 


Mr Walid Jumblatt Druze « Gemayel's* favour, the recent events w ere an internal 


— I uj,L n j |_ tv, j,:w, «I I IUMI 4 U UUUC — , - — - Z-- — "MO Hi UUCHUU 

tart yey piblished in toe daily chieftain and Shi'ite Moslem beUlense tone of Mr Berri and Christian affair and not directed 
31 3 leader Mr Nabih Berri. vowed ^ Jumblatt following their against Syrian policy in Leba- 


tonnes b elow toe target of they would have nothing to do vetum from toe Syrian capital, son. 

628m tonnes mainly because of ^fth Mr Gemayel and called suggested toe Christian Maron- Meanwhile, 
a sh ortfall daring toe severe m him to step down before the tie President was in trouble, committee wi 
WJnter * end of his term. The Modem Both Moslem leaders, furious any possible 


LggBsreu me uimaao ssaron- Meanwhile, an emergency 
b President was in trouble, committee was formed to avert 
Both Moslem leaders, furious any possible friction bet ween 


In tiie first ten days of 1986 militia commanders had co- at the reversal of Christian followers of Christian comman- 
Sodalist Industry said the foil signed the accord with Mr backing of the accord with Mr der Samir Geagea and Phalang- 


in oil production continued Hobeika. Mr Berri declared that Hobeika*s downfall, blamed Mr 1st* loyal to President Gemayel 


with a further drop of 450,000 ^ onl 7 way out of toe political Gemayel for the setback. 


tonnes behind the plan. 


deadlock was for Mr Gemayel 


Lebanese President strategy. 


co-ordinate political 


The failure to meet targets 
in the oilfields of Tyumen in 
West Siberia is blamed on over- 
production in the late 1S70S 
and early 1980s. There has also i 
been little development drill- 
ing; especially at deeper levels. 


By Jo Mann In Caracas 

THE VENEZUELAN Govern- 
ment is s tu d yin g a variety of pog- 
riHe iur t rtlueul in foreign oQ 
companies that would provide its 

ji. y ■ — -i* C— — J n CT f_ J-.-i, 

nWll I ^1 MlTI HiiVfn nil IHMIljn w 

with greater flexibility and as- 
snred markets at a time of weak- 
ening . i-i* — ih ~Ii olrn m 
p ri f f n f and stagnating demand. 

Afters weekend Ttiwifingofaa- 

wwi t tfw y (|f wtn*» 

ofl mo n opoly , Petodeos de Ven- 
ezuela, Mr Arturo 

rtf ami 

Mines, told re po rt e r s that it was 
Imperativ e for Venezuelan 
Government “to fat* m pi^ <u . 
riswnt mi m ma a ta aEw a affirf * 
that would expand Venezuela’s 
interests fat compa- 
nies in r mnlli p , 

AWnw^ fc (be wl nM»f would 

partners, he said that there 
a pxjim nBi WOOld foHwJ* pur- 
of xfifincrics dfistriSm- 
tkm sys tems tint would provide 
Ymrendn with greater access to 
foreign markets and 
placement of Venezuelan crude 
ami refined produets. 

In the decade since Venezuela 
nationalised its oil industry, the 
c oun try ’s economic backbone, 
(Efferent governments have stud- 
ied riw» possibility of parchasing 
equity in t oHp ofl Mn ipHi im. 
Up to now, however, Venezuela 
has been extremely ca ution s in 
getting Involved in oil operations 
off shore. It c u rre nt ly has a joint- 
v enture interest in a Wert Ger- 
man refinery with Vefca Od and 
recently agreed to lease a refin- 
er, fonnmlj owned bj Shell, 
from the Gove rnm ent of 
Curacao. 

Over the part year or so, ex- 
ecutives of Petndeas de Venexu- 
da have hrid witii a num- 
ber of foreign co mp a nie s to ex- 
plore ofl investment opportuni- 
ties. 

These c o mpani e s {"AJ* the 
Swedish refiner Nynas (of die 
Axel Johnson group), Stuart, a 

rn nijuj ^ riA « rfWVr ftmHi m m4 . 

work and chain of service sta- 
tions in the eastern US, MohH, 
Arco, Qnunplahi, Chevron USA, 
Te nn ceo, Qtco, American Petro- 
fina, BP, Kerr- McGee, AsfahQS 
FjtpaAJes, HI and ENL 
others. 

like other Opee members, 
V ene z ue la has seen its iacane 
redneed sharply doe to weaken- 
ing prices and demand on inter- 
national ail markets. Its decision 
to take urgent action on new ofl 
investm e nt s overseas has been a 
long time coming Several Ven- 
ezuelan aS experts here ur ged 
the Government far severe] years 
to e x p a n d its downstream 
op er ation s . 


BY PETER MONTAGNON, EUROMARKETS CORRESPONDENT 


By Paid Betts In Paris 


TALKS BETWEEN Brazil and tor; expressedrefiy limite d sup; p^ANCE - recorded a visible 
its bank creditors entered their port for Brazil's current of FFr 24hn 


fourth day In New York yester- economic policy- but bankers ttZSha) last year reflecting the 
day amid grouting expectations say a number of reasons nave energy import bill and a decline 
that too Citibank-led committee now emerged why they should country's continuing high 
of lenders will bow to toe drop their previous insistence inthe industrial and maaufae- 
country’s demand for a partial on a formal IMF programme as mods surplus, 

restructuring of its flflOfan a prerequisite for rescheduling. deficit, which compares 

foreign debt. It has become bard to argue wl#h FFr 24.7 bn in 1984 and 

No details of toe discussions the case for an IMF programme FF _ ugbn m 1983. Is a disap- 
between toe banks and a now that Brazil hre preted la pomtment for President Mltter- 
Bnzilian delegation led by Mr trade surplus of gX2.4tm for Government and con- 

Fernao Bracher, Cdtral Bank 1985. toe third largest in the contrasts with recent encourag* 
governor, have been made pub- world iu» statistics on inflation and 

Uc since the talks began last Bankers say they are also |^ ra slovment. 

Thursday, but -Mr Bracher is increasingly sensitive towards — ** ^.QaWij balance of pay. 
known to bare asked for a re- the political constraints on the moots current ac cou nt is ex- 


ile since toe talks began ) 
Thursday, but -Mr Bracher 
known to have asked for a 


Saroey 


J? S? 1&5 Of up" to FFTSta/the 


if they agree, the wiU jeopardise the democratic pr<^ I industry ^ trade ministry 


be taking toe unprecedented cess in Brazil by 
step of rescheduling a major unrealistic economic conditions, 
bo r ro w e r s debts without the Both lb- Bracher and the 


back-up 


formal Inter- banks agree that a longer-term 


national Monetary Fund econo- solution to Brazil's problems is ^ 
ndc stabilisation programme. also more desirable than a 


said. This reflects strong galas 
from invisibles. especially 
tourist receipts. The current 
account was nearly in balance 


France had a larger than ex- 


pe«_ed trade deficit” last month 


bankers before the negotiations need for frequent rollover 
started Mr JareSes de agreements on Brazffs S16bu 


started Mr Jacques de agreements on 
Larosiere, IMF managing direo- short-term, defat. 


seasonally adjusted figures 
compared with a deficit of 
FFr 500m in November. 

— . T , - n . m However, toe Industry Min- 

Unions challenge Alfonsin 

trend had since improved with 


with general strike call 


FFr I24bn worth of new 
orders signed in 1984 and be- 
tween FFr 105bn and FFr 
125bn last year. In 2983, ex- 


1982. 

The decline in the country's 
surplus in the manufacturing 


BY JIMMY BURNS IN BUENOS AIRES , „ 

ARGENTINA'S main trade democratic state. He appealed droppedto FFr 

union movement, toe General to labour leaders to change | from t Fr 136 - 3bn “ 

Confederation of Labour tactics “so as not to be con- 
(CGT), appears bent «» a show- fused with adventurers who 
down with President Raul consfore against democracy." 8u y‘, u * ” . 

Alfonsin In a crucial political The speech reflected govern- an d indus trial sector continues 
challenge to his two-year-old ment concern that the current *° 

Government. militancy of the unions had 

Labour leaders at the week- been sparked less by the trail- totafled FFr Won compwed to 
end launched a nationwide cam- tional opposition Peronist Party * surjuus of FFr 6ro toe month 
palgn— backed by posters, tele- than by the increasing influ- *1X0. ? avera£# 

vision advertisements, and ence, at grass toots level, of the of FFt Sta in 1W4. 

inm-uinriv VOdfprmH anti, rjimmnniu Usrtv anil ’NnMniita Mrs Edith wesson, ine 


increasingly vociferous anti- Communist Party and Trotskyite 
gover n ment statements — in sup- groupings. 


Mrs Edith Cresson. the 
-mines I French trade and industry 

Union leaders accuse Mr ^nirter, has been pronmtmg 


port of a general strike on Union leaders accuse Mr 1 

Friday. Alfonsin of “authoritarian arro* J5?a£S^hf2S 

The offensive, aimed at gance,” and Claim tiiat toe Gov- ^ 

forcing the Government to eroment was indefinitely post- 

loosen wage controls and aban- oonlne its lone-promised econo- between France ana Moscow 
don commitments to the Inter- ™i«- recovery programme at th e appear to be on toe mend, 
national Monetary Fond, accom- request of the IMF. 
panies a wave of stoppages, Thera have been press 
mainly in the state sector. reports that the Government is 


La an angry weekend speech, under pressure to tighten up 
President Alfonsin attacked the on projected spending cuts for 


CGT and left-wing political par- 1986 as a precondition for the 
ties for what he said was a unblocking of the third tranche 


conspiracy 


overturn to* of an 


►y credit 


Inflation rate 
in Portugal 
falls to 17% 


Computer experts cast 
doubt on Star Wars 


By Ufam Smkh la Lhfaon 


BY REGINALD DALE, US EDITOR, IN WASHMGTON 


THE Portuguese annual Infla- 
tion rate fell *to just below 17 
per cent at the end of 1985. In 
1984 the rate was 26 per cent 
The austerity imposed by toe 
former centre left government 


A PENTAGON study group has emphasis on weapons and not l S Saaii b fu5SS2! 

cast severe doubts on toe via- enough on toe computer soft- ““SSPf 

bflity of President Ronald Rea- ware needed to make the sys- ®L5? MiSSf 


Star Wars** space de- tem work, it says. 


demand for imports. Higher 
exports and tourist revenue 


Peres hints at Soviet peace role Tourists killed 

in Guatemala 


fence programme as currently At toe same time, the group, Jg®™ > ana w*™ 
conceived, because of a failure composed of scientists from 
to give enough priority to its Government, industry and un- - 
intensely complex computer re- ivenftles, drew a scathing pic- 

qulrements, according to US tore of the US milttary-indiis- with 0 .5 per cent negative 
press reports at toe weekend, trial complex as “an industrial gr ®5r' r .„„ infl nt 

The group of computer ex- culture that resists change and ,™. new 


new Social Democrat 


perts croduded tlurt a stinitetfc ^ ristaFX^ ! min^ty^rnmen^fo ataing 


defensive system against nn- ing to toe Washington Post f«_growto of 3.5 per emit in 


ISRAELI PROSE Minister Department's adviser on the Israel regards as a terrorist 


clear missiles is theoretically A spokesman for the Air 1 198fi ’ *^ Q wing the current 


Shimon Peres said yesterday ArabJsraeli conflict 


organisation dedicated to the 


feusflfie. Current plans, how- Force said that contractors for accorati d eficit to expand to 


— ■■ ■ /UIIVwaLflCU CUJHllvL vi£,ii 1 ■ 100 uvu urw "tru ui • Wrt ■ 

Many of toe oilfields were that Jordan’s King Hussein was u . u . . destruction of the Jewish state. flirllllPr (TflSh 

developed too fast with “serious" in bridging Arab- _Mr Murphy, who was in ^dthe intemi- ttUUUCI U49U 


“serious" in bridging Arab- 


: . — - — - ; - — -- «- rnrmin t „ a ,.- nQ - 11in Mr Peres said the (nterna- 

lnsufficient infrastructure and Israeli differences, and added SJJK tional forum could bo formed 


ever, are likely bo fail because tire programme have accepted 
tiie Pentagon and its con- the group’s conclusions and 


about 3700m as a result of re- 
newed public and private 


limited mechanisation. In toe that toe Soviet Union could be krteraational 


MMM w um wufli conference, “afthej. bv the two suDeroowers 

188® oa WiU receive 1 one of the participants in a or by tta five xnembens^Mtoe 

an extra 31 per cent of capital Middle East peace conference, 2? wlt “ **** Security Councfl" of which the 


investment, a much higher } Reuter reports from the 8e in in London. 


figure t han originally expected. I There were indications that Mr Peres arrival in tiie 


Soviet Union is a member. 
The US has in the past re- 


About v non well* in Tmmen Middle East peace process Netherlands marked the start sisted a Soviet role in the 
are nor working todav aeomE wouU ta the next few of a European tour aimed at Middle East peace process, and 

Kg to Socialist fodustnrlt dayB Coring several meetings gathering international support Mr Peres' statement appeared 
also said that secondary i? <5* Netherlands for a peace proews witoont w to be designed as a concesnoo 


aim said that seconds™ expected In the Netherlands for a peace process without par- to be designed as a concession 
recover techntams XrenTlSt between Mr Peres and Mr thapatton of the Palestine Libcr^ to Jordan's desire for a Soviet 
tataTSpl^S^fartSoiS maarA the US State atom Organisation. which role. 


and electricity supplies were 
often interrupted. 


day of oil and ponj p , time s phi I Mali and Burkina Faso make peace 

day 01 oil and consumes &8m * 

iii. ?i dditi f)! 1 .to pying to B Y peter blackburn in Abidjan 
keep oil production up 

THE leaders of Mall and Bur- in which 59 people are re- objective may have been posses- 


BY PETER BLACKBURN IN ABOJAN 


mbatltiiH nw 4V- - \ ***" icducio u* w ai l a uu riui- m ttiuvu ua uujgvutd mloj 

5W0(W bMhas 1 1™*- this weekend shook ported to have been killed slcm of the River Bell, observers 


bands, embraced and agreed to before a 
Withdraw their troops from a arranged. 

a2TtoS^hSl?^b^SS contested border zone. The troop withdrawal, winch S 

b/d'by 19^^* The public reconciliation affects mainly M alia n forces ^ 

' , , J between Mail’s General Moossa which have penetrated up to S"Li^i»l2?5S22L ™ lhe 

There is also a major pro- Traore and Burkina Faso's Cap- 100km into Burkina Faso terri- ba !^ 


ceasefire 


was say. 

The Imerrtational Court of 


- ■ . , — ■■ - A1WVI9 WI VUIAUW A vajr- avwmii uiw uuiwi 1 A Omi Wiii- V n », L ,.„miVa. 1 

the proper- tain Thomas Sankara took place tory, will be monitored by mill- Tta 

tion of electricity produced by during a two-day summit meet- tary observers from fl w* non- 5 TCn . 1 .*i . define toe 


atom ic jpower stations to 40 per ing attended by seven heads of aggresrton pact 
cent of total power generated I state belonelnc to -the franco- n. 


by. toe year 2000. 


de mil i tari s e d zone, was a major 
diplomatic success for Ivory 


Over tte next five years aggression pact. strip, some 800 km east of It was also’ a* setback for 

40,000 Megawatts from newly The meeting in toe Ivorian Bamako and 300 km north of Libya which, with Nigeria, 
built atomic power stations will political capital Yamoussoukro, Ouagadougou. Reports of negotiated a rival ceasefire 


African 


The war was over control of Coast veteran leader President 
toe remote and arid Agasher Houpbonet Boigny. 


strip, some 800 km east 


be added to the Soviet electric 1 followed a five-day war that mineral wealth are stfil un- agreement that involved moni- 


power supply. 


started on Christmas Day and proven; a more immediate toring by Libyan troops. 


RESCUE WORKERS 
through thick jtmgle in northern 
Guatemala yesterday to retrieve 
the remains of S3 people, some of 
them fo reign tourists, who died 
in the country's worst air cash, 
Bax te r reports from Guatemala 

au- 

Qvfl phuqp Mid 

many cl the vtetorts, who in- 
dndedMr Aristides CUvmd, for- 
mer Venezuelan F or eig n BDrts- 
fer.xnd Mr Alexander kkatovkfa 
from France, the European Com- 
. nmnl t y V i gq prcjeg tative hi Cxra- 
cas, were bmnt bqmd recogni- 
tion in the fixe that followed the 
crash. 

The twin-engine Caravefle jet 
of the private Gu atemala n com- 
pany Aerovias was p rq mrin g to 
land at Santa Etena ahport after 
a Sirtit from the capital when it 
crashed into a jungle-covered 

hfll CBl S nmTiiji m wnin g 

nffiriah mtf there 
were at least she US dtizens on 
toe flight as well as two Britons, 
two Canaifamt, two Dmch, a 
Wert German and t Greek. 

Most of the foxrignsn were 
vistting the ancient ruins of TSbd 
near Santa Boo, one erf the 
largest Mayan cities and a popu- 
lar tsarist attraction. 


tractors have designed toe pro- were beginning to change their . 

ject improperly and lack the approach. It was acknowledged 


creativity to apply exotic new that software and battle man- ■ coeSB . t ® * n ^ e 


tedmoio^re, it said. 

The group recommended 
that the Pentagon reverse its 


agement systems had been •» » ^ EEC member 


usual pattern of weapons de- error-free computer pro- 
velopment and work on toe grams could never be written. 


1 grossly underfunded.” will permit measured growth of 

The group said that while imports and the current account 
ror-frefl comonter nm, deficit 


command, communications and 


‘Star Wars” system could 


control aspects of toe system work if it was decentralised so 
before buying the hardware, that a failure in one program 


The Pentagon has put too much would not be fatal. 


House arrest 
for Ruiz-Mateos 


security prison at tfae weekend 


Philippines election fear 

F MR Jose Maria Ruiz-Mateos, the 
BY OUR US EDITOR former chairman of the Kumasa 

banking and business bolding 

MR SALVADOR LAUREL, toe Laurel said that he would only who was extradited from West 
Philippines opposition vice do so if that re p res en ted the Germany last November, was 
presidential cand id ate, yester- "true will” of the Filippino released from a maximum 
day claimed that the country's people. security prison at toe weekend 

forthcoming electi o ns "will Mr Marcos, Inter vi e w ed on and remanded in his luxurious 
look fair, but will be dirty-" the same prngi -amw | u» , mid he Madrid home under house 
Interviewed on NBC tele- could definitely get along with arrest 
vision, Mr Laurel said the Mr Laurel as vice president and The tycoon returned to his 
government of President Ferdi- that such a development might mansion in the exclusive 
nand Marcos would do every- even be good for toe Philip- Somosaguas suburb under toe 
thing to make toe February 7 pines. samg blaze of publicity that has 

poll look honest to election Meanwhile, the State Depart- surrounded htm ever since he 
observers. In fact, there would xnent said at the weekend that fled Spain following the govern- 
be clandestine cheating through the US had reached agreement meat’s decisio n to expropriate 
interference with election with the tiny lUcronesian terri- Rumasa In February 1983 


Mr Marcos, interviewed on and remanded in his luxurious 
toe same programme, said he Madrid home under house 


The tycoon returned to his 


interf ere nce with 
returns, he said. 


February 


tory of Palau allowing it to because it was allegedly close 


Asked if he would serve as build bases there if alternatives I to ban k rup tcy. 


Mr Ruiz-Mateos bad been in 


Mr Marcos’s vice president if were ever seeded to those in 
he won toe separate vice presi- tiie Philippines. The Pentagon custody at toe Alcalca-Meco jail, 
dential poll and Hr Marcos won said toe agreement completed a while prelintinary investigations 
the presidential election, Mr ** defensive arc” in toe Pacific, were conducted into alleged 


Islands dispute prevents full thaw in Soviet links with Japan 


BY JUREK MARTIN M TOKYO 


JAPAN and toe Soviet Union toe Soviet position bad not 
remain at an effective impasse changed. Japanese officials eon- 


business malpractice that led to 
what government prosecutors 
argue was Rumasa’s near col- 
lapse. His defence team claims 
he can only be tried for the 
relatively minor offences con- 
cerning internal accounting 
fraud. 


Minister Tanaka that the "un- nadze had at least moved be- and Mr Mikhail Gorbachev, are operation agreement 


over the status of the four Kuril finned that Mr Shevardnadze 


Islands to toe north of Japan. had said that Soviet occupation 


resolved issued” left over from yond toe longstanding obduracy to be discussed. 


Japan's eyes, subject to the 


the war included the status of of his predecessor. Hr Andrei Both Mr Abe and Mr Shevard- encoessfta conclusion of a peace 


Mr Sh intaro Abe. toe of toe islan ds was legally and 
Japanese Foreign Minister, historically justified and that 


what Japan calls its "northern Gromyko, who refused to come wad*, praised the positive and treaty and thus does not appear 
territories.” to Tokyo after 1976 simply be- businesslike climate tiiat rea l istic. 


claimed here yesterday con- there was notoing to negotiate, 
siderable satisfaction from toe . . . . . 


Yesterday, Japanese officials, reuse toe issue was bound to characterised their talks, which. 


fact tiiat the two rides had 


The joint communique issued 
yesterday contains just one 


keen to present last week's be raised, 
ministerial talks in toe best “This m 


Shevardnadze devoted 


they said, augured well for murti energy to explaining Mr 


agreed to resume regular con- «“ e 

sulfations and that he would be Jf ^SZTSSFSm 

going to Moscow later this year * Mre, * n 


CHINA 


to continue negotiations on a Fosters had conducted “nego- 
peace trea^. wUl^nii riaticms on toe conclusion of a 

sign the treaty if the Soviet £5?Kn™ trea »&.i, * nc ? u ?j 11 * th . e 
Union agrees to return the KL W *“ ls which might, const* 
islands, occupied since the war. 5 ute . °f ?* e s*** 


l ‘ > ’* 


possible light, contended that in Soviet side claims there is no 
reaffirming toe 1973 comxnmu- issue, it Is important that they 
que as a basis for continuing talked about it,” one official 
negotiations the Soviet Union said. 

had at least acknowledged that Japan believes it achieved 


“This means that even if toe future bilateraf relations. Gorbachev’s latest proposals to 

Soviet side elaims there is no ... ... . eliminate weapons of mass 

issue, it Is important that they —iirf HSJSSSL destruction, be they nuclear, 

talked about it,” one official a*!?® chemical or space-based. 

***?• ... .XSL - At his press. conferee (ft. 


trade payments 


double 


Japan had a case. 


Japan believes it achieved *° first, he said, that he had ever ! 


Mr Eduard Shevardnadze, his trea * y - basis of toe agree- 


Soviet counterpart, said at a ment affirmed in the joint 


sidM 1 1 !! eeuimunique of October 10, „ , _____ They 'added, however, that by nadze is due to' come baric to trip to Moscow later this year Lyndon Johnson’s axiom—" he 

If®**?* *,.S oil iS K, 1 1Ice «> . _ . “ au ral eg yefr- dis c nsaln g the territorial ques- Tokyo next year and reciprocal farther consideration of a cul- who controls space will role the 

that £ t ^? ar . Ja ^ an 113,1 b * en encouraged ment when then President tion, in what was described as visits by toe two beads of gov- tural exchange agreement earth "—as indicative of the 
mat in nis talks with Mr Abe, by that statement which was Brazhnev told former Prime “heated debate," Mr Shevard- eroment Mr Yasuhiro Nakasone A long term economic co- real US Objective. 


re-'M 


But they also conceded that Soviet 


another objective in getting toe given outside the Soviet Union), 


Mr Shevardnadze had said resume regular ministerial con- 
nothing even remotely compar- sulfations. 


S3 to HegtaetioM to deputy JJ. ^oltirised te US rotS 


able to Mr Brezhnev’s remarks 
to Mr Tanaka. 


NWtJtS VUMIU ‘V WCC W Milvln i n-', 1 ■ ~ MiUMOVU MW WU OUAtCKIi; 

resume regular ministerial con- nurUstenal leveL defence initiative as incon- 
sultations. But they did not resolve out- sistent with the professed US 

Mr Abe will go to Moscow standing fisheries disputes and commitment to peace, 
later this year, Mr Shevard- they deferred until Mr Abe's He quoted former President ! 


earth "—as indicative of the 
co- real US objective. 
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India to press oil 
majors to bid for 
offshore areas 


WORLD TRADE NEWS 


BY JOHN ELLIOTT IN NEW DELHI 


INDIA is to launch an inter- 
national campaign next month 
to try to persuade foreign oil 
companies which have refused 
offers of business in the past 
four years to bid for a major 
round of offshore oil explora- 
tion contracts. 

Details of the terms for the 
bids are to be announced in a 
few weeks and the Indian 
Government will then stage 
conferences during March in 
London, Singapore and 
Houston to sell its proposals to 
multi-nationals. . . 

The Government hopes that 
the gradual opening up of 
India’s economy together with 
a decline In international oil 
exploration opportunities, will 
persuade companies to explore 
for oil which could be produced 
In .the early 1990s when ■ inter- 
national oil prices are forecast 
to improve. 

For the first time in India, 
companies will be free to carry 
.out seismic surveys without 
commitment to cany out later 

exploratory work. 

But a company which offers to 
drill for oil will probably be 
given preference over those 
which only go for a seismic 
option. This provision will com- 
plicate the assessment of the 
offers. 

* There will be no signature or 
production bonus requirements 
and the government is expected 
to announce special tax con- 
cessions. 

Companies will be required 
to sell all the oil they produce 
until they have covered their 
own costs after which they will 
negotiate a production sharing 
arrangement 

. A total of 27 or 28 blocks are 
to be offered off the west and 
east coasts, but excluding' the 
Bombay High field where oil 


and gas is already being pro- 
duced. Each block will vary 
from 8,000 to 20,000 sq kms and 
will not be deeper than 150 to 
200 metres. 

The new proposals have been 
prepared after detailed consul- 
tations With oil companies about 
terms they might 1 accept and 
after a report from Guinness 
Peat of. the UK on terms intro- 
duced in about 10 other coun- 
tries, including Ch in a. 

The aim is to reduce the 
advance commitments com- 
panies have been asked to make. 

But international oil com- 
panies from the US, UK and 
elsewhere are still sceptical 
about India's willingness to 
negotiate terms they would find 
acceptable in this, its third 
round of offshore oil bids. 

No companies responded to 
a second- round in 1988, Only 
Chevron of. the US came to an 
agreement in the first round a 
year earlier mid it withdrew 
last February' after sinking 
three dry wells . and spending 
$82m. 

The work will supplement a 
limited amount of offshore ex- 
ploration carried out by the 
government-owned Oil and 
Natural Gas Corporation and 
Oil India. 

Discovery of major oil and 
gas reserves offshore from 
Bombay on the west coast of 
India has helped boost the 
country’s economy. The coun- 
try is now about 79 per cent 
self-sufficient in oil and is pro- 
ducing about 30.4m tonnes' in 
the current 1985-86 financial 
year. 

But, compared with dramatic 
growth in earlier years, this is 
only a small increase over the 
29m tonnes produced in 1984-85 
and the level of seif -sufficiency 
is likely , to decline as domestic 
demand increases. 


Delors in Tokyo to stress 
EEC concern about trade 


BY QUENTIN PEEL IN BRUSSBS 

MR JACQUES DELORS, the 
president of the European Com- 
mission, a rives in Japan today 
on the most sensitive foreign 
mission of his term in office, 
determined to raise the level 
of Japanese awareness of 
European concerns owrradeand 
international economic. issues^. 

- His four-day trip coiaes in the 
immediate aftermath of .a hew 
hardline resolution passed by 
the European Parliament last 
week, calling on the Commis- 
sion to take Japan before the 
General Agreement on Tariffs 
and TTade (Gatt) for unfair 
trade practices. 

Mr Delors will undoubtedly 
seek to be diplomatic on a high- 
profile visit which includes 
an audience with Emperor 
Hirohito as well as talks with 
Mr Yasubiro Nakasone, the 
Prime Minister, Mr Shintaro 
Abe, the Minister of Foreign 
Affairs, and Mr Michio 
Waianabe, the Minister for 
International Trade and Indus- 
try. 

A key part of his message will 
none the less be to stress the 
-rising level of political anger 
in the EEC at the rapid growth 
of the Japanese trade surplus, 
and the ineffective measures to 
date in opening up the domestic 
market to foreign imports. 

A package of EEC measures 
affecting trade relations with 
Japan, due to be published- last 
autumn, has been held back 
until the spring, at least in part 
to avoid souring the atmo- 
sphere of Mr Delors* visit 

According to the Commission, 
the trade deficit of the former 
10 member states of the EEC 
'with Japan reached . almost 
Ecu 14 bn <$12.3bn) in the first 
10 months of last year, com- 
pared with only $7bn in 1978. 

The European Parliament's 
'motion, passed with the support 
.-of all the major political groups, 
dismissed Mr Nakasone-'s 
market-opening measures of last 
July as insubstantial, offering 


The six-nation Gulf Coopera- 
tion Connell CGCC) said in 
Bahrain yesterday It 
regretted the European Com-, 
inanity's re-imposition of 
enstoms duties on 'Saudi 
Arabian petrochemical pro- 
ducts, Reuter reports. H; said 
In a Statement that the 
measure taken last week 
broke an agreement reached 
between the GCC and the 
Community in Luxembourg In 
October. 


only “ a convenient appearance 
of action.** 

The motion deplored the 
refusal of the Japanese Govern- 
ment to set specific targets for 
increasing imports, and urged 
member states to re-open Gatt 
proceedings against Japan for 
keeping its market dosed to 
foreign competition. 

Apart from general talks on 
trade relations, Ur Delors is 
expected to discuss inter- 
national economic affairs, and 
the preparations for the forth- 
coming economic summit in 
Tokyo with Mr Nakasone. The 
two men' enjoyed a good per- 
sonal relationship when they 
met on the Japanese premier’s 
European tour last yew, accord- 
ing to officials on both sides. 

- Carla Rapoport adds from 
Tokyo: Japan’s trade surplr.s 
with China jumped to a record 
$5.9bn in 1985, but is forecast 
to drop to around $3bn this 
year. 

According to a report yester- 
day by the Japan External 
Trade Organisation (Jetro), 
Japan's trade surplus with 
China increased by 4.7 times 
in 1985 over 1984 because of a 
sharp increase in sales of Japan- 
ese consumer goods, such as 
car and home appliances. 

Japan’s exports to China 
jumped 723 per cent over the 
previous year to $12.47bn and 
imports increased by 8.8 per 
cent to about $6.5bn. 


SHIPPING REPORT 

Tanker rates weaken 


BY ANDREW FISHER. SHIPPING 
TANKER RATES eased last 
week, with little demand for 
the large vessels stationed 
around the Gulf. The market is 
expected to strengthen during 
the year, hut rates are likely to 
show sharp fluctuations because 
of persistent uncertainties over 

price and demand. , 

E. A. Gibson Shipbrokers or 
London noted there had been* 

dearth of inquiries for VLCCS 

and ULCCs (very large and 
ultra large erode carriers) « 
more than 200.000 deadweight 

tons in the past few we*»- 
Traders have been r-.-i-«.ianc 
to purchase oil when JJSJ 
seemed about to fall tn the latest 
market confusion. Thus few 
ships came out of laj-up to 

tr ftit a the m iaid^p Jog 1 d®** 
bv a further 3m dwt to SB.am 
dwt* In the month to ttIMW 
as a result of sales for soap 
or conversion into other types 
of cargo earner. Last ytvr saw 
a sharp jump m demolition 

“towry Shipping cmsunuit, 

reckoned the Ranker markrt 
should show a modestjmp™^ 
ment this year. Rates picked up. 


CORRESPONDENT 

considerably towards the end of 

1985, but then tailed off. 

Demand for tankers should 

rise by just over 4 per cent in 

1986. while the supply of 
tonnage should drop by lightly 
more than 7 per cent. But this 
would still leave a big surplus. 

Drewry estimated the tanker 
surplus would be 93m dwt (out 
of a total fleet of 241m dwt) at 
the end of this year, down from 
113m dwt at the start (total fleet 

253m dwt). 


Brazil and 
Argentina 
to liaise in 
aeronautics 

By jimmy Bums in Buenos Abes 

BRAZIL and Argentina have 
signed an aeronautics co- 
operation agreement which 

will Initially focus on joint 

production of the Brasilia, 
the pressurised 30-seater 
* turbo-prop developed * by 
Embraer, Brazil's state- 
controlled aircraft company. 

The move is a significant 
step forward for efforts at 
regional, political and econo- 
mic integration launch ed by 
Presidents Baal Alfonstn and 
Jose Barney at their summit 
fn-Foz de Iguazu In Novem- 
ber. 

Under the agreement, 
Fabriea HfUtar de Avtones 
(FMA) Argentina’s state- 
controlled aircraft company, 
will supply Embraer with 
chemically-milled parts for 
the fuselage, wings and tall of 
the Brasilia. FMA win receive 
training and technological 
transfer from Embraer for. 
the manufacture of carbon- 
fibre parts used mainly In 
engine blades. 

Mr Ozllio Silva, Embrace's 
commercial director, said that 
long-term co-operation would 
include work on development 
of a 19-seater turbo-prop. 

This would replace the 
Bandeirante whose commer- 
cial success since its launch 
in 1972 has been fundamental 
to the growth of the rela- 
tively new Brazilian aircraft 
industry, me aircraft was 
launched as a workhorse for 
commuter airlines and for 
military purposes, and 443 
have been sold to 24 coun- 
tries. 

Mr Silva would not, how- 
ever, confirm reports that the 
agreement could lead to the 
harmonisation of military and 
civilian projects involving the 
two countries. 

The agreement coincides 
with a worldwide sales drive 
to promote the 'Brasilia, 
partly to compensate for the 
recent setback for the Ban- 
dehante which was with- 
drawn for examination of sus- 
pected problems with its tail- 
plane hut month. This fol- 
lowed the crash of a Ban- 
deirante id Florida. 

Venezuela to... 
^pend^ini 
on flexicoker 

By joe Mann in Caracas 

THE VENEZUELAN Govern- 
ment is to invest about 3933m 
(£643m) on a flexicoker, 
which processes residual oil 
components at Ks oil refinery 
in Garden, Western Venezuela. 
The new plant, which will 
use technology developed by 
Exxon of the US, is (he 
.largest project planned by 
the Venezuelan oil Industry. 

Maraven, the Goveraanent- 
owned oil company respon- 
sible for Ihe project, said 
work an the plaid would 
begin this year. It will have a 
foreign component of about 
35 percent. 

The projed; is being 
developed to enhance the 
diversification of Venezuela's 
oil expert mix and make one 
of its main refineries more 
flexible. The flexicoker will be 
designed to process about 
69,000 ■ barrels a day of 
residual ofl components into 
a variety oC oH products, 
such as -petrol and distillates. 

The process is ideal - for 
Venezenla, whose oil industry 
has large reserves of heavy 
crudes. Heavy oils can be con- 
verted into higher value, light 
oil ' products through high- 
temperature thermal convex-- 


Tbe new residual conver- 
' don unit will he installed at 
JHaraven's Cardan refinery .In 
Falcon state, not far from the 
flexicoker at the Amnxy 
refinery, operated by Lago- 
ven. Both companies are sub- 
sidiaries of Fetroleos de 
Venezuela, Venezuela’s na- 
tional oil company. 
Canton, owned by Shell 
until all foreign oil 
operations were nationalised 
a decade ago. Is Venezuela’s 
second largest refinery (after 
Amnay), with a throughput 

capacity of 26SJ0GQ b/d. 

Maraven said that the pro- 
ject should be on stream by 

1999. There are only three 
flexieokera operating in the 
world: one in California, 
another In Tokyo and the 
third at Amnay. Two ether 
flexicoker units are being 
built in Rotterdam and 
Houston. 
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Moscow cuts plans for petrochemical plants 


BY PATRICK COCKBURN IN MOSCOW 


THE Soviet Union has scaled 
down plans to build four 
petrochemical projects, each 
worth more than Slbn, over 
the ntort five years because it 
is giving priority to the re- 
equipment of plant 

The project to build a 
polyvinyl plant on the shores 
of Lake Baikal in Siberia has 
been cancelled, international 
bidden have been told. 
Another scheme to build a 
nylon plant at Kursk has been 
delayed, but might still be 
resurrected during the present 
Five Year Plan (198640). 

The two projects still -going 
ahead, for which British com- 
panies are - bidding, are a 
polyolefin plant in the north 
Caucasus and a polyester plant 
in the Urals. The Soviet Union 
has recently launched a 15-year 
programme aiming at a 150 per 
cent increase in The. output of 


Usinor, France’s state-owned 
steel group, has- concluded an 
. agreement with the Soviet 
Union to supply 3m tonnes of 
steel over the next five years, 
AP-DJ reports from Paris. 

The accord, worth FFr 
LLSbn (JELOSbn) to Usinor 
through to 1990, was signed 
during a meeting of the 
Franco-Soviet mixed commis- 
sion in Moscow, Usinor said. 

The group said the agree- 


plastics and synthetic resins. 

It is still not dear when the 
contra tts lor the two plants 
which are going ahead win be 
awarded. The minister for 
foreign trade and other senior 
officials have recently been 
changed and there is also a 
disinclination among Soviet 
foreign trade organisations to 


ment replaced a two-year 
accord signed in May last 
year under which Usinor was 
to supply L4m tonnes of steel 
tubes and plate in 3936 and 
1987. The contract was worth 
FFr 4bn which the Soviet 
side agreed to pay in cash. 
Bat because of delays in pay- 
ment Usinor suspended de- 
liveries scheduled for the last 

quarter of 1985 and the first 
quarter of 1986. 

Under the latest agreement 


award contracts before econo- 
mic policy, becomes .dearer. 

Despite the investment 
priority given by the Soviet 
leadership to high technology 
and re-equipment, diplomats in 
Moscow do not expect a surge 
of orders for Western com- 
_ panics. They say there are two 
reasons for this: 


which covers a wider range 
of products than the 1985 
accord the Soviet Union will 
also Import very heavy sheet 
and gfaiuipM steel sheet from 
Usinor. 

Deliveries will be stepped 
up from 600,600 tonnes in 
1986 to an amraal rate of lm 
tonnes starting in 1988. Price 
and payment terms are to be 
renegotiated on a quarterly 
or half-yearly basis. 


• Moscow wants to rely as 
much as possible on imports 
of machinery from Eastern 
Europe, notably East Germany 
and Czechoslovakia, in return 
for its exports of oil and gas. 
Senior officials say that where 
they cannot obtain high tech- 
nology from the West because 
of restrictive legislation they 


US GROUP IRKED AT ATTEMPT TO BLOCK JOINT VENTURE 

Otis threatens lift price war in Finland 


BY OUJ Y1RTANEN IN HELSINKI AND IAN RODGER IN LONDON 


OTIS ELEVATOR Of the US, the 
world’s largest lift maker, is 
threatening to launch a lift price 
war in Finland if its attempt to 
set up a joint venture there with 
Valmet, the Finnish state- 
controlled engineering group, is 
blocked. 

The deal setting up the 
venture was to be signed last. 
Tuesday, but was postponed 
because of a government 
demand that Valmet reconsider 
it. 

The Government was respond- 
ing to pleas from Kone, the 
leading Finnish lift maker, to 
prevent Otis from enlarging its 
presence in Scandinavian 
markets. 

Kone, which has 60 per cent 
share of the Finnish market, 
aid that it would make a 
counter offer to Valmet, match- 
ing Otis’s terms 

Valmet, however, is very 
suspicious of the Kone counter- 


TEST DRIVE THE NEW 
LOTUS EXCEL SEAT: 


offer, fearing that if Kone took 
over, it would close the Valmet 
factories and shift production 
to its own plants. 

Kone, a family controlled 
company which is often called 
Finland’s only true multi- 
national, is a major competitor 
in the international lift industry 
with a 6 per cent world market 
share. . 

Zt argues that if Otis obtained 
a Finnish base, the US company 
would cut deeply into Kone's 
dominant position in Scandina- 
vian markets, with adverse 
effects on jobs in its Finnish 
factories. 

Valmet, which makes lifts in 
Finland under licence from the 
Swiss group. Schindler, has 30! 
per cent of the Finnish market, 
and Kone claims Otis would try 
to increase it. Kone also oh-sets 
to the idea of a Finnish state- 
owned company helping a US 
competitor. 


Otis, a subsidiary of United 
Technologies with a 23 per cent 
share of the world lift market, 
has been trying to penetrate the 
F innish market for 15 years. It 
claims that even though Finland 
is small, Kone makes very large 
profits on its sales in its home 
market because of the lack of 
competition. 

An opportunity for Otis 
emerged last year when Valmet. 
which wants to expand its lift 
business, was unable to con- 
vince Schindler, the world’s 
second largest producer, to give 
it marketing rights outside 
Finland. Otis offered Valmet a 
30 per cent stake i na joint 
venture, to be -called Valmet 
Otis, and agreed that -the ven- 
ture- could make Otis lifts for 
the entire Scandinavian area. 

Two Otis officials went to 
Helsinki last Tuesday expecting 
to sign the joint venture deal, 
but were 'told that Mr Jermu 


Laine, the Finnish Minister of 
Foreign Trade an d chairman of 
the Valmet supervisory board, 
had decided that the board 
should consider the matter 
further at a meeting tomorrow. 

Mr Pierre Fougeron, presi- 
dent of the Otis European 
operations, based in Paris, said 
he did not understand why Kone 
should be afraid to compete with 
Otis in Finland. Be pointed out 
that Otis had never tried to 
block Kone when it made 
acquisitions in Europe or the 
US. 

Mr Ian Reynolds, senior vice 
president of Otis Elevator 
International, claimed that the 
joint . venture had the full 
support of the management and 
trade unions at Valmet. 

On Friday, he warned that if 
it were blocked, Otis would not 
go away. “We shall then fight 
to get the 30 per cent market 
share we seek. 


will not be prepared to accept 
less efficient equipment. 

• The level of Soviet imports 
from bard currency supplies 
will be limited by the fall in 
Soviet export revenues. These 
have been hit by a decline of 
some 4 per cent in oil exports 
last year and the drop in the 
world oil price. 

The Soviet Union needs to 
keep its customers for gas 
which has given increased 
leverage to consumers such as 
West Germany, Italy . and 
France in ihe award of con- 
tracts. This was exemplified by 
the visit of Mrs Edith Cresson, 
the French Foreign Trade 
Minister, to Moscow to discuss 
increasing trade 

Paris wants the Soviet Union 
to redress the adverse trade 
balance with France which 
amounted to FFr 4J5bn (£410m) 
in the first 11 months of last 
year. 


Curbs reduce 
Greek Imports 
by $300m 

By Andrians Icrodbconou 

in Athens 

GREECE, which Imposed a 
deposit requirement on a wide 
range of imported products last 
October, has seen imports on 
the controlled list fall by $300m 
In the last three months of 
1985 against the . same period 
in 1984. The controls were 
introduced to reduce the 
j country’s current ' account 
deficit. 

The Economy Ministry says 
imports of products for which 
a deposit is required are 
expected to fall by 25 per cent 
in 1986, compared to 1985. 

About 41.5 per cent of total 
imports are subject to the 
advanced deposit scheme. 
Importers have to maintain a 
non-interest ’ bearing deposit 
worth 40 per cent or 80 per cent 
of the total value, depending 
on the category, for six months 
at the Bank of Greece. 
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CAMBRIDGESHIRE - 
Marsh* 

Chen/ Hinton Rd 


0223249211 


CHESHIRE (CIWYD) 
Henlyt of Qtestet; 
157/t67 Foregate St. 
Chesser 
0244 313901 


Rncr Smith Sports Cars, 
Staton Road. Hatton 
0283813593 


UNCOLNSHRE/ 
S. HUMBERSIDE 
Grimsby Motors 
Limited Victoria 
Street Grimsby 
047256161 


LONDON 
London Lotts 
Centre United 
BatadsTSrxJ. 
Hrii Street. 


HOT OFF THE LOTUS TEST TRACK. 
(Now take it round yours.) 


London 

MrenEgemon 
8 Co. Limited (Sates), 
44 Berkeley Street, 
London W1 
014990342 


DEVON/CORNWALL mSportsCar 
HA. Fox Limited CenwTfll New Bridge 

LJibomeSqparn Street. Newcastle 

attSP 


EDINBURGH 

Victor Wison Ltd 

7H/82 Hymarfcet 
Terrace, tifintxiiyh 
£B1 337 8518 


NORFOLK 
Norfolk Motor CiV 
242/254 SprwraoaRd 
Norwich 

0603 407766 . 


' NOTTINGHAMSHIRE 


rr\. Lotus In Not ti ngham. 
0602263341 


Bodang Braintree 
037641179 



GLAMORGAN gjggggg^ 

l^. c 
Campfael Read 

a&r SKST 


MtdGfcmoreai 

0443B14262 


% change 


GLASGOW SURREY 

Shields Rd. B^^Ltd ' 
GhWwGH . 

0414295611 !*£££- 

048654671 

GREATE R - - 

MANCHESTER 

pf£M a “ CSou,h) 

Limited ca more Depot La* 

2£1 Window Road. W9StmftjPjfc*d 
Rushotme, Manchester Green, 


GUERNSEY - . . 

British & Guernsey WILTSHIRE 

Games Limited Malmesbury SjMciafet 

South Side Street Can, Grudw efl Road 

St. Sampsons. Mljmedwy 

048145841 0M62.23W 


HAMPSHIRE YORKSHIRE 

fteulHt«6srd{AB Prandnr Horse 

Limited. (Garages) United 

NewaaeLanct KWJsurton, 

Fareham HuddeofeU 

0329282S11 0494 606037 
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Everytime one of the new19B6 Lotus 
Excel SFs (or indeed any lotus) passes out of 
■ our factory gates; you know it has passed toe 
ultimate test 

The Lotus driving team. On at least 3 
road tests. 

And it's thumbs up only when these 
critical men are satisfied that the car performs 
like a Lotus should; that the three months of 
meticulous building and hand finishing have 
come together in what *CAR' magazine 
describes as % special quality of handling... a 
driving characteristic, you just don't .find 
reproduced in other machinesT 

The newly redeveloped 16 valve 22 
litre engine will be at perfect pitch.- Now 
boosted to 180 bhp, if II hit 60 mph in 6.8 secs 


flat and show its extra musde in an eager dash 
to 100 mph in 182 seconds on its way to an 
effortless 135 mph top speed (all the while 
remaining as beautifully poised as at 40 mph, 
thanks to the new zero-lift spoilers). 

But it's in Hard cornering that this 
extra power really shows off the SE's race- 
bred chassis, suspension and ventilated disc 
brake system. One can't help but smile to 
oneself at the sheer ease of Lotus handling, 
.how sure and safe, it feels. 

• . And the Excel SE is indeed immensely 
safe. Our .remarkable chassis, the roll-bar 
and door cross-bars are all steel, housed 
within the unique impact-absorbing Lotus 
composite body shell. 

In a car deigned to accommodate 


ever/ motoring indulgence as well as four 
people, this knowledge comes as great 
comfort 

The new Excel SE then, in all of its 
woodgrain, tweed and leather* luxury, is the 
most refined Lotus ever. 

A fact reflected in its full twelve month 
unlimited mileage warranty and eight year anti- 
corrosion guarantee.* 

’CM 1 magazine were certainly sold on 
our new star. "Nicer to drive and has more 
charisma than Its rival, the Porsche 944" they 
wrota With the Excel SE coming in at £17,980, 
your Lotus dealer will expect you 
in soon. 




excel s.e. 
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UK industry 


A lesson which 
must be learned 

Hazel Duffy on a schools initiative 


WHAT HflVF Ybuecrr 
72?D=rr ANGEJ-A, 
Higher maths or 
A BOARD AISETW5? 


(SIXTH/ 
IflPRM J 

Enterprises 
5 ^ f>LC 


GRIFTON ENTERPRISES, an 
adventurous *"»»n British com- 
pany, went Into liquidation last 
April. During Its short life it 
made a gross trading profit of 
£436.48. After deductions, 
bonuses to staff and donations 
to charity, this represented a 
return of ISO per cent to share- 
holders plus their init i al 25p 
investment. 

The company's most success- 
ful product was a yellow furry 
inmana , made and sold in 
Sheffield. But it also exported 
cushions to West Germany with 
some success. 

Grifton Enterprises was 
formed in the autumn of 1984 
by a group of sixth formers in 
a Sheffield comprehensive 
school under the umbrella of 
Young Enterprise, one of the 
many organisations which exist 
in Britain — with mainly 
industrial backing — to narrow 
the intractable century-old gap 
between education and industry. 

The aim of the company was 
not to make a profit — although 
90 per cent of the 700-plus YE 
companies do break even or 
make a small profit — but to 
involve young people in the 
“real" world of industry and 
commerce. "These companies 
are a bridge to employment and 
to maturity," says Derek 
Jackson, director general of 
Young Enterprise. 

Young Enterprise was foun- 
ded 23 years ago on the basis 
of a similar scheme operating 
in the US. It is just one of 
over 80 organisations which 
have the specific purpose of 
forging links between education 
and industry. They range from 
a CBX offshoot called Under- 
standing British Industry, 
through schemes run by the 
London Chamber of Commerce 
and the TUG, to a host of charit- 
able bodies. 

The organisers of Industry 
Year 1986, which was launched 
late last week, intend to use a 
select handful of these bodies 
to achieve their target of link- 
ing every secondary school wife 
a company by fee end of the 
year. In many respects, this 
objective seems the most tan- 
gible for fee many companies 
and other bodies which are 
being exhorted as part of Indus- 
try Year to make strenuous 
efforts to increase social aware- 


ness of the importance of indus- 
try. 

In 1986, just as m previous 
years, the problem for the 
many companies which have no 
link with education — particu- 
larly small companies — is 
which organisation to work 
through. The same applies to 
schools which have no links with 
industry. 

"Ideally, there would be one 
central body to which they 
could all apply," says Dr Eric 
Bates, formerly a scientist and 
manager at ICI, and now head 
of the Industry Education Unit 
which he founded in 1979 at 
what is now the Department of 
Trade and Industry. 

Instead, they are faced with 
a veritable myriad of bodies — 
a recent paper likened them to 
a galaxy, at which the closer 
one looks, the more stars are 
likely to appear.* One person- 
nel manager is quoted as saying 
that the "communications flow 
is already hopeless," a senti- 
ment echoed by an adviser in 
a local education authority, who 
complains: *T feel lost in the 
firmament" 

Help might at last be at 
hand for the bewildered indus- 
trialist or teacher who feels 
it is time to try to close the 
gap. For fee first time, a data 
bank is being built up of all 
existing links; it will operate 
under the guidance of the 
Royal Society of Arts, the 
prime mover behind Industry 
Year. Whitehall has also pub- 
lished a selective directory list- 
ing the more active bodies and 
their special areas of activity. 

"There has been far better 
co-ordination over the past five 
years between the bodies in 
terms of financial appeals and 
geographical rationale," says 
Bates. Rationalisation can- 
not be enforced, because the 
role of central government in 
this field is largely advisory. 
There is also a fear that if some 
of the bodies lost their almost 
missionary-like zeal the result 
would be a diminution of the 
overall effort 

Considering that probably 
only between a quarter and a 
third of secondary schools 
already have a link (it Is a 
measure of the uncharted 
waters In this field that nobody 
precisely knows), there Is plenty 


still to be done. 

Numbers are not everything, 
however. The quality of the link 
between school and local com- 
pany is at least as important. 
The experts warn against chil- 
dren making company visits 
without adequate preparation 
and follow-up seminars where 
they can ask questions. 

The various types of enter- 
prise scheme, based on the for- 
mation of companies or co- 
operatives by young people, call 
for considerable effort and 
pl anning by teachers and man- 
agers. Youngsters on the Young 
Enterprise schemes, for 
instance, must have expert 
advice on setting up and run- 
ning their company. 

Willing helpers, however, are 
not always the best people to 
give advice to young people. 
M We do find the variable 
quality of advisers a problem," 
says Derek Jackson of Young 
Enterprise.” They might be well- 
intentioned. but if they can’t 
explain things well then 
teachers often have to work 
alongside them." 

"I find that the main problem 
is to get teachers to look out- 
wards," says JaCk Peffers, direc- 
tor of the Schools Curriculum 
Industry Project (SCIP), an 
unrelated scheme which works 
more through the education 
system, by arranging for 
teachers to be seconded as co- 
ordinators between industry 
and education in local educa- 
tion authorities. 

SCIP seeks to make industry 
relevant in the development of 
the schools curriculum in a 
number of ways: through case 
studies and enterprise wb**™*^ 
which are run within school 
hours (unlike YE which takes 
place in after school time), and 
through regular curricula steer- 
ing committees, composed of 
the Local Education Authority 


Taiyo Kobe 
International Limited 

OPENS TODAY. 

Taiyo Kobe Bank is pleased to announce 
the opening of Taiyo Kobe international Limited 
to engage in securities trading, 
underwriting, portfolio and international 
bond management, arranging syndicated loans 
and other corporate financial services. 

Taiyo Kobe International Limited 
will be located at: 

Jupiter House, Triton Court, 14 Finsbury Square 
London EC2A 1AL, United Kingdom 
Fax: (01) 580-3826 
Telex: 939090 TKILDN G 
Tel: General: (01) 588-3590 
Dealer: (01) 588-3558 

Chairman Vice Chairman Managing DfVecfor 

SHOICHI MISAKI MASAZO ASADA SUSUMU SUZUKI 

(TKB Senior Managing Director) (TKB Director and General Manager 

of International Department) 

jdfeh A name you can bank on. 

TAIYO KOBE BANK 


Science research put on the rack 

David Fishlock on die painful struggle facing soma top British scientists 


co-ordinator, management trolft 
local companies, and trade 
unionists. 

ouu\ set up by the Schools 
Ca imdi in 1978, is. expanding. 
Over half the nation’s Local 
Education Authorities (LEAs) 
nave co-ordintors now, and fee 
plan is to move towards full 
LEA funding of SCIP during the 
next decade. In the meantime, 
It has sponsorship from indus- 
try and fee TUC, while the DTI 
pays one third of the costs of 
die coordinators. 

SCIP is also one of fee 
organisations used in the Mini- 
Enterprises scheme, launched 
recently by Bates’s unit In 
conjunction with the National 
Westminster Bank. The scheme 
will promote existing pro- 
grammes in industry and com- 
merce, local education authori- 
ties and schools. 

Assessment of the value of 
existing links in any profes- 
sional manner has yet to be 
made. But fee reports of young 
people like Jon Sandham, 17- 
y ear-old managing director of ; 
Grifton Enterprises, underline 
the valuable experience and, 
preparation which such schemes 
can offer. He highlighted the 
difficulties encountered In over- 
production, finding sales out- 
lets, and coming to terms with 
the legal problems oE exporting, 
all of which were resolved with 
a bit of experience. j 

Bates’ targets are more | 
general: that every 16-year-old 
should understand the meaning 
of cash flow, know how to work 
with people, and be able to 
work as a team. These, he says 
are “vital attributes for every 
child, non-academic as much as 
fee academic." 

* Education and Industry 
Report compiled /or NEDQ by 
Brian Stevens and Simon 
Clements. 


SOME OF Britain’s top scien- 
tists are being paid by the 
Government to tty to forecast 
fee future. They are wrestling 
wife such questions as fee 
chance of a breakthrough in. 
say, physics or biology which 
could cost Britain dear if the 
nation is not abreast of feat area 
of science at the time. 

They are trying to draft "cor- 
porate plans” of a kind a com- 
pany needs to show shareholders 
and staff that it has clear ob- 
jectives focused some years 
ahead. The difference is that 
the scientists' objectives are 
discoveries or inventions that 
have hot yet been made. 

The quasi-commercial tone of 
these reports also helps to 
account for the force of last 
week’s appeal by some scien- 
tists to the Government for 
more cash. 

Th r e e of the five research 
councils have already produced 
corporate plans In response to 
a request from the Advisory 
Board for the Research Coun- 
cils (ABRG). The other two, 
and the Royal Society, will sub- 
mit plans this year. 

The ABRC, under the chair- 
manship of Professor Sir David 
Phillips, an Oxford academic, 
advises fee Secretary of Edu- 
cation and Science on fee de- 
ployment of its science budget, 
the B514m a year that fee 
Government is spending on ad- 
vancing the boundaries of 
science and engineering. 

Early this year Sir David 
also expects to have the report 
of a special study fils board has 
commissioned from the Royal 
Society, on the health of basic 
science in Britain, and how it 
compares with other countries. 
Are British scientists giving 
value for money? Are they 
less productive than their 
counterparts abroad? 

Never before have British 
scientists had to submit to such 
an interrogation of their objec- 
tives. But never has it been 
so costly to practise science, 
wife even the erstwhile "cheap" 
sciences such as geology now 
demanding computers and Earth 
satellites to keep abreast. And 
never have the new opportuni- 
ties unfolded so fast 

No rules or guidelines have 
been set for the corporate plans, 
other than to peer five years 
into the future. First off the 
mark were the research coun- 
cils, whose fends were first 
threatened, two years ago, in 
fee first crude attempts to re- 
orientate British science. The 
research councils underpin 
academic science in Britain, 
mainly in universities and poly- 
technics, but also in national 
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Share of 
extra 
£15m 


Agricultural and Food RC 
Economic and Social RC 

Medical RC . 

Natural Environment RC 
Science and Engineering RC 
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laboratories which they man- 
age. 

For the Agricultural and 
Food Research Council. 1985 
was ‘‘a year of unprecedented 
change and uncertainty" says 
Professor John Jinks, its chief 
executive. It shed ovcv 600 
staff and expects to lose an- 
other 1,200 over the next two 
years. 

But its "forward policy," as 
it calls its first corporate plan, 
aims for a much less fragmented 
organisation, far stronger in 
food science than hitherto, and 
better able to help Britain ex- 
ploit biotechnology. 

The council has appointed a 
commercial manager to help re- 
place income it can no longer 
expect from the taxpayer, and 
has set him & target of earning 
£7m a year from industrial con- 
tracts by 198889 (compared 
wife £2.5m last ywr). It is 
coalescing its myriad research 
units into eight institutes. 

E ach institute — embracing 
animal diseases. ' horticultural 
research, food research, etc — 
is envisaged as being run by a 
research director with a bud- 
get of about £Uhn a year, a 
permanent staff of about 500. 
and another 50 scientists secon- 
ded by industry to work on re- 
search. contracts. 

The Science and Engineering 
Research Council has not been 
faced wife fee traumatic cuts 
in budget required of the AFRC 
and the National Environment 
Research CounciL This is 
reflected in fee tone of its first 
corporate plan, produced last 
month, which is couched more 
in terms of a plea for more 
money than a farsighted res- 
ponse to a changing world. 

Although SERC takes fee 
biggest slice — about half (see 
table) — of the science budget 
and of the five research coun- 
cils is fee least affected by cuts, 
it nevertheless stresses fee re- 


search opportunities which it 
says will be "inadequately 
funded in relation to reasonable 
objectives. Among them are opti- 
cal computers; separation and 
purification processes for bio- 
technology; materials science; 
protein engineering; and mole- 
cular electronics. 

" The kernel of the report is 
that we don't feel we can carry 
out our work properly because 
of the shortage of fends." says 
Professor Bill Mitchell, SBRCs 
chief executive. It had aimed to 
"free” 10 per cent of its bud- 
get, £S0m, for redeployment in 
the new opportunities, but 
achieved only 6 per cent, £lSm, 
he says. 

To Sir David Phillips and his 
board falls the task of recon- 
ciling fee claims from these dis- 
parate sectors of science, along 
wife cases yet to be made by the 
medical and social scientists. 
They are well aware that with- 
in each council can already be 
heard grumbles about fee loss 
of "scientific freedom"; about 
the indignity of having to 
hustle for research contracts In- 
stead of simply getting a grant. 

Now the board itself is get 
ting complaints from the re- 
search council bosses about its 
own "interference” with their 
traditional autonomy, and the 
extent to which it is dictating 
how the councils must spend 
their cash. 

Sir David admits that his 
board is asking the research 
councils to allocate the extra 
£15m it has just won from the 
Government for next year to 
commercially useful research, 
to opportunities for slowing the 
brain drain, and to collaborative 
programmes in areas where 
their bailiwicks begin to over- 
lap. 

The ABRC and the research 
councils all agree that the extra 
£L5m a year, although welcome. 


is less than they hoped for. 
They had asked foe an extra 
£30m in 1987-88. and an extra 
£40ra for 198889- 

Yet there is evidence that all 
parties are still relying too 
heavily on Government hand- 
outs and neglecting other poten- 
tial patrons of science. 

Medical scientists. for 
example, have been at the fore- 
front in complaining about the 
parsimony of central govern- 
ment Yet fee Wellcome Trust, 
a private British charity with 
substantial funds available for 
medical research, thanks lo sup- 
port from the Wellcome Foun- 
dation. a leading drugs company, 
says it has been disappointed by 
the number and calihre of re- 
sponses to an Invitation to bid 
for a fl.Sm medical research 
grant last year. 

The trust, which supports a 
broad swathe of medical re- 
search, decided to double its in- 
vestments in research — to 
about £45m next year — and 
advertised for proposals for a 
new approach to understanding 
the brain and its malfunction. 
It wanted interdisciplinary pro- 
posals that spanned the tradi- 
tional medical disciplines. For 
the light proposal it was pre- 
pared to nay costly research 
tools such as a brain scan tic*, 
and to guarantee funds for a 
long-term (10-year) investiga- 
tion. 

Dr Peter Williams, the trust’s 
director, says it was delighted 
wife fee quality and imagina- 
tion of the successful proposal. 
But it was disappointed wife fee 
total number, only 27, and wife 
quality, only (me being deemed 
worthy of a £100,000 "consola- 
tion prize.” 

The trust has lust advertised 
for fresh proposals for another 
interdisciplinary collaboration 
in brain science, this time offer- 
ing the winning entry a research 
grant of £3m. 
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TO THE GOVERNOR AND COMPANY OF THE BANK OF ENGLAND 
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1988 as follows: 
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Tm pnee tendered par cl 00 Stock, being e 
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tender and may therefore allot to tenderers leas than the full amount of ® mdor P"** 01 07M: 4> « g> 

the Stock. Tenders will ba ranked in descending order of price end ■ U 

allotments will be mode to tenderers whose tenders are at or above the 

lowest price at which Hat Majesty's Treasury decide that any render should i/u/« muhi ,k-, . " [ " 

be accepted (the allotment price), which will be not less than the minimum ma/uB be MPt bv « fn ro *P*« of Stock allotted to 

tender price. All allotments will made at the allotment price: tenders BW/U “ aont w BQSt Bt my/allr *sk ta me/ua at the addrees shown bolow 

which era accepted and which are made at prices above the allotment price — 

will be allotted in lull; tenders made et the allotment price may be allotted 
In full or in part only. Any balance of Stock not allotted to tenderers will ba 
alhatte at the allotment price to the Governor and Company of the Bank 
of England, Issue Department. 

Lenars of allotment in respect of Stock eltotiad, being the only form In __ 

I which tiie Stock may be transferred prior to registration, will be despatched SIGNATURE 

by post at the risk of the tenderer, but the despatch of eny letter of allotment. °*. or on behalf of tenderer' 

and the refund of any excess amount paid, may at the discretion of the Bank — — — — 

of England be withheld until the uuidereYa Cheque has bean paid. In tha - — January 1386 

event ol such withholding, the tenderer will be notified by letter by the — . .,„r n. n ... . ■ 

Bank of England of the acceptance ol Hia tender and of the amount ol PLEASE USE BLOCK LbTTfcBS 

Stock allocated to him. aubjep in each can to payment of hla cheque. luujiLilijT" umLUA iji- ~ I 

but auch noiinceudn will contar no right on tha tenderer to transfer the ./,Ss I fOHBrlAJWe l s J FULL I SURNAME 

Stock eo allocated. MISS 1 I 

No allotment will be made for a less amount than E100 Stock. In the ! I 

event of partial allotment, or ol tenders et prices above the allotment price. ‘ ■ ■ 1 — 1 

tha excess amount paid will when refunded, be remitted by cheque despatched FULL POSTAL 

by post at the risk ol the tenderer; if no allotment is made the amount AO OR ESS 5— 

paid with tender will be returned likewise. Non-payment on presentation 
of a cheque in respect of any Stock allotted will render the allotment of 
such Stock liable to cancellation. Interest at s rate equal to the London 

Inter-Bank Offered Rate for sevan day deposits In atorling f” LIBOR ") — ■ ■ - 

plus 1 per cent per annum may. however, be charged on the amount payable POST-TOWN COUNTY i snevr-nne - 

In respect of any allotment of Slock for which payment is accepted eltor irr I rasrcoot 

the due date. Such rate will be determined by the Bank ol England by I 

reference to market quotations, on the due data for such onymont. for 1 

LIBOR obtained limn such source or sources as the Bank of England shall 1 ~~~ - -l 

consider appropriate. ■ A separate cheque must accompany b The Price ten.i«...i 

Letters of alknmenr may be split into denominations ol multiples of Cl 00 tender. Cheques shoufd be at aSo muat be e multiple 

on written request received by the Hank of England. Now issues. Wading made payable to *• Bank of England " wmmw #— 2*" n nw nwru- 

Streat, London. EC4M 9AA an any date not later toa" 26th February 1988. ■"* crossed "New Issues. " Choquee ttiwi 1,0 P^ca 

Such requests must be signed and must be accompanied by the latter* muat bo drawn on e bank in. and to renoer will be deemed 

of allotment- Letters of allotment, accompanied by ■ completed registration be payable In, the United Kingdom, tender mane at the minimum 

form, may be lodged for registration forthwith and in any case they must *he Channel Islands or the Isle of i»TL ^*25® ■ .txch tender must be 

be lodged for registration not later than 28th February 1880, Man. tanount end et one price. 


2. AMOUNT OF 
PAYMENT (a) 


3- TENDER PRICE fb) 


SIGNATURE 

of. or on behalf of toriderm' 


Head Office: Kobe Headquarters: Tokyo, Kobe 

Overseas Offices: New York, Los Angeles, Seattle* London, Hamburg, 
Brussels, Singapore, Hong Kong, Houston, Chicago, Toronto, Mexico City, 
Sao Paulo, Frankfurt, Madrid, Seoul, Manila, Jakarta, Bangkok, Kuala Lumpur, 
Beijing, Tianjin, Sydney. 

Wholly-owned Subsidiaries: The Taiyo Kobe Bank (Luxembourg) SA, 
Taiyo Kobe Finanz (Schweiz) AG, Taiyo Kobe International Limited (London), 
Taiyo Kobe Finance Hongkong Limited, Taiyo Kobe Financial Futures 
(Singapore) Pte Ltd. 


— January 1386 

PLEASE USE BLOCK LETTERS 

I MR /MRS I FORENAME(S) IN FULL J 


I FULL POSTAL 
I ADDRESS J- 


SURNAME 


POST-TOWN 


■ A separata cheque must accompany b The price ten.i«...i . t ... 

each tender. Cheques shoufd be at : m “ 11 * • multiple 

mode payable to *• Bank of England ” £“ n *• rom, ‘ 

and crossed "New Issues." Cheques » no price is 

must be drawn on a bank Vi, wto to have ""’L doemsd 

be payable In. the United Kingdom, *erJtoT*.JnU " *** minimum 

too Channel Islands or tha wTof Sim. *■ 

Man. *w onp amount end at one price. 
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TECHNOLOGY 


Michael Donne on Boeing’s plan for a jumbo jet with prop-fan engines 

Fly London to Sydney...non-stop 


THE DECISION by Boeing to 
develop another version of its 
747 jumbo jet, called the 
Series 500, using prop-fan en- 
gines being developed by 
General Electric of the US, is 
not only a demonstration of the 
faith the world’s biggest jet air- 
liner builder has in this revo- 
lutionary form of propulsion 
but is likely to make other aero- 
engine builders recognise that 
both Boeing and GE are serious 
in their intentions. 

There has been a tendency 
for other airframe and engine 
builders to regard the joint 
Boelng-GE efforts to promote 
the prop-fan concept on the 
smaller 150-seater 7J7 airliner 
as a high risk speculative ven- 
ture that could jeopardise their 
dominance of world airliner 
markets. 

Such attitudes were dispelled 
by Ur Joe Sutter, executive 
vice president of Boeing, and 
Mr Ed Bavaria, vice president 
and general manager of General 
Electric's airline marketing 
division, at the Financial Times 
Asian aerospace conference in 
Singapore last week. 



Bow the 747/500 will look. The top deck will be stretched farther than on the 747/400 and the fuselage will be longer. The 
eng i nes win be shrouded to give greater security to the propeller blades without diminishing performance. 
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The secret lies in 
the core of the 
gas turbine 
engine as well as 
in the propellers 


Revealing Boeing plans to 
develop the Series 500 jumbo 
for the mid-to-late 1990s, Mr 
Sutter also reaffirmed Boeing 
engineers’ confidence that the 
prop-fan engines, which Boeing 
calls the ultra high by-pass, 
would be successful. 

Mr Bavaria stressed that 
ground running of the GE prop- 
fan demonstrator engine, which 
GE calls the unducted fan 
(UDF), had been successful, 
generating 24,000 lb of thrust 
He said the planned joint 
Boeing GE flight test pro- 
gramme would start on schedule 
this summer in a Boeing 727 
Trijet flying test bed. 

P SmdnwMmtMiiy ^ the prop-fan 
engine is a reversion to the 
well-tried concept of harnessing 


propellers to gas turbine 
engines to give smoother, 
quieter and cheaper rides than 
jet, or turbo-fan engines but, 
at the same time, it represents 
a radical advance. 

The secret lies in the core 
of the gas turbine engine, 
whereby basic power is 
generated by burning fuel to 
provide hot gas more efficiently 
than hitherto, as well as in the 
propellers. 

These are shaped more like 
ships’ screws than conventional 
propellers and are mounted on 
two counter-rotating hubs each 
bearing up to eight or more 
blades. 

The result is claimed to be 
a power plant that can drive an 
airliner at the same speed as a 
jet but with up to 40 per cent 
less fuel consumption. 

Admittedly such claims have 
still to be proved in flight but 
they cannot be ignored. All 
the other big engine companies, 
including Rolls-Royce, Pratt 
and Whitney, and the Allison 
Division of General Motors, 
have been studying the concept 
but with more caution than 
General Electric. 

Other airframe builders have 
also been looking on. So far 
only one, ifeTUMinwii Douglas, 
has promoted designs of a 159- 
seat twin engined propfan air- 
liner in the early 1990s, in com- 
petition with the 7J7. 

B o ein g and McDonnell 
Douglas will be competing 
with the European Airbus 
Industrie AAA-320, which has 
eonv entfamsl turbo-fan jet 



John Sutten confidence in 
engine 

% 

engines, albeit of advanced per- 
formance. Airbus does not dis- 
miss prop-fans but believes 
their time bas not yet come. 
Boeing and McDonnell Douglas 
disagree and believe that prop- 
fan benefits are so great as to 
make them worth waiting for. 

Boeing believes that in the 
early 1990s there will sdll be 
a big enough market for 
replacement of conventional jet 
airliners such as the 727 and 
DC-9 to justify holding back, 
even if that ™*nTm letting 
Airbus get a good share of the 


market for 150-seat aircraft 

It is on the experience with 
the prop-fan 7J7 that Boeing 
intends to build with the bigger 
Series 500 jumbo for the mid-to- 
late 1990s. Boeing believes that 
about that time demand for 
large airliners on long-distance 
routes will be so great (several 
hundred airc raf t) as to justify 
developing a new, bigger and 
more efficient jumbo using the 
prop-fan power plant knowhow 
gained from the 7J7. 

Boeing will also build into 
the Series 500 all toe techno- 
logical advances that it is gain- 
ing in new materials and 
design techniques from toe 
latest jumbo, toe Series 400, 
now under construction for ser- 
vice from toe late 1980s. 

Even with conventional jet 
turbo-fan power, the Series 400 
will revolutionise global trans-' 
port by offering nonstop flights 
from, say, Tokyo, Singapore or 
Hong Kong to T-^^o n. 

The Series 500 will have a 
new wing, giving less drag, and 
a stretched fuselage to provide 
up to 500 Beats. There will be 
a stretched upper deck. It will 
have a range of about 10,000 
statute miles nonstop, or more 
if the market demands. This 
means the Series 500 could fly 
non-stop from London to 
Sydney. 

Mr Sutter said: " Our studies 
indicate that toe for the 


technology involved and market 
timing for the increased 
capacity required both appear 
to coincide in the mid-to-late 
1990s.” He said Series 500 
would have higher speed to 
reduce flight times on long- 
haul routes. 

He went further by suggest- 
ing that the technology derived 
from the prop-fan engine on 
both 7J7 and Series 500 might 
also be applied in the 1990s on 
other Boeing jets, including the 
767 twin-engined medium- to- 
long range airliner. 

Mr Sutter said: “ The thought 
1 would like to leave with you 
at this point is simply this. The 
Boeing company is totally de- 
dicated to continually improv- 
ing the performance and 
economic characteristics of each 
of our products as technologi- 
cal advances permit and to 
passing these improvements on 
to the airline operator in a cost 
effective manner.” 

It is dear from what Boeing 
and General Electric have said 
that other airframe and en gine 
builders wQl now have to boost 
their interest and financial in- 
vestments in prop-fan research 
and development if they are not 
to be swept aside in the 1990s. 

For both Boeing and GE 
appear to be aiming at total 
dominance of airliner markets 
by the end of this century. 


A sea chart of the type aboard the Rosa Tutana 


Laser disc way to 
chart a sea voyage 


A WEEK before Christmas, the 
liner Rosa Tucana, slipped 
anchor rnd left Stockholm 
harbour using a novel form of 
sea chart to manoeuvre through 
toe liny islands that pepper 
Sweden's east coast. The Rosa 
Tucana has been equipped with 
toe world’s first electronic sea 
chart. The equivalent of more 
than 2.000 maps is stored on 
two 4 ins laser discs normally 
used for music recordings. 

The amount of information, 
the colours and the symbols 
are similar to those on printed 
maps. There are more detailed 
maps for harbours. The Disc 
system can be linked to the 
ship's positioning equipment to 
show where the vessel Is in 
relation to toe map. 

Behind toe development is 
Disc Navigation, a joint venture 
between Wilhelm Wilhelmsen, 
a Scandinavian shipping group, 
Nautisk Forlag, a Norwegian 
chart distributor, and Iidaris, 
a subsidiary of toe TEM 
research group in southern 
Sweden. 

Production of toe chart will 
begin this year. The company 
plans two versions: one for 
large ocean-going vessels such 
as Rosa Tucana and a smaller 
system for pleasure boats. 


Elaine Williams on 
sailing by electronics 


In toe larger version, map 
information is displayed on a 
19-ins video screen. This high 
resolution screen allows toe map 
to be displayed in one degree 
extracts. A second 12-ins 
monitor shows other details 
such as tides, courses, speed and 
pilot information. 

It is also possible to link 
radar pictures with the digital 
chart. It can be used to high- 
light differences between toe 
symbolic map and toe radar 
signals, for example. 

A vessel such as toe Rosa 
Tucana would normally cany 
an average of 1,000 maps. 
These have to he laboriously up- 
dated from information supplied 
by toe weekly Notices to 
Mariners. In the Disc system, 
updating is carried out by feed- 
ing new data into the system 
via magnetic tapes. 

Disc Navigation expects to 
install up to four more systems 
in the early part of the year as a 
result of the successful testing 
aboard the Rosa Tucana. 


ENGINEERS testing elec- 
tronic equipment for defects 
may be helped by a new type 
of fault evaluation system 
sold by Zyead of Woking. 

With the hardware, engi- 
neers run a series of electric 
signals through the electronic 
equipment. The signals 
simulate the kind of condi- 
tions to which (he system 
would be subjected when 
operating. 

The nature at the n pute 
is controlled by software 
tailored to the parti enter use 
to which the finished 
apparatus is to be put. The 
fault evaluation system. 
Zyead says, can be used to 
test individual chips and the 
many different combinations 
of circuits in electronic 
equipment 


Chair to ease 
back ailments 

PEOPLE suffering back ail- 
ments may be helped by a 
new chair sold by the furni- 
ture division of Ericsson, toe 
Swedish electronics systems 
company. 

The chair, designed by Mr 
John iniman, a Swedish 
orthopaedic specialist offers 
features to combat backache 
and tiredness caused by pro- 
longed spells of sitting at an 
office desk. 

The chair's seat is shaped to 
ensure toe body is auto- 
matically forced to the back 
of toe seat Here it assumes 
a correctly balanced and sup- 
ported position without 
undue pressure on toe spine. 

There Is also less pressure 
on the back of the thigh and 
the pelvis, two more frequent 
causes of fatigue ti people 
working in offices. 

By pressing a lever, a per* 
son can adjust the chair’s 
position to vary the position 
of his body, a factor useful In 
combating tiredness. 


System solutions to 
the defence needs of 
the world’s air forces. 


Plessey has evolved a total systems approach to meet the growing 

operational demands of the world's air forces. 

With lightweight air-to-air and ground-to-air communications systems, 
complete with appropriate ECCM, Plessey is an established leader in this 

technology. 

You'll find this same expertise demonstrated in navigation, aircraft defence 

and flight data acquisition systems. 

Plessey involvement begins with threat analysis and is followed through 
to the installation of a complete systems solution, with support from one of 

Europe's largest specialised software teams. 

This is one reason why Plessey is closely involved with some of today's 
most advanced communication and navigation projects, such asJTIDS, NAVSTAR, 
the global positioning system and N1S, the NATO Identification System. 

Plessey strengths also indude a depth of experience in prime contractor- 
ship and project management that few companies can match, anywhere in the 
world. Plessey leads the way in complete aircraft defence systems. 

Plessey Electronic Systems Limited, 

Station Road, Addlestone, mmm 

Weybridge, Surrey, QZ) KUHjjtT 

United Kingdom KT15 2PW. 

Technology is our business. 
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Tax breaks studied 
for charity donors 


BY KEVIN BROWN 

THE GOVERNMENT is consider- 
ing changes to the tax laws to in- 
crease the incentives for companies 
and individuals to give money to 
charities. 

A scheme proposed fay a group of 
senior ministers would allow dona- 
tions to be deducted from tumble 
fnnfl m o conferring a direct b enefi t 
on the donor by reducing tax habili* 
ties. 

The yhome is the product of an 
ad hoc grouping of interested min- 
isters from a number of de par t- 
me n ts, i ncluding the Rome Office, 
which has responsibility for chari- 
ties; the Department of Health and 
Social Services, winch is responsi- 
ble for voluntary organisations; and 
the Foreign Office, winch super- 
vises some aspects of privately 
donated overseas aid. 

A paper sent to the Treasury by 
this ad hoc group is said to have 


been fairly well received.” despite 
the fact that the cost to the Exche- 
goCT could be considerable. 

S upp o rt e rs of the scheme say the 
benefits to char i ti e s , together with 
the public relations boost to the 
Government, would be worth tire 
lost revenue. 

There is tittle doubt that Sere 
would be administrative difficulties, 
however, and this could rule out im- 
mediate action in ^ |n forthcoming 
budget The scheme's s uppo rt ers 
say tax deductibility would have 
modi wider appeal than the exist- 
ing system of four-year tax conve- 
want s, under whim charities axe 
able to increase the value of dona- 
tions by redahmng tax already paid 
by the donor. 

Convenants are said to be too 
inflexible and to lack any financial 

Inqw tli i P ftp* Hfmnw fr. 


Murdoch group rebuffs TUC 


BY DAVE) THOMAS, LABOUR STAFF 


ATTEMPTS by Mr Norman Wfllfe, 
general secretar y, of toe Trades 
Union Congress (TUC), to mediate 
in toe disunite between toe print 
wiIbm my! Mr Rupert Murdoch's 
News International were rebuffed 
by the company yesterday. 

Earfy signs are that most mem- 
bers of the print unions, Sogatand 
the NGA, wffl vote for industrial ac- 
tion at News International's four ti- 
tles - The Sunday Thaw, The 
Times, The Son and the News of 
the World. The result of the ballot Is 
to be announced tomorrow. 

Journalists at The Sunday Times, 
the title at the centre of the dispute, 
also indicated yesterday that they 
were considering breaking away 
from News Intonatinnal to publish 
their own Sunday newspaper. 

The dispute has come to a head 
because News International printed 
an extra supplement far yesterday's 
Sunday Times at its new printing 
plant at Wapping, east Loudon 


without agreement with the print 
uafan. 

The company said yesterday that 
toe extra Sunday Times supple- 
ment had Immhi produced distri- 
buted without major d ifficul ti es 
though there had been soma prob- 
lems in central London because of 
aDegad threats to same retafiera. 

The su pp l em e n t was produced by 
workers at the Wapping plant; 
many of whom are members of the 
electricians' union, EETPfJ, with 
whom News International is due to 
have discussions about its demand 
for a legally landtag, no-strike 
a g reeme nt at Wapping next 
weekend. 

Mr WIIKs yesterday held a t h re e 
hour meeting with Mr Rfll ONed, 
News Internationals chief negotia- 
tor, where he p res s o d the company 
to consider the alterna t iv e propos- 
als of the other print atoms which 
are deaignil to ™*wr t q£ 
company's demands for its Warning 
plant, «jv*Vi as A* avoidance of un- 


official disputes and flexible work- 


Mr O'Neal told toe TQC 
general se cr e ta r y foal the compa- 
ny's deadline for talks w ith the 
print unio ns othe r Own the t&urU 
about production at Wapping had 
expired at Christmas 

Meanwhile, Mr David 
who has just resigned as The' 
day Times economics editor to be- 
come toe deputy editor of the maga- 
zine, New Society, said that be had 
been asked fay The Sunday Times 
journalists’ chapel (office branch) to 
look at the possibility of publishing 
a Sandy newsp aper outside News 

It is u nder stood that l£r Lipsey 
ha* legal advice that any request by 
News International to Sunday 
Times Jom ne g ate to move to Wap- 
ping in the event of industrial ac- 
tion by the print unions w W con- 
stitute a breach hi their contract of 
employment 

It is also un derstood flint Mr Lip- 


sey is just concluding toe sale of his 
family Ann in preparation for set- 
ting up a company capable of em- 
ploying The Sunday Ron journal- 
ists for an interim period. 

However, Mr Murdoch, inter- 
viewed in yesterday’s. Sunday 
Times, in dka t ad that it would be 
poss Me to print the four tttlai at 
Wapping for at least a limited 
period. 

• Picketing of toe Daily Mirror 
was expected last night in a dispute 
which, on Saturday night, forced 
the switch of the tAwAw print run 
of the Sunday People to Manches- 
ter, and the Manchester print run 
of toe Sunday Mirror to London. 

The dispute is between the Sun- 
day People machine hranch chapel 
of toe mint union, Sogat, and toe 
British Newspaper Printing Corpor- 
ation (BNPC), which prints toe Sun- 
day- People, the Daily Mirror ami 
the Sunday Minor. 

Tf» three papers andtheBNPC 
are owned tv Mr Robert Maxwell 



Madrid: open 24 hours a day. 


You could say that Madrid never closes. Not even by night. 

After dinner, the city, instead of sinking into dreams and 
shadows, is flooded with thousands of people^eeking to pro- 
long a day of fun. 

This is the moment when hundreds of doors open: discos, 
pubs, live music... etc. 

Near the Prado Museum the open-air terraces of the most 
bustling cafes in the city are filled with people who want to have 
a drink under Madrid’s star-filled skies, on a pleasant cool night. 


If you are hungry, who cares that it’s past 3 a jn.? There 
are still places where you can get a tasty dish of homemade 
food, to re-charge your energy until dawn. 

Night owls can go to one of the typical “churros” places in 
the old Madrid, for a cup of our marvelous hot chocolate, and 
Madrid’s typical snack - the churros, a freshly-made cruller. 

The nights of Madrid offer so many possibilities, it’s hard 
to resist their attractions. But why resist? There will be plenty of 
time to rest. After all, that’s what the siesta was invented for. 
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CTG critics prepare 
attack on decision 

BY ANDREW FISHER. TRANSPORT CORRESPONDENT 

Tbs lute otier by CTG to consider 
a road l in k, if traffic justified it and 
the right technology was available, 
is thought to have swung the choice 
in its favour. The UK wanted a 
scheme whereby vehicles could 
drive straight through. 

Both Channel Expressway and 
EoroRoute allow that But doubts 
were raised about to* ventilation in 
the Expressway scheme, although 
Mr Sherwood said Japanese tech- 
nology would deal adequately with 
exhaust fumes. Rivals also said Ex- 
pressway would cost far more Bum 
estimated. 

EuroRouta’s £5ba scheme was fa- 
voured by the French as * provider 
of more steel and oonctractim jobs. 
Britain would also benefit. But en- 
vironmental and security concern 
over its bridges, with roads spirall- 
ing through islands Into the fcm- 
along with market scepticism, 
is thought to have persuaded toe 

TJK against the scheme. 

Sr Nigel Broaches, cha irm a n of 
EuroRoate, has questioned why Mr 
Ridley was so keen on Expressway. 
EuroRocte also intends to ask him 
whether CTO will have a firm right 
to build a road link later. He has de- 
scribed CTO’s idea of a later road 
link as “prepost er ous.” 

He has also said that the Foreign 
Office had no special objections to 
EuroRoute on security grounds. Sir 
NigeTs offer of cooperation, under 
which CIG would buOd the rail link 
ami EuroRoute the road, was 
turned down hy CTG last week. 


OPPONENTS of Channel Tunnel 
Group, whose rail link is expected 
to be named as the winning cross- 
Chaxmel sch e m e by France and 
Britain today, have 
mg a strong a tt a ck on toe 

They will accuse British Prime 
Minister Mrs Margaret Thatcher, 
who will make toe announcement 
with French President Francois 
M i tt e rr an d in Lille today, of climb- 
ing down from the UK Govern- 
ments previous preference for the 
Channel Expressway project. 

That fpafl ™ (S&SSbnl scheme 
for a nil and roal tunnel link has 
been vigorously opposed by CTG 
by France-Manche) and 
EuroRoute on the grounds of 
cost and technology. But many Con- 
servative MPs liked its provision of 
a roadtunneL 

They disliked a rail-only scheme 
- the £2.6bn CTO link would carry 
vehicles on shuttles - and felt it 
pli g h t be vulnerable to industrial 
action and give rail a fixed-link 
monopoly. They I nt en d to oppose 
CTG. if it is chosen, when toe link 
comes up for approval in Parlia- 
ment 

Channel Expressway was de- 
fended by Mr Nicholas Ridley, UK 
Transport Secretary, up to the final 
decision. But the French Govern- 
ment was firmly against the 
scheme, headed by Mr James Sher- 
wood, toe American head of Sea 
Containers and toe Sealink cross- 
Channel ferry company. 


Government steps up 
tin rescue pressure 


BY GEORGE GRAHAM 

THE BRITISH Government this 
weekend stepped up its pressure for 
a solution to toe three-month-old 
tin crisis, as the latest rescue plan 
moved to toe brink of failure. 

Mr Nigel Lawson, the Chancellor 
of the Exchequer, took advantage of 
yesterday’s meeting in London Of fi- 
nance ministers of toe Group of 
Five leading industrial nations to 
press West Germany and franco to 
end their opposition to negotiations 
between the International Tin 
Council and ite creditors. 

The ITC ran out of money in 
October with debts of hundreds of 

twfllityw q( prwinHg, lwxtinj to the 

suspension of the London Metal 
Exchange's tin market 
Japan is expected to present a 
new rescue plan to to m o r row’s 
meeting of toe ETC, and its propos- 
als may bring some response from 
EEC natinws that have so far failed 

to rpafh ii ramrarm p nsiBpn. faw 

and the Netherlands are under- 


stood to have moderated their appo- 
sition to the debt restructuring 
plans now on the table, but toe 
West German Government still ap- 
pears some way from agreeing. 

Mr Ralph Kesteribaum, joint ma- 
naging director of Gerald Metals, 
said yesterday an UK television 
that toe rescue scheme he had pro- 
posed in conjunction with Mr Peter 
Graham of Standard Chartered 
Bank was now dose to failure. 

The scheme would involve the 
creation of a new company to take 
over toe ITCs tin Stockpile and its 
liabilities, fended tor £20Qm from 
oouncfl members, £5um from metal 
brokers and dBm from banks. 

Mr Kestenbaum said that West 
Germany, France and the Nether- 
lands were Mnriring the {dan and 
threatening a disaster for toe UK 
economy and losses of over £200m 
for brokers. He called on the British 
Government to provide advance 
funds for toe rescue operation. 


Wage Increases ease 
to 6 l A%, says CBI 


THERE MAY be a trend towards 
cheaper wage deals, according to 
the Confederation of British Indus- 
try, writes John Edwards. 

Latest figures from the CBTs pay 
databank, winch trades wage settle- 
ments, show that the average level 
of pay increases in manufacturing 
companies eased to about 6.25 per 
cent in the final quarter of 1985. 

That was slightly down on the 6.5 
per cent “plateau* during toe first 
nma months of the year. 

However, the CBI is taking a cau- 
tious attitude to the figures. "This is 
good news so far as it goes,” Sir 
Terrace Beckett, director general of 

the CBL said yesterday. 

“But before anyone starts leaping 
in the air and writing headlines like 
‘dramatic fell in pay,’ I would stress 
that, while we have received detaDs 
of more than 100 settlements for 
the fourth quarter so for, almost as 
many are still awaited. 

"We shall also need toe figures 
for the next few months to see if toe 
trend is sustained,” he added. 

The CBTs employment report, out 
today, echoes the same thane. It 
says that only over the coming 
months will it become apparent 
whether pay is going to turn down, 
while productivity and gffmiptwy 
improve strongly. 


□ MOST FAY settlements in the 
second half of 1985 ranged between 
5 and 8 per cent, according to 
Incomes Data Sendees (IDS), the 
independent pay review body. IDS 
reviews 100 settlements effective 
between July and December 1985 in 
its latest report 

□ TRADE UNION power needs to 
be restricted to end persistent infla- 
tion, according to Mr Christopher 
Dow, of the National In stitute of 
Econ o mi c and Social Research, who 
suggests a Restrictive Labour Prac- 
tices Commission to Hmrt toe dam- 
age done by strikes, in an article in 
th is mo nth 's Lloy d’s Bank Review. 
O THE GOVERNMENT remains 
opposed to the introduction of posi- 
tive <ti«Pnwiin»ti 9 n in favOUT Of eth- 
nic minority groups in employment 
and other policies, Mr Douglas 
Hurd, the H ome Secretary, said 

□ tat PROPOSED privatisation 
of British Gas is expected to be 
strongly a tta c ke d again in a report 
by the all-party House of Commons 
select committee on energy, due for 
re lease tomorrow. 

□ THE TRANSPORT workers’ 
union is to ask more thaw 150 pri- 
vate haulage firms in the Liverpool 
area to ignore the Ranfl Haulag e 
Association and sign a new pay and 
productivity agreement 
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Staying in Paris? 

Complimentary copies of the Financial 
Times are now available to guests staying 
at the following hotels in Paris: 

Hotel de Crillon • Lancaster - Bristol • Westminster 
Concorde Lafayette- Sofitel Bourbon 
Holiday Inn Republique * Grand Hotel • Meurice 
Montparnasse Park -Intercontinental -Commodore 
Hotel La Berouse Houd De La TrcmoiUe 
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UK NEWS 


INCREASED WORKER CO-OPERATION AND COMMITMENT SOUGHT 

Austin Rover seeks to 
soften management style 


Motorbike Hugh Carnegy in Belfast on the latest role of the Unionists’ ‘junior partner’ 

sales Jests that mask Ulster’s mood 

J ONE of tiie mast popular figures 

flc yllll c among the thousands who pecked 


BY ARTHUR SMITH. MIDLANDS CORRESPONDENT 


AUSTIN ROVER, BL’s volume cars 
company, is understood to be plan- 
ning to change its management 
style -often accused of b e i ng abra- 
sive - in an initiative to seek work- 
er co-operation and commitment to 
the company's prosperity. 

PA Management Consultants has 
worked with directors to draw up a 
new strat eg y currently being ex- 
plained to senior managers. The 
aim is not to copy Japanese meth- 
ods but to draw upon the best prac- 
tices from all manufacturing cul- 
tures, iwrfnriing us and Western 
Europe. 

Austin Rover proposes to create 
what it terms "zone circles" - an 
advance on quality circles in which 
shopfloor volunteers will be sought 
to join discussions by small groups 
of workers on all production mat- 
ters, not just quality. 

Production lines wQl be halted for 
regular “zone briefings” at which 
supervisors - "mini-managing di- 
rectors" in charge of group of 
around 25 w or k e rs - will discuss 
cutout targets and sales perfor- 
mance. Television screens already 
in place the tracks at the 

Cowley plant, Oxford, will give im- 


mediate information on social and 
commercial matters. 

In appointing new labour, Austin 
Rover would require potential re- 
cruits to attend an assessment cen- 
tre, usually at the weekend, for two 
full days of discussions and tests. 
Assessors would seek to establish 
not only whether r pm-n tt* have the 
necessary mawmi cfrtlls but 
whether they identify with the alms 
and philosophy of the company. 

Such vetting is seen as important 
to ensure new employees are fully 
involved with the company from 
the outset It would also provide the 
opportunity to weed out potential 
trouble-makers. 

The proposed new management 
style reflects Austin Rover's belief 
that changes are necessary to deal 
with the next phase of its recovery 
programme, lie benefits have been 
realised from a confront ati on style 
which has seen management wrest 
authority from the trade miinnc to 
deal direct with the workforce. 

The company says productivity 
has climbed in cars assembled per 
man per year from 5 J) in 1979 to 14. 
The bulk of that improvement Is at- 
tributed to the workforce and the 


rest to investment and new technol- 
ogy. Austin Rover Haimc to equal 
the best productivity in Europe but 
believes new technology will be the 
key to dosing the gap with the Jap- 
anese over the next few years. 
Worker commitment to the product 
is seen as vital in achieving tbe nec- 
essary joint involvement in raising 
quality and performance. 

_ The emphasis is upon co-opera- 
tion, but Tnannwlg HOW in the 

of plant directors makp ft Omt 
management must continue to 
exert the right to manage. 

The new ideas will be put into 
practice first cm the assembly lines 
at Cowley where the exec u ti v e car 
to be produced in collaboration with 
Honda o f Jap an goes into produc- 
tion this spring. 

Union leaders at Cowley report 
that in preparations for the new car 
“management attitudes are signifi- 
cantly differe nt from anything we 
have seen for years. Suddenly, they 
are talking to us instead of at us.” 

Austin Rover last night refused to 
Hicnnaa detail* of the initiative. “We 
are always trying new ideas, and it 
would be premature to comment be- 
fore we have put than into 
practice," the company said. 


by 14% 

By John Griffiths! 

UK sales of motorcycles and other 
po we r ed two- wheelers in 1985 foil 
for tbe fifth successive year to 
123,552, the lowest for 15 years. 

This represents a 14 per cent de- 
cline from the 143,746 achieved in 1 
1984 and compares witfi 315JW0 
safes in 1980. 

In issuing statistics for last year, 
the Motor Cycle Association (MCA), 
warns that “there are no clear signs 
of any improvement which could re- 
sult in the market bottoming during 
1986 and rising during 1987.” 

However, it suggests that the rate 
of decline should slow this year, 
making ft unlikely that sales in the 
industry’s current recession wfll see 

a drop to the all-time low of 9QJ100 
units experienced in 1969. 

Mr Peter Sheene, the MCA’s di- 
rector general, attributes imnfli of 
the industry's depressed state to 
record unemployment levels, parti- 
cularly in the "cntdaT 16-19 age 
group. 

He also blames in part "muddled" 
legislation introduced during the 
early 1980s restricting the size of 
machines learners c a n ride and im- 
posing stricter test ami licence 
conditions. 


ONE of tiie mast popular figures 
among the thousands who 
tiie centime of Ballymena, county 
Antrim, Northern Ireland, on Satur- 
day to hear the Rev Ian Paisley 
thunder against the recent Anglo- 
Irish agreement was a dog. 

“Ulster,' a three-year-old bull ter- 
rier, was dressed in a white T-shirt 
bearing the Ulster flag, He won the 
hearts ctf the crowd as he jumped 
exitedly at the flute thump- 
ing by *T»d once lunged menacingly 
at a phcto graph ffT , an action popu- 
lar at Loyalist rallies these days. 

His master, Mr Bob Coulter, a 
plumber and staunch Paisley sup- 
porter, said Ulster had been to nu- 
merous protests in recent weeks. 
Mindful of the politician most asso- 
ciated with the bulldog image, Mr 
Coulter joked- ‘There’s Paisley in 
him, but no (Winston) Churchill" 

Such cheerful is not un- 

usual in tbe camp aign by Mr Pais- 
ley’s Democratic Unionist Party 
(DUP) for the 15 Northern Ireland 
by-elections called by the Unionists 
on January 23 to protest against the 
Anglo-Irish deal signed last No- 
vember and giving Dublin a consul- 
tative role in the affairs of Northern 
Ireland. 

However, it disguises a grim 
mood among many DUP supporters 
about what lies ahead in their bat- 
tle to wreck the deal. 

The DUP, with three out of the 15 
Unionist seats, is tbe junior party in 
the post-Anglo-Irish united front 
with the Official Unionist Party led 
by Ur James Molyneanx. 


Ulster 
goes to 
the j 

polfeA 
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Tbe parties are not 
each other s’ seats and are cam- 
paigning together to win the big- 
gest possible backing for their 
stance in tbe election they have 
styled a referendum on the 
agreement 

The prominence and rhetoric of 
Mr Paisfey seem to belie the junior 
status of his party, which won about 
a third of the total Unionist vote in 
the 1983 general election. 

In the present climate of “no sur- 
render", his robust style is having 
its day. As he appears to canvass in 
his Neath Antrim constituency and 
elsewhere, often followed by a band 
of youngsters playing flutes and 
banging drums, doors open and 
people come out to see "big Ian.” 

Few of them dissent from his ab- 
solute opposition to the agreement 
Many are of the view that the ac- 
cord will lead to violence, and some 


Many exporters still 
consider North America 

to be a safe place. 
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The feet is. North America is not the sure bet 
that some might believe. 

World recession has taken its toll even on 
markets like Canada and the USA, p ushing 
more and more companies into serious finan- 
cial difficulties. 

A measure of this recession can be «»en 
in the level of claims paid by ECGD against 
defaults by North American companies. 

In the three years since 1982 annual pay- 
ments have increased by a massive 86%. 

This volatile financial climate makps it 


difficult for the exporter to predict when or if a 
problem will arise. It does not, however, stop 
him from protecting himself against the 
serious financial damage of not being paid. 

If you consider all the facts, you can’t 
help but consider ECGD’s export insurance 
schemes. They could make things a lot safer. 

For a new policy-holder with an annual export turnover of £5m. with most 
buyers based in markets like North America and Western Europe.a typical premium for 
comprehensive short-term credit insurance could be £33,000 or less. 



Export with confidence. 


happy to admit they would join the 
fight. At the rally in Ballymena, 
young men distributed recruiting 
leaflets for the paramilitary Ulster 
Defence Association. 

"Right from the start it has 
proved the bomb and bullet pay. 
Tve been to all the parades, but 
there win have to come a time when 
there wiB be war," said Mr Coulter. 

Mr Peter Robinson, deputy feed- 
er of the DUP whose seat is tbe ur- 
ban Protestant heartland of east 
Belfast, says the election an Thurs- 
day is a one-issue poll It is to con- 
centrate minds on the overriding 
seed to demonstrate the Unionist 
rejection of the accord that alterna- 
tive policies and future strategy are 
not being spelt out, he says. 

The message from him and Mr 
Paisfey is that the agreement must 
fan, and they appear convinced that 
it can be broken. They are confi- 
dent that the Unionists will get a 
huge response on Thursday, includ- 
ing the Rev William McCrae, the 
gospel-singing third DUP Member 
of Parliament from mid-Ulster. 

Mr Robinson says the initial out- 
rage that Mrs Margaret Thatcher, 
of all prime ministers, bad struck & 
deal with the Republic of Ireland 
without involving the Unionists has 
given way to a more studied rejec- 
tion of the terms of the agreement 

lib the outrage which he says is 
dangerous. "That feeling of hurt to 
Ulstermen is something which 
drives them on.’ 1 

Statements on television in 
Northern Ireland by Mr Tom King, 


Secretary of State for the province, 
that the election will not change the 
Government’s mind have fuelled 
the anger. 

"They preached the necessity of 
having the consent of the minority, 
yet not the necessity of having the 
consent of the majority. That’s hy- 
pocritiraL The Government is show- 
ing a disregard for democracy and 
giving a signal to those who turn to 
violence,” Mr Robinson said. 

Certainly there is a strong feeling 
that the hated Anglo-Irish deal was 
brought about by pressure from the 
parami litary Irish Republican Ar- 
my (IRA), mud this is seen as proof 
that violence works. The sense of 
grievance is heightened by the 
suspicion that simply wants 

to rid itself of Northern Ireland and 
its Loyalists. 

Added to this is a gut dislike of 
the Republic and a refusal among 
many to admit *h»t Catholics in 
Northern Ireland ever had serious 
grievances. 

“We don't like to see a hostile for- 
eign power having a say in our wee 
(small) bit of country here. The 
Scotch and Welsh wouldn't tolerate 
it," said Mr John M cK e n zie. 65, a 

former dairy worker in east Belfast 

Perceptions of what tbe long- 
term future holds are hazy. AH Mr 
McKenzie said was that things 
would never be the same again. The 
idea of some kind of Northern Ire- 
land independence has gained some 
currency but is publicly rejected by 
the DUP leaders who stress they 
will remain Unionists. 


TV regulatory body 
to review its role 


BY RAYMOND SHODDY 

THE INDEPENDENT Broadcasting 
Authority (IRA) is to conduct a far- 
reaching review of all of its activi- 
ties next month to try to decide its 
future role. 

The IRA. responsible for regulat- 
ing commercial television and radio 
in the UK. has carried out such re- 
views in the past in the middle of 
Independent Television (ITV) fran- 
chise periods. 

But the current review is taking 
place against a background of the 
Peacock Committee into tbe financ- 
ing of broadcasting and claims that 
the IBA does too much, employs too 
many people and costs too much to 
! run. 

The IBA employs 1,500 people, 
about 1,000 of mem in engineering, 
and costs about £80m a year to run. 

The ITV companies that pay for 
most of that have told the Peacock 
Committee that money cook! be 
saved i£ o ne bo dy was responsible 
lor both ITV and BBC trans- 
missions and tbe contract put out to 
the marketplace. 

Senior ITV executives also be- 
lieve that much of the research and 
development carried out by IBA 
staff could be done more cheaply by 
outside contract The BBC is at- 


An inviting proposition 
for importers of seafood. 


ready moving to buy more equip- 
ment off the shelf and about 1,000 
jobs are to go in its engineering 
division. 

There will also be less work for 
IBA engineers now that the inde- 
pendent Channel 4 transmitter net- 
work is virtually compete. 

The IBA will also look again at 
the nature of its television franchis- 
ing process. Under current proce- 
dures aU ITV franchises will be ad- 
vertised before Christmas 1987 for 
renewal for an eight-year period in 
1989. 

The IBA win consider whether 
the prolonged process should be 
telescoped to reduce uncertainty or 
even staggered so that all 15 fran- 
chises are not up for renewal at the 
same time. 

Another issue is whether some of 
the smaller franchises should be 
amalgamated with larger neigh- 
bours to strengthen the ITV system 
financially. 

There is also renewed specula- 
tion about the future of radio regu- 
lation. There have been suggestions 
that a new radio authority should 
be set up to regulate community (lo- 
cal) radio, independent commercial 
radio and BBC local radio stations. 
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Airlines to present plan 
to reduce ticket fraud 


BY JOHN GRIFFITHS 

AN INTERNATIONAL Air Trans- 
port Association (lata) “task forte," 
chaired by British Always (BA), is 
to present initial proposals next 
month for reducing the £200m lost 
by airlines each year through ticket 
frauds. 

The task force, BA .said yester- 
day. was set up late last year after 
the British threatened to 

withdraw from an lata ag reemant 
under which losses from ticket 
fraud are shared between member 
airlines. 


BA already operates an anti- 
fraud “ticket check" system, with a 
computerised ticket “blacklist” and 
has plans for bar-coded tickets 
which are automatically scanned at 
check-ins. 

It wants to see all ahdme tickets 
standardised with a similar format. 
This would allow instant cheeks on 
the validity of tickets worldwide. 

Such a system is seen as being 

particularly valuable for the com- 
mon circumstance whereby, for ex- 
ample, Alitalia would accept a Brit- 


ish Airways ticket for one of its own 
flights, and vice versa. 

The logistical problems entailed 

in setting up such a global system 
are accepted as being substantial 

However, BA made its threat to 
withdraw from the loss-sharing 
agreement to toe belief that con- 
certed action on the fraud front is 
well overdue. 

It sees toe bs&sharing agree- 
ment as providing little incentive 
far some airlines to tackle the fraud 
problem. 


Nabisco 
plant boost 

Financial Timas Reporter 

NABISCO BRANDS, toe American 
food and marit* company, is to in- 
vest more thaw rtiw ova the next 
three years modernising its biscuit- 
making factory at Atotree, north 
Liverpool, by introducing high- 
technology equipment. 

The SJ3QQ w ork force at the fanner 
hwrrf t plant, toe only one 
remaining on Merseyside, has been 
assured there will be no enforced 

redundancies. 

Nabisco dosed toe Huntley *nd 
Palmer factory at Huyton on north 
Merseyside two years ago with the 
loss of 900 jobs. 

An immediate £L3m win be spent 
replacing an wipi ng obsolete 30- 
yearold production line. 


INSURANCE 


Nader and Lloyd’s: part of a wider issue 


BY JOHN MOORE, CITY CORRESPONDENT 


MR RALPH NADER, the US con- 
sumer-rights crusader, lannrfwH a 
spirited attack in London last week 
against the Lloyd's insurance mar- 
ket and its operations in the US. 

Mr Nader claimed that Lloyd's 
underwriters were exerting undue 
influence on the US market in their 
role as reinsurers. What has 
alarmed Mr Nader and the US- 
based National Insur ance Consum- 
er Organisation is toe response by 
insurance underwriters in the US to 
rising losses on liability business. 
Premium rates are rising more 
than fourfold on some classes aflia- 
bilrty hmrinpss and other insurers 
are either reducing their exposures 
or pulling out of such insurance 
altogether. 

Mr Nader argues tow t consum er s 
are suffering. He reckons toe losses 
suffered by underwriters are more 
apparent than real; hums 

cancellations and “premium goug- 
ing" by under w r i ters on liability 
busine ss i s creating a crisis for con- 
sumers in the US; and that Lloyd's 
is directly influencing the Fp' toptign 
through its market position there. 

Lloyd’s certainly occupies as im- 
portant position to toe US insur- 
ance market Of the SLBhn of out- 
ward reinsurance that US insurers 
buy for themselves to protect them- 
selves against onerous losses, more 
than S2bn comes to Lloyd's. The fig- 
ure is probably much larger than 
that because the S2bn is the amount 
that Lloyd's retains on its own ac- 
count after taking mrtifocwarefo- " 


surance p rotection. In it s las t re- 
ported underwriting account, for 
1962, Lloyd's reported an underwrifc- 


ly from the US, of £425su After al- 
lowing for investment 
loss was reduced to £314m. 

Mr Nader argues that it Is Lloyd’s 
to its role as a leading reinsurer of 
US wunw*"** groups that is mam* 
palatine the market, imo Ivins that 
pressure is exerted on the primary 
market to order to raise rates. He 
claims there is a “conscious paral- 
lelism” in toe US fruwwwM market 
between US conpantet 

and Lloyd’s underwriters - with a 
tarit understanding between US in- 
surers and Lloyd's on the rate in- 
creases now taking place. 

The evidence he offers is dream* 
stantial. He says that Lloyd's has 
threatened to pull out of -reinsur- 
ance in Alaska, as it has dame in 
Connecticut. New York and New 
Jersey, unless toe state changes its 
laws on tiatofity cases and makes 


For years, however, US insurers 
have been ™»krng aimflar criti- 

tisms about the US legal system to 
relation to liability insurance. 

Court awards to the US have 
bem ™mg sharply. Court awards 
against companies for their prod- 
ucts that have caused injury have 
run at aver Sim. The average medi- 
cal malftwHrttee award runs at 
around Sim. 

Mr Hank Greenberg, pr esident 
andghfef executive, of American In? 


ternationai Group, a large user of 
the world’s reinsurance markets, 
has said, "We are convinced that re- 
fonns-are needed in bath the law □£ 
personal injury and in the way it is 
adminis tered.” 

Swiss Re, (me of toe woritfs larg- 
est reins ur ers, has said for some 
time that the situation to North 
American EaMEty business is ex- 
tremely serious. It curbed its ac- 
ceptance of Eabifities business until 
new rates were accepted and new 
policy wordings were established. 
But it gave a warning toat the situa- 
tion could not be corrected by prem- 
ium-rate increases. “Changes in the 
legal system and to court practice 
are necessary before rising mfla- 
tim win be mastered,” the 
group. 

Last wnpimn Lloyd’s went an the 
offensive. Mr Peter MiUer, Lloyd's 
rfmirmiqi , said in “An in- 

surer does not receive a reasonable 
treatment in many US courts.’ He 
ykfcri; "Either the market for fiabfl- 
ity insurance, whether at Lloyd’s or 
in the United States, will virtually 
disappear in many areas, or re- 
forms must come about to prevent 
that happening.” Without real prog- 
ress, he said is hardly to be won- 
dered at if underwriters increas- 
ingly withdraw from this dasa of 
business.* 

Lloyd’s would Bka to see punitive 
damages abolished; pain and suffer- 
ing damages be limited! 

structured settlements; and a for- 
mula system for “economic dam- 


ages" to a claimant - with, for 
example, a leg valued at 85,000. 

But in its to turn round 
the underwriting cycle, and im- 
prove its results, Lloyd's has now 
raised the wrath of the co n s umer 


lobby to the US. Mr Nader believes 
there have t**" att e mp t * to intimi- 
date, coerce and boycott by Uoytfs 
in its involvement with the US mar- 
ket, *fwrw»thrng that would not ex- 
clude it from anti-trust legislation. 
He has iwrwpiwiTMxt to the Justice 
Department. 

Moreover, Mr Nader wants 
Lloyd's mare tightly regulated, with 
more detailed returns filed with the 
US authorities so that Lloyd’s po- 
ring mpchamwrig can be more 
dearly understood. He also wants 
tighter regulation for overseas rein-. 


Lloyd's co unte red the Nader ar- 
guments last week. Twentyfour erf 
the market’s insurance syndicates 
have been forced not to accept new 
KnuHiam on liability insurance. Mr 
Murray Lawrence, Lloyd's deputy 
chairman, said to New York: "Why 
jeopardise an otherwise profitable 
operation by continuing with gen- 
eral liability insurance? There is 
plenty of other business being- of- 
fered without the problems of that 
class." 

He emphasised that Lloyd's had 
no intention of boycotting "rid 
clients at thfa critical time.” He is 
unlikety to have the 

c ontro versy. 
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A NEW SYMBOL 

IN EUROPE 


BWP(Empresa National del Petrdleo) is present all over Spain and wherever Spanish life and industry are 
developing and active. 

EMP (Empress National del Petrdleo) produces 42% of the fuel, 50% of the lubricants and 50% of the 
asphalts used in Spain. 

EMP (Empresa National del Petrdleo) has the most complete network of refineries in Spain located at 
Cartagena, PuertoOano, La Coruna and Tarragona. 

EMP (Empresa National del 
Petrdleo) is the indisputable 
leader in the Spanish petrochemical 
market with 65% of it 



EMP (Empresa National del 
Petrdleo) is the main shareholder 
of CAM PSA which in turn is the 
biggest distributor of oil products 
in Spain. 

BnpresaNacmal 

delPetiibo,SA. iHniranom 




Discovering the universe of bearings. 




The Space Shuttle has truly added a new dimension 
to space technology- a horizontal one. 

During the 30 minutes after re-entering the earth’s 
atmosphere, the craft slows from an whiting speed of over 
17,000 mphtojust 215 mpb. Then the Shuttle simply glides 
in to touch down Hke any ordinary aircraft. 

Every component can make the difference between 
success and failure. The Shuttle’s two turtane auxiliary 
power (mils .operate the landing gear and crucial braking 
devices. Both depeod on two SKF angular contact ball 
bearings durable enough to withstand the stress of turbine 
wheels turning 900 times a second. 

The body flap's tight aerodynamic contraints place 
additional demands on SKF. To reduce the Shuttle's weight 
and provide for increased payload capacity, we devised 
three unconventional yet highly effective bearing units; '. 
designing outer rings, rollers and cages-and using the shaft 
itself as the inner ring. 

As new refinements in space exploration pose new 
challeng es for anti-friction components, so SKF continues 
to uncover more and more about the high-tech universe 
of bearings. 

Do w n to thg .pii q^yQ ddi?itfa^t)gi>r w g ! 

Our search for new answers takes us deep info the ! 

micro-universe of the bearing-wbere micro-changes of a \ 

10,000th of a millimetre are now common-place. And new 
bearing designs can yield energy savings of up to 80%. ! 

For tiu$,high standards of metal-woriting precision 
ant required -and ‘near-absolute* accuracy has to be main- i 

tained from steel purity through computerised design to 
application. . I 

Now, by harmonising new theory with the reality of ! 

new technologies we have shown how bearing tife-and 
reliability- can be prolonged nigh on indefinitely. i 

75 years of dose customer co-operation has given ! 

us the expertise to create a virtually boundless programme 
of ball, cylindrical, taper and spherical roller bearing types 1 

in some 25,000 variants. From miniatures weighing three 
hundredths of a gramme to giants wei ghing 500 mfllinn j 

■ times more. Assuring om customers worklwide of the exact j 

bearing for every application. And ultimate reliability. 

Our search for new answers and finer energy- 1 

saving precision continues. like the Shuttle we're on a I 

constant voyage of discovery. 

SEE The exact bearing. 

E^ 5 i 
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THE ARTS 


Exhibitions/William Weaver 

Preserved in Venice 
and Naples 


Even at tbe height of the 
season, when crowds of tourists, 
their sandals strapped on over 
their socks, T-shirts not quite 
reaching' the stretched belt of 
their Bermuda shorts, are 
almost crowding the paintings 
ont of the Acedemia and the 
altars ont of San Marco, Veniec’s 
Museo Correr Is seldom full. 
And yet, it is one of the richest 
and most varied collections in 
the city, displaying togethar 
Venetian mementoes, great 
paintings, noble furniture, rare 
books. 

From time to time, the Correr 
also mounts a special exhibi- 
tion, always with taste and flair. 
At present it has a show of 
works chosen- from its more 
than 8,000 drawings, many of 
them rarely accessible to the 
general public. The 127 items 
to be seen range in date from 
the late Quattracento to the mid- 
JL9th century illustration-like 
scenes by the once-popular (and 
highly skilled) Eugenio Bosa; 
but the greater part of the show 
focuses on the 18th century, 
Venice's heyday. 

tot al the artists selected are 
Venetian, but the non-Venetians 
at least had some association 
with the city and its local art 
world. Thus Dflrer is repre- 
sented by a Sant' Anna, drawn 
long after his Venetian sojourns 
but with perhaps a lingering 
influence of the painters he 
admired there; and the Milanese 
Andrea Appiani is included in 
the show with a pastel portrait 



Naturally, there are drawings 
by a number of famous, expect- 
able names — Palma il giovaqe, 

Guardi, Plazzetta, Can ova, Bas- 
sano — but the drawings by 
some of the less-known artists 
are also often striking, like the 
dynamic, proud Soldier with 
cuirass by the Secento painter 
Francesco M a ff eL Some of the 
drawings are of interest for the 
glimpses they offer into Vene- 
tian life (Gaetano Zompini’s 
sketch of a “ codega,” a lantern- 
carrier, who lighted the way 
for gentlemen along the city's 
narrow, unsafe streets); archi- 
tectural drawings — by Gaspari, 

Tirali. and others— remind us 
that this was a city of monu- 
ments. Same costumes sketches 
underline that it was also a 
city of pleasures. 

Many of the drawings are, so 
to speak, self-contained works 
executed for their own sake. 

But many are also sketches, in- 
cluding some studies for great 
ceilings of tbe kind that still 
enhance Venetian churches and 
palaces- One of tbe most haunt- 
ing is Guardi’s The Triumph of 
Virtue, it was apparently never 
executed, but the drawing, by 
Itself, is enough. 

* 

Surely one of the most beauti- 
ful books ever created Is Sir 
William Hamilton's Campi 
PhLegraei, which came out in 
Naples between 1776-1779, with 
gouache illustrations by the 

Anglo-Italian painter Peter Naples, housing a splendid show the more famous Filippo tributes a knowledgeable article 
Fabris. A copy of the book and of Neapolitan Gouaches of the Hackert to the beautiful catalogue, which 

16 of Fabrics illustrations, 28th and 19th centuries. Ironic- The authorship of Fabris has provides a comprehensive 


“ Soldier with cuirass,” drawing by Francesco Maffei in the Museo Correr, Venice 


of Eugiue de Beauharnais, 

Napoleon's Italian viceroy, handsomely framed, are on die- cally, on the charming 19th cen- only recently been definitively examination" of Tltenre “still 

given the title “ Principe di play in one of the upper rooms tnry frames, brass plates still established by tbe Neapolitan popular in Navies, but little 

Venezia." of the lovely Villa PignateUi in attribute the Fabris pictures to writer Carlo Knight; who con- known abroad. 


Moses/Coliseum 

Max Loppert 


RossinPs Moses— or, given its 
full title, Moses and Pharaoh, 
or The Crossing of The Bed Sea 
— returned to London on Thors- war) 
day, after a long absence. In a The 


famliiaTly close). 

Both versions, the Neapolitan 
and the Parisian re- 
are worth reviving, 
former, eclipsed until 


provement on the ori ginal. 

For Paris, Rossini re- 
fashioned forms, enlarged ih™ 


new production by English recently, has now come back to 
National Opera. This is the favour via a Pesaro Festival 
third (Wagner’s Rienzi and production and a Philips re- 


essay in the ne w EN O/Royal requires some form of theatrical 
opera Rossini libretto book: recognition. The middle acts are 
„ , „ _ “Rossini smashed Moses’ tonal played together (Act 3 shorn, 

and opened them out; he re- frame, and out of the pieces of course, of its Paris ballet): in 
positioned material, concen- created a fascinating and grand them the detail becomes most 
trated the drama; inevitably he piece of sculpture.” frequently amusing— but should 

toMlre rssss: ESSSMig US 


Chaikovsky’s Mazeppa being, of cording; the latter one of the tency. and some of the emo- M for pe^iUar^elewted the opera ami thto essentially 
course, the previous two) in the very few of Row's nmwwmic tional interest attaching to the prance that ttstrikre bttween undergraduate production of it 


Norwest Hoist-sponsored series: pieces never to have been characters in tbe foreground, 
once-only stagings of rater entirely lost to the repertory, of tbe Neapolitan opera. As 
large-scale choral operas is no longer nnarguably esti- Richard Bern as puts it, in the 
achieved on tiny budgets and mated a comprehensive im- vivid phrase that concludes his 
with less than the normal 
amount of ENO choral 
rehearsal. 

As the series is now com- 
pleted, and as in the past grati- 
tude for the chance to see and 
hear these works at all has 
figured high in critical and 
popular response, it is probably 
a bit late to call its whole 
operative premise into question. 

But since (in my own view, at 
least) Moses is easily the 
greatest of the three Norwest 
Holst choices, the deficiencies 
of last night’s presentation— in 
both its basic style and its 
finish of execution— stood out 
the more starkly. In general, 
it’s surely just these rarities 
that require the most careful ; 
and unstinting preparation; 

Moses in particular deserves a 
great deal more than the mish- 
mash it is seen and heard to 
be at the Coliseum. 

Like Gluck’s Orpheus or . 

Alceste, Wagner’s Tannhduser 
or Verdi’s Don Carlos, this is 
an opera with a complicated 
textual history. The title 
"Rossini's Moses ” covers, in- 
deed, two distinct works, con- 
nected by common plot and 
much shared musical 
but notably dissimilar in musi- 
cal and dramatic style. The 
first, Mosd in Egitto (Naples, 

1818), is a late Italian opera 
seria; the second, Moise et ■ 

Pharaon (Paris, 1827), a direct 
forerunner of the great line of 
French Grand Operas, and a no 
less direct source of Verdian 
influence (the relationship be- . 

tween Moise and Nabucco is John Tomlinson 



between _ 

austere Classicism and an grows to its widest, 
exciting new Ro m a nt ic fervour 'Fine might have made 

(as specially demonstrated in up the difference, but last 
the extraordinary Act 3 finale), night it was unable to. 
between the ornate solo vocal FjqMw-iaiiy when (playing 
writing and the spare choral Egyptians) it is placed on the 
simplicities, makes it theatrl- sidelines and follows its scores, 
cally tbe more “ surefire ” work, the chrous is sadly lacklustre. 
Even in Thursday's-, v?iy mixed And the soloists ' are mostly 
-account, oLiv- ih~- which, the more remarkable -fbr willing- 
choseai production style was so ness and devotion to the tad: 


continually at variance with tbe 
tone of the music, and in which 
the quality of the singing was 
so notably below the 
virtuosity and grandeur on 
which the composer counted. 


at hand than for conviction or 
accuracy of musical attainment. 
In the title role John Tomlin- 
son mmnmvit volume, commit- 
ment, and a ce rtain largeness 
of personality; but the timbre 


AlMMsir Muir 


the splendour of the opera lacks grandezza, «nrf in the 
could not be entirely denied.. Prayer his contribution was 
Indeed, the famous sequences particularly 'rough, 
of the final act triumphed in Th* ImjMikt 
the face of heavy rtmttoi 

Even so, it's a long haul, to .(because lightweight) Anna, 
uncertain purpose. The pro- Jane Eaglen a strong but often 
ducer, Keith Warner, and strident, and ungainly Sinaida 

designer, MarifrJeanne Lecca, only just pass. The effect 

might be said to repeat, at least tenors — Cl png Winslade, Alan 
in part, the modernist oversim- Woodrow — make intermit- 
plifications practised last season tently a more attractive effect, 
on Mazeppa. These are, overall, . the former especially, thnwg h 
comparatively less bloodthirsty; neither is at ease in coping 
and in seeking Relevance by de- with his cruelly high or low 
picting- a conflict between fer- phrases. Neil Hewlett’s subtle, 
vent fundamentalist underdogs oily Pharaoh is already an inter- 
and the fat cats of some rich, esting sketch tha t will no doubt 
unspecified (but presumably grow vocally more confident. 
Middle Eastern elite— certainly The .veteran Italian condue* 

neb enough to afford ron glasses tor, Alberto Erode, makes here 
for- all— the production team a long-delayed return to London 
has not totally failed to suggest opera; be knows, of course, 
some partment parallels along what the music is about, but 
way ~ his beat gave the impression of 

But there’s a lot of mess, being hard for the soloists to 
fidgeting, excess of point- follow, particularly in recitative. 
m aki ng , in Mr Warner’s stage A veil of musical muzziness last 
method, and it usually seems night hung over three of the 
most fidgety and messy just at four acts, with only the occa- 
those junctures when the large- sional sublimely simple instru- 
scale nature of Rossini's forms mental invention to pierce it. 


Orchestra of St John's 

Richard Fairman 


is concert, given on Friday night, but always robust and played; *“£**"** ^l lh J£ e 

tag at the Elizabeth Hall, with some fine contributions strings .^terlc cilop s n the 

- largo that any sense of direction 


This 

evening . __ 

only sprang to life near the end. from solo Instruments, such as 
The vocal solos in Falla’s El piano and oboe. Tbe Potwne 
amor brujo may not be the best by Faurfi had also been brought 
known parts of the score but the to a close earlier with some 
mezzo Linda Hirst gave such a especially eloquent playing 
splendid impression of an from Philippa Davies, the solo 
earthy Spanish gypsy singer in flute. 


■ Spam 

them, right down to the coarse 
chest tones and the . blistering 
attack, that they- sparked off a 
new, fiery response from every- 
body on the platform. 

-This was the best item that 
the Orchestra of St John’s. 
Smith Square, had on offer. 


Before the interval ' Beet* 


emerged. 

Perhaps the pianist did not 
help. Alessandro De Luca 
brought an affectionate, early 
romantic rubato to the quieter 
mo&fents of the piece. But as 
$odn as the chauce came for 


hoven’5 First Piano Concerto sfeipe brilliance and technical 
had not found the. same kind of dexterity (the latter pages of 


commitment. Although some of 
the solo work still had distlnc? 
tion, the orchestra as a body 
simply did not function with .the 


Under the direction of John precision of attack and internal 
Lubbock they kept the music balance that would keep the 
alive and colourful — not anno- music taut and purposeful. The 
spheric enough in the scenes at first movement was 


Ih e first movement, the 
cadenza of the last) indecisive, 
fumbling fingers took over, 
1 W slow movement, coloured 
emh warm textures, was his 
best — but overall a lack of 

_ character pervaded the whole 

soggUy fdBMormance. 

y? 


Nash Ensemble/Wigmore Hall 

Max Loppert 


If Saturday’s concert (which 
began 1-5 minutes earlier than 
usual) is anything to go by. 
the latest Nash Ensemble 
reeital series has taken genero- 


Memory insists that Henze’s from similar forms of under- 
lies Rimbaud cantata Being projection. 

Beauteous for stratospheric . Strauss s long early wind- 
soprano (Sarah Leonard), four instrument Suite ended the 
cellos, and harp is a less concert: but before that came 
sity well beyond the bounds of woozily rambling and more an experience that cast a dark 
reason or audience comfort, aurally -alluring piece than- it .shadow over the whole evening 
The Austro - Germanic late- was here heard to be. In spite — rthe ill-advised and deeply 

of pleasing moments . of. solo - saddening return to the London 
phrasing, both the Mozart C. concert platform of Linda 
minor wind Serenade, K388. : Esther Gray, in Berg’s Seven 
and the chamber version of Early Songs. Even now, this 
Wagner’s Siegfried Idyll (com- voice is surely not beyond salva- 
ducted by Lionel Friend, who tion. but my goodness, it needs 
also did duty in Henze) suffered help! 


Romantic label which all seven 
concerts carry is the excuse for 
sorely over-filled programmes — 
over-filled above all in the tight 
of the tepid read-throughs by 
which most of the works were 
on thfo occasion represented. 


Angela Hewitt/Wigmore Hall 

Dominic Gill 

The r-aiuntian pianist Angela “Forlane" played fur once at .regular visits to London. Their 
Hewitt made her London recital its proper con sprrito tempo: • programme was all-Beethoven; 
debut in January last year, and far too often the speed ■ and- the hat was sold out; they were 
four months later won first emphasis is laboriously “poetic,” , a* tittle below their best 
prize in the Toronto Inter- but the poetical effect in eonae- precise and steely form, 
national Batii Competition, a quence only lugubrious. TTld -.Their account of op. 127 
new event established in “Prelude” was magical; the nfver quite came together 
memory of Glenn Gould. There “Toccata” was spun off with- (end if the players bad found 
is an irony in that, for Gould remarkable force and command, the loud unstifled coughing of 
himlsef was pathologically Her Faurf Nocturne alter the ^ “ember of the audience 
suspicious of competitions and interval (the big B flat malar *? ar the front of the hall 
prizes. Bat I do not doubt >11 op 37 No 5 ) was another throughout the last three move- 
the same that he would have triumph, fine-spun and delicate ■■“*» as disturbing as the rest 
approved of Miss Hewitt* for ^ is phrasing, and ***« audience found it. I 

uncompromising in its stance. if the performance 

He r accounts of the two Faun* >™ld have come together at 

ISSrfSv Vnlse^opriccs (Nob 1 ana 2; m 'J h * . 

absolutely authentic, jrrepres- on w _*_ _ ensemble had all the fine 

riWe .and invigorating GoukHan Xs^selSl^oS «d^S! pities of blend and 
blend of precision, passion and a shadel tinwu»Uy which are the hall- 

potty— which owes everything “ arks of long familiarity; but 

-***** :2s£ft“!£ & SMtft S2? SSing * also had a quality not so 
standards — by any other lights of nonchalance, as a 

their humour and easy gutter ot unpressured blandness, 
made them hard to reslst*She levelness, which ironed out 
ended with Liszt's Dante Sonata: the musical and emotional 
a bright, nervous, impulsive. P*®* 5 °* the performance, and 
account coloured in zmihh masked its colour. 

W .CJ< ravishine detail Ji needs *> -’ ^e first of the Rasumovskys 
iS^SSSSkPt^SSS: SSloH 59 NO. 1 in F) was more 

turn was .Unflagging, lint never ft** effcrt\^rt»a»nip^^Stv'’W vi d. and more characteristic- 

sharp-cut The familiar 

ex^dsitely pois^jtess Hewftt on « w tlmbre of the Guarneri 

understands instinctively the thorougmy ™n^ rttlirne<L Mll caught the first 

exact dividing line between vinong vision. movement quickly and firmly 

expressiveness and kitsch, and Part of Miss Hewitt’s prize- £ its grip Thecoughing con- 
her delivery, powerfully expres- from Toronto was a contract tinued in fits and starts (could 
sive and colourful as it was, with Deutsche Grammophon far got the hall attendants be iu- 
never once crossed the marie. a Bach record, which Should be strutted to remove these people 
I could easily have listened to issued this year, and which I when they refuse to remove 
an entire evening of her Bach; look forward to with lively ip- themselves?). Not vintage 
but riie revealed next, in Le teresL . ; • Guarneri by any means, but a 

Torhbean de Couperin, an un- ★ • ■ ■* performance of authority and 

commonly refined and pungent On Saturday evening ip the style, which won through deci- 
Ravellian sensibility. It was a Elizeabeth Hall . the Guarneri sively to the finale's burst of 
special pleasure to hear the String Quartet made another of- gaiety. 


pretations, and nothing to mere 
slavish imitation. 

The D minor English Suite 
with which she opened her 
recital on Friday evening was 
magnificent: a tour de force of 
meticulous contrapuntal energy. 


AC /DC /Wembley Arena 

Antony Thorncroft 



Proposed over 
Gin and Tonic. 

Formalised 
over Guinea Fowl. 

Announced to the 
world 
over the 
telex. 




Successful entertaining with all 
the style and quality you need. 

The London Tara 

You couldn’t be better placed for business. 

THE 

LONDON 

TARA 

HOTELS 


iBtessasEcassssssw! 



Arts Guide 


Music 


LONDON 

Pater OHagan, piano. Schoenberg, 

Boutez and Debussy. Purcell Boom 

London P hBh a — ie Orchestra 

ducted by Surge Benda with Madrid, rnnd aaon Joan March. Mo- 

Ousset, piano. Berlioz, Bizet, Bevel zart Group of Opera conducted by 
and Debussy. Hoyal Festival Hall 
(Thur). 

PARIS 

Borax-Arts Trio: Haydn, Havel, Bee- 
thoven (Toe). Salle Gaveau 
(45832030). 

Orchestra de Paris conducted by 
Charles Datrrit, Mk4iri BeroS, pia- 
no: Roussel Listz, Stravisky (Wed, 

Thai). Salle Pleyel (45610630). 

BRUSSELS 


-4-ij 

Blue denim lives — in fact it variety, but the .excitement.^ is -. 'shorts and striped tie To see 
was bursting with exuberance terrific, and although the image him dash around the stage like 
at Wembley on Friday when of sex and drugs and rock and\-iu demented chicken or strut 
young men in their tho usan ds roll marketed by the band, andV;' across like Max Wall reduces 
shook their heads into tempor- happily embraced by their fans^fc all to a confusing parody- 
ary oblivion in time to the is a destructive cul-de-sac it stiR.' -tfie Krankies meet Doctor 
heavy crashing beat of AC/DC, exercises a decadent glamour.- Death, 
one of the first of the heavy And it is basically escapist. .'^The songs come fast and 
metal bands and still, over a and good humoured, a cathartic Various. Some like “ Sin City, 1 ’ 
decade later, perhaps the most alternative to real violence. Th«r .would be rock standards if they 
potent . two young men, smashed nut ..were in the repertoire of 

It Is very exhilarating to their minds and almost but ^ttendier bauws. AC/DC have 

occasionally injure the ear- £ <£ ee * ir , bo<iies ; J 1 . urchc £ ‘ t * e ed E e °° rivals because 
tT.net nrit*;*™. In front of me, clinging to each they are actually able musi- 
drums with this most primitive ot fc e r for support while actually clans, Angus Young is a confi- 
and yet honest and enduring pushing, first the one and then dent soloist, and brother Mal- 
stream of popular music. It the other, almost to fatal injury .. colm keeps the rhythm rock 
might be short on subtlety, or as they collapsed op the rows 'Solid. Singer Brian Johnson 

in front and - rolled oyer*, in^^as all the right skills— a beer 
P***f*t, to* 15 ft falL.wes^^ifelly and a raucous screech- 
turning all their frustrated:^ piatch the instrumental mega- 
eneigy in on thexnselves. When Smtts. There is nothing to do 
the inevitable authority arrived, under this blitzkrieg but let 
two brave policewomen who the mind go and allow the body 
soon chose the path of discre- to look after itself. And the 
tion. on both sides there was a company, far all its ferocious 
mutual decision to live and appearance, is remarkably 
iet . . benign, beaten by the music 

. pI £ y tterapy into mental submission. Forget 

to the ftUl For a start the lead Germaine Greer and Barn; 
guitarist, Anmis Young^ makes Humphries; AC/DC remains 
» nonsense of tie whole thing Ausiralia's most ^rcWc nnd 
by dressing as a schoolboy in explosive export 


Jan 17-23 


rator. Leveote Keude and Heidi 
Headrickx, pianos. Ravel Proko- 
fiev, Saint-Saens (Tbnr). (1429 11). 


National Orcbertxa coodncted 

by Mendi Bodaa with Arthur Gra- 

nnanx, violta - Mbzaxt (Tbnr). 

ITALY 

Home: Auditorium via Della CoacOiaz- 
ioae: Micha el TUsan Thomas coo- 
dnctiiig and the soprano Magdalena 
Hayoasova, mezzosoprono Lijana 
Nejceva and tenor Aide Ha Min Bee- 
thoven and Janacek (Mon and Toe). 

Murray Ber&hia (pama). Beethoven 

sonatas. (8541044). 

NETHERLANDS 

Rotterdam, De Doelen. Rfrffau w«n- 
Hobett HolL bass, and Rudolf Jan- 

sen, piano, present songs by Schu- 
bert, Schumann ftaiitw, to 

texts by Heine (Mon). The opening 

concert of the 1988 Schubmtiade, 

with the Deutsche Masse, and vocal 
works (Wed). Tine Suysscb&ezt,&ar- 


Juan Hurtado (Mon). French Ba- 

roque cyde cm Wed nes days; Gastel- 
lo 77. (4354240). 

VEMNA 

Vienna Symphony Orchestra youth 
concert conducted by Riccardo 
Chaflly with Rada Lapu, piano. Ros- 
sini, Beethwm. Srinmwnn KnrwpT' . 
thaus (Moo and The). (721211). 

MEW YORK 

New Task Philharmonic (Avery Fisher 
Hall): Erich tonsdacf cciiuhirtlng. 

Weber, Hindemith. Bruckner (Tue); 

Erich Lansdorf conducting. Water 


Kben piano. Schoenberg, 

ky, Dvorak (IburL TJn«>in Center 
(8742424). 

WASMNGTON 

FWonal Symphony tCauast Hall): 
Hef a el Fribecfc de Burgos condnctr 

mg, Lambert Orids piano. Beger, R. 

Strauss, StnvioAy (Toeh Klaus 
Tennstedt conducting. Wagner. Bee- 
tboven (Thur). Kennedy Cxmtt>r 
(2543778). 

CMCAOO 

Orirago Symp h o ny (Orchestra Hall): 
Chamber Music series with Hkler 

Trio. Schubert. HinAw^ft h. Mozar t 

(Wed 5.45); Sir Georg Scdti conduct- 

ing, Andre Watts, piano. Tchaikovs- 
ky. Liszt (Thor). (4358122). 


Saleroom/Antony Thorncroft 

major sale of 1986 -merit ofSolomon by Marti nelli 
atSothebys — of important Old and a Canaletto of the Grand 
Master paintings in New York Canal in Venice. The major 
— was relatively reassuring. It «“®PPOintraents were The 
totalled £2^35.416 ($3,421,385), by Jan Provost which 

with 22 per cent unsold. The ™“., been on the market as re- 
top price, £146,416 paid for ? emiy . « 1983. and a Ter- 
Christ as the Man of Son-Dins'* D ™88hen of a violin player, of 
by Lucas Cranach tbe Elder, was ™ ,ch “ere are two other ver- 
around double the estimate. Sl0 ? s - 

while The adoration of the American museums are much 
Magi by Jan de Beer did quite f 101 ? Jwcly to clear out un- 
well at £127,645. wanted stock at auction and the 

A peasant wedding by Pieter Museum 

Brueghel the Younger sold for saSe°^iSdiwt pamt - in ^ s ln thc 
£120.137 while two paintings ® V™ of the 

made £ 116^82 _ ThTj^. SS^eSh 


Exhibition of artists at work in public 

An exhibition at the South North r«. I „ 

London Art Gallery, Pecklum Society- ^ dii Co-operative 
Road. London SE5. shows the J***,! 071 

results of eight artists* residen- Rowe 1 ^' Stephen 

de, to the north of KnxlixZ Tel r? ion: 

The artists are Simon Granger. Sv^pmc-T, v i cker * Defence 
who was attattied to Aycllffe Struk at Wash- 

Hospital in County Durham; BiSer I 11 * 1 Christine 

Brian Chalkley at British Steel The PYhtiS fkeaton Library, 
on Teesside; Stella Smith at the Februa^ 6 1,00 closes on 
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You can take Lufthansa out of 
Germany, but you can’t take Germany 
out of Lufthansa. 
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A stable dollar 
is not enough 


EVEN WITHIN the tight-lipped 
traditions of international 
financial diplomacy, yesterday’s 

two-sentence communique from 
the Group of Five finance mini- 
sters may have set a new 
standard for verbal austerity. 

But the complacent obscurity 
of the G5’s message — “ the 
ministers were satisfied with the 
progress made so far n and 
agreed this progress “ should 
not - be reversed " — cannot dis- 
guise an undertone of perplexity 
and concern. Indeed, it may be 
no mere accident, given the 
delicate state of nerves of some 
of the meeting's participants, 
that the Ministers could not even 
bring themselves to spell out 
what they meant by “the pro- 
gress made so far.” 

Satisfaction 

In fact, this statement of 
satisfaction was intended tq 
apply specifically to the co- 
ordinated intervention against 
the dollar which was initiated 
at last September’s G5 meeting 
in New York’s Plaza Hotel. To 
say so explicitly in the com- 
munique, however, might have 
underlined not only the differ- 
ences which still exist among 
the world's leading governments 
about exchange rate policy, but 
a! so the far more important 
lacuna in the G5’s celebrated 
Plaza Agreement 

Keeping the world economy 
on a path of stable 'and reason- 
ably strong' recovery rttay 
require much more extensive 
co-operation from- governments 
thaw the od dsortie into- the 
foreign exchange -markets. 

Suppose the G5 succeeds in 
its present currency objective, 
which is to avoid either a 
rebound of the dollar or a 
sudden plunge downwards. One 
has onliy to reflect on the rest 
of this weekend’s G5 agenda to 
see that stability, in the foreign 
exchange markets will leave 
many other international 
economic problems which are 
just as serious completely 
unresolved. 

On interest rates and fiscal 
policy, it is clear that prospects 
for any international agree- 
ment are still a long way off. 
Even apart from the apparent 
loss of national- sovereignty 
involved in setting domestic 
financial policies in an inter- 
mtfjpnal context.- many- poli- 
ticians and central- banker's still 
think of co-ordination as a siren 
call from -the inflationary 1970s. 
Yet, in the long-run, any 
attempt to stabilise exchange 
rates is bound to tie together 
at least the monetary policies 
of different countries. And 


having tied their monetary 
policies together through the 
foreign exchange markets, 
government’s ability to pursue 
their own tax and spending 
goals, regardless of their inter- 
national implications, soon 
begins to be constrained. 

The cuts in the US budget 
deficit which Mr James Baker, 
the US Treasury Secretary, 
firmly assured the other finance 
ministers were n |.v under way, 
will stem ultimately from 
America’s over-riding need to 
get the dollar down and keep 
it there, without resorting to 
an Inflationary relaxation of all 
monetary discipline. Con- 
versely the greatest pressures 
on the West German and 
Japanese governments to cut 
their taxes have come from 
abroad. 

The question which the US, 
West German and Japanese 
governments should all be ask- 
ing themselves now is whether 
it is better to be forced into 
domestic monetary and fiscal 
changes as a result of Inter- 
national pressures and crises, 
or to plan macroeconomic 
policies from the outset with 
an international perspective in 
mind. 

The same question arises 
about the two other major 
Items on the G5’s. agenda — the 
fall in the oil price and tire 
continuing travails over Third 
World debt. Everyone, induc- 
ing the Reagan Administration 
is agreed, it seems, that the oil 
price must be prevented from 
“collapsing.” Equally, the 
initiative to help the debtors 
unveiled- by Mr Baker last Sept- 
ember commands universal 
support But when it comes to 
action, each of the G5 govern- 
ments Is all too willing to 
retreat into its own parochial 
concerns. 

The Baker initiative is held up 
by dlsparaties in domestic bank 
regulation and by the Reagan 
Admnistration’s apparent in- 
ability to keep political 
“ cronyism ** out of its nomina- 
tion of a new president for the 
World Bank. On oil, differences 
in national interests, as much 
as rhetoric about free market 
pricing, have made it im- 
possible for the industrialised 
nations to come up with a 
coherent long-term approach. 
Of -course- it is '.lmdetetapd* 

able thatpelitiriansr wjH always 
put their countries* short-term 
interests ahead of any demands, 
for international co-operation. 
In an increasingly interdepend- 
ent world, however, this is a 
choice which they cannot always 
make. 


W HERE the Rhone rising 
in the Alps joins with 
the Saone flowing 
through eastern France has 
always been one of the market . 
places of Europe. 

But Lyons is now emerging as 
one of Europe’s new metro- ' 
polises— a centre of innovation 
and development on a continent 
where the major differences in 
the pace of economic growth 
are increasingly regional in 
character rather ; than national. 

“I -am convinced," rays Mr 
Michel Rivolre, head of projects 
in the city’s administration and 
who Sees Lyons as well placed 
to exploit the breaking down of 
market barriers in the EEC 
and the entry of Spain and 
Portugal, “that over the next 
20-30 years Lyons will be the - 
centre of a major region link- 
ing North Europe with the 
Mediterranean and extending 
from the- Massif Central to the 
Valley of the Fo." 

With a population of only 
L2m, Lyons is still only a 
modest city besides Milan, 
Frankfurt or Barcelona, with’ 
which it seeks comparison. 
Until recently it has suffered 
from the drawback that central- 
ised France — unlike a federally 
structured Germany — has never 
permitted its provincial cities to 
rival Paris. 

Bat Lyons has now many of 
the features that worldwide 
seem to mark cities in expan- 
sion ih the second half of the 
20th century. Take the triangle 
defined by Grenoble, Geneva 
and St Etienne — which is the 
Rhone-Alpes region and Lyons 
hinterland — and you have the 
largest concentration of univer- 
sities, research institutes and 
laboratories outside Paris. More 
important, you have what is 
rare in France, a long tradition 
of industry working hand in 
band with the universities. 

With the Italian, Swiss and 
German borders no great dis- 
tance away, Lyons is one of the 
few French cities — the Lyonnais 
would say the only one— to have 
a surplus on its trade account 
The bulk of the exports come 
from the large national groups 
(Rhone-Poulenc. the French 
chemical- company, is the larg- 
est single employer) and the 
other multinationals which 
account for some 35 per cent of 
Lyons' manufacturing output 
But tiie unusual characteristic 
of the area is the number and 
diversity of its small and 
medium-sized firms, many . of 
which share an international 
horizon. It is no coincidence 
that Siparex, the regional in- 
vestment fund which provides 
development and venture capi- 
tal for medium-sized companies, 
insists that the firms in which 
it takes a stake have a strong 
European or worldwide market 
share in their field. Siparex, 
founded seven years ago-, is 
mostly privately funded and 
nrides-itself on its own strong 
profit record. 

Lyons is also the type' of city 
where a health and leisure-con- 
scious generation likes to live. 

It is in that climatic belt where 
the diving roofs and -grey 
stones of the irorthcCgftteTTOX- 
to the flat roofs and warm, tones 
of the Mediterranean. It is less 


Europe’s growth cities: 
Lyons 


A mood of 
optimism at 
a southern 



By David Housego in Paris 



high-speed-train. (T GV) which 
has brought Paris (288 miles 
away) within two hours’ com- 
muting distance . .- 

Official statistics do not tell 
the same story : of vitality and 
self confidence that strikes most 
visitors to Lyons these days. In- 
vestment for. the region as a 


the main regional bank- reports 
that landing to small 
medium-sized companies in the 
area is above the national aver- 
age, reflecting & higher level of 
activity. But to most of the busi- 
ness community, the most tan- 
gible sign of the vigour of the 
region is the large number of 


whole was still declining until medium-sized, high growth com- 
— — — ’ — 1 — panies, many of which have re- 

cently sought listings on Lyons’ 
booming unlisted securities 
market 

' The competitiveness, of the 
Lyons region is thus mirrored in 
the success of such widely 
differing local companies as 
Salomon, ski equipment and 
golf dab manufacturers; Guerf- 
mand Voiron, producers of 
specialist and technical papers; 
Smo by, toy manufacturers; 
OGMC computer specialists; 
L-. Payen and Co, stretch 
fabric producers; Kis. which has 
specialised in instant photo and 


1982 and unemployment re- 
mains at about 9 per cent or 
dose to the national average. 
This reflects the restructuring 
that has taken place fo the 
»h>inip»i and textile industries 
and the shake-oat that' has 
occurred in tiie engineering and 
metal transformation sector- • 

• Bat Lyons began its - restruc- 
turing earlier than, most other 
French industrial regions- With 
the 'exception of Renault 
Vehicules Industries (RVT) and 
the motor industry where major 
cutbacks in the workforce are 
still to come, the hulk of the 
ntionalisaton is now complete. 
“I think the worst is over,**' 
says Mr Georges Magneno, 
export director for Monfiunbert, 
the pneumatic drill manufac- 
turer. “I now sense a bit of 
optimism.** 

Bat the city's confidence' in 
its future shows through In 
other ways. Look down from 
the Credit Lyonnais' tower ' — 
the pencil-shaped . skyscraper 
that dominates the city’s skyline 
— and yon see a host of cranes 
marking the- building sites of 
new office blocks, hotels or 
urban renovation -schemes. - _ . 
.--.Office rests have? beens easing 
steadily particularly 5j“~the’ 


key cutting; Cored, measuring 
instruments; and Claude Ber- 
thier, toy manufacturers. 

• Lyons took a conscious deci- 
don some 11 years ago to try 
to transform Itself into a high- 
technology metropolis at a time 
when its then industrial base 
seemed ageing and damaged by 
recession. It is one. of the 
characteristics of Lyons — as It is 
worldwide of other growing 
cities — that this was a goal pur- 
sued hand in hand by the busi- 
ness community and the city’s 
political fathers. Mr Raymond 
Barre, the former Prime 
Minister, now Opposition leader, 
is a deputy for the city as is Mr 
Charles Hernu, the former 
Socialist Minister of Defence. ~ 
"This is a region, where politi- 
cians of whatever colour cherish 
its business traditions -and work 
together to help develop them," 
says Mr Alain Merieux, head of 
the Merieux Institute, which 


How to vet global 
share markets 


Part-Dien district where tfie new 

hurried than Paris but like it -is- TGV - station has - been— built^ -4- 
a city of architectural beauty Some groups, like Rhone 

Poulenc or SNCF, the state 
railways^ have been shifting 
divisional headquarters to 
Lyons, while others like IBM or 
Digital Equipment have been 
expanding their commercial 
operations. The number of 
international audit firms, com- 
puter software companies and 
employment bureaux has been 
growing. 

Societe Lyonnaise de Banque, 


built round its riven. It is close 
to the mountains and ski slopes 
and has a tradition of gastro- 
nomy and good wine. 

if there is one more advan- 
tage that should be added to 
tii is catalogue It is that Lyons is 
a focal point in Europe’s motor- 
way and express train networks. 
No single event has so trans- 
formed the city over the last 
few years as the building of the 



markets vaccines worldwide. Re- 
flecting this co-operation a third 
of the development -projects 
now under way In the city are' 
being financed and undertaken 
by the private sector. ' 

At the time Lyons began its 
campaign, it was still a provin- 
cial “secretive, clannish and to- 
ward looking city,” as one 
foreign resident describes it. 
But It has behindit a long inter- 
national and innovative tradi- 
tion. In the Middle Ages it 
marked the northern .point .of 
the commercial influence of .the 
Italian bankers. Around the 
begtoning-of this' century, .some. 
50 different car . mamifao 
turers were at work to Lyons 
— of . which' .- Berliet, later 
absorbed by RVI. was the last: 

Mitsui established its head-, 
quarters- for South East Europe 
at Lyons in the 1920s— and it-is 
still the headquarters for Blade 
and Decker, the US .hand, tool 
manufacturers - for the same 
region. 

Lyons does not believe to try- 
ing to attract mobile industrial 
investment by offering subsides 
— and tiie French Government 
has always tried to steer invest- 
ment away from the area: by 
using subsidies to get firm* to 
settle in other, parts of France. 

Its policy has been to try to 
provide an environment through 
toe quality of its education and 
training, good communications 
and well-located industrial -sites 
that will tempt new investment 
On tap -of that iiUhas 
A 0 ERLY i^As^oci^iiqnp popztfla 
developpement - e$ono 
la' region lyonnaise). ah organ- 
isation set up in 1974 and.ran.; 
jointly by the municipality and 
the business community, the 
most successful regional mar- 
keting agency to France, and 
one which has promoted Lyons’ 
name from Japan to the west 
coast of the US. 

■ Lyons is now -concentrating 
its efforts on strengthening the 
region’s high technology poten- 
tial. The Rhone Alpes is already 
an area .with, an international 
reputation in nuclear 'energy 


(through-both Frawatome and 
the development of the fast 
breeder reactor), oil based and 
alternative energy supplies, 
medicine- and biomedical engin- 
eering, -new materials, chemi- 
cals. electronics and robotics. 

It has eight universities and 
22 higher education institutes. 
In two years time it will also 
be the home- of the -only- Ecole 
Normals Superieure to, be de- 
centralised - outside Paris- 
-'It '-is - by - building on this 
framework that Lyons hopes to 
estabBto ' - “tedmopoles” — 
centres - -of . industry and 
research-tooth within the city 
and on its outskirts. Two recent 
candies drawn by this high- 
technology environment have 
been Hewlett Packard, the US 
electronics -group which Is 
building ' - a manufacturing 
facility .at. toe Isle d’Abeau to 
the east of - the city, and 
Schering-Plough, the US 

nhapn owuf i Ml gTOUP . which 

mu opened, a laboratory. 

In an effort to emphasise its 
international character, Lyons, 
has taken the risk of building 
what, is described as the largest 
exhibition complex in Europe 
apd is planning a new congress 
centre. 

Like other fast developing 
Cities; Lyons is also spending 
heavily pn urban' renovation, 
parks and recreation areas. Mr 
RJvo ire "believes “that the only 
cities that will- pull through at 
the end. of the century will be 
beautiful: cities." 

- Lyons' advantage is that Its 
dtty centre is unseamed by war 
dam age or demolition. Its draw- 
back— a legacy of the rapid 
growth of the 1960s — is . ■ an 
outer rim. of high rise housing 
estates with a . heavy concentra- 
tion’ of unemployment and 
where to some areas the pro- 
portion . Of immigr ants is as 
large as 30 per cent 

The city, is- only beginning to 
get to grips with this problem. 
Racial- violence at Les 
Mmguettestothe Lyons suburbs 
four .years ago jolted both the 
local and national authorities 
Into taking action. Schools to 

the area 'have been given more 
teachers, summer camps were 
organised for the children, and 
Special' facilities such as a com- 
puter workshop were set up to 
provide; new interests for tire 
young. ■ ■ _ 

; At Moran ousseau, also in the 
Lyonssu barbs* an experimental 
p rog ramm e is underway to pro- 
vide Moslem famines from the 
Mahgreb .with flats more 
adapted "tq their living patterns 
— including a separate recep- 
tion .area .divided from the 
women's 'robins. A small num- 
ber • of tb^se flats is being 
grouped together to allow fami- 
nes from jthe'Mahgreb to main- 
tain then: Own identity while 
also integrating them into a 
French-environment. But racial 
tensions . still remain Lyons? 

biggest, problem. 1 

. Lyons, has still a long way to 
go before it achieves its goal 
of becoming a really inter- 
national ckyr Its riiwnmg, for 
instance, soil show few filmw 
M fordgni 

Mngtrage versions.- Companies 
q&wifi&g* .^tifoatfonal/ 1 Wg&I 
aflWcfe’ or- ev’etf 'as- internation- 
ally . based advertising agency 
stfllHaVr GT turn to Paris. - - ■ 

But its self confidence is 
undeniable.' Mr Merieux says 
that “the potential of this 
region is remarkable” .though 
he believes that it needs a 
stronger sense of regional 
identity.' fcfe has just entered 
politics as a candidate to next 
March's .- regional elections in 
toe hqpe of strengthening its 
regional- image. 

■ This if. tho first in m occasional 
ssrlhs on 'Europe's growth cltlms. 


THE Holy Grail for those who 
supervise the issuing and trad- 
ing of securities is a system 
that is crash-proof and fraud- 
proof but which is also flexible 
enough not to stifle changes 
which new technology, and the 
evolving demands of Investor 
and borrower, bring about. 

The grail is particularly elu- 
sive at the moment because 
national supervisors, whether 
they be government employees 
or representatives of stock 
exchanges engaged in self- 
regulation. are facing many 
changes all at once. The com- 
partments that once allowed 
the divide-and-rule of national 
securities markets are being 
replaced by open-plan. The 
distinction between securities 
business and banking is becom- 
ing blurred. The national fron- 
tiers which once ensured that 
national markets would remain 
broadly self-contained and thus 
responsive to national super- 
vision are becoming completely 
permeable. 

It is a situation full of 
excitement but also of danger. 
There is a real risk that rules 
of conduct in national securi- 
ties markets, many of which 
grew out of the hard lessons 
of history, will be bowled over 
by changes in the markets, 
which make them unenforce- 
able. 

Challenge 

The move towards cross- 
frontier trading poses many 
such threats to national 
standards of supervision. How 
will fraudsters be frustrated or 
caught If they can cover their 
tracks in markets abroad? How 
can trading in the shares of a 
company be suspended if they 
are traded to many places? How 
can one prevent “competitive 
deregulation” — the lowering 
of standards of capital require- 
ments, compensation schemes, 
and the provision of up-to-date 
market prices, to the lowest 
common denominator? How can 
insider trading be eliminated 
anywhere If it is permissible 
somewhere? 

The challenge is a daunting 
one because the security 
trading traditions of different 
countries differ widely — much 
more widely than do traditions 
in the business of banking. But 
it is certain that the challenge 
will never be met if. contact and 


exchange of views between, toe 
relevant authorities of different 
countries is not increased. 

At toe moment there is one 
forum, the International Asso- 
ciation of Securities Commis- 
sions, in which such an ex- 
change can take place. At- its 
last annual meeting It did to-' 
deed agree to explore ways in 
which countries could help each 
other enforce their securities 
laws. But tods forum probably 
has too broad a membership to 
cope with toe current pace of 
change In the securities busi- 
ness. 

What is needed is a securities- 
industry equivalent of the 
Basle-based Committee on Bank- 
ing Regulations and Supervisory 
Practices, or Cooke Committee, 
embracing a small number of 
the countries with important] 
security trading centres. Ini- 
tially such a committee could 
focus on the exchange of infor- 
mation required to deter and 
to punish securities fraud. 

But it is to be hoped that such 
a committee could also, in time, 
stand back a little and try to 
agree on some general prin- 
ciples for supervision of the 
securities business against 
which the laws, role books and 
price information systems in In- 
dividual countries could be 
judged. 

The British contribution 
could be most valuable here. 
Alone among the developed 
countries, the UK has recently 
sought radically to redesign its 
supervisory system to cope with 
new realities and to combine 
the clout of official. supervision 
with, the flexibility of self- 
regulation. The exercise has in- 
volved borrowing selectively 
from the securities regimes of 
other countries. 

The British system is not yet 
complete. But this does not 
mean it is too early to press for 
the forum suggested. It Is most 
likely that the current revolu- 
tion in securities trading will 
soon throw up disputes and 
crises that could usefully be 
addressed to such a committee. 
And it is certain that require- 
ments which have become 
evident in toe international 
banking business — for a sys- 
tem of supervision free of gaps, 
and for some progress towards 
a “level playing field” on 
which banks can compete — j 
will gradually assert themselves 
in the securities markets. 


Round the world 
on a Porsche 

Still flashed with a sense of 
adventure, two West Germans 
are catching their breath after 
completing a six months, round- 
the-world flight to test the per- 
formance of the aero engine 
developed by Porsche, toe sports 
car maker. 

The pair, Michael Schultz and 
Hans Kampik, survived brief 
arrest as suspected drug 
smugglers in Ecuador, a 
hazardous night-flight off the 
coast of Angola, and a dose 
brush with a mountain in Indo- 
nesia before -. landing their 
Mooney light aircraft on a snow- 
covered airfield last week at 
Donaaeschlngen. ah southern 
Germany, from which they set 
out last July. 

Schultz. 39. is a freelance 
aviation journalist who has made 
a name for himself with long- 
distance flights. Kampik, 41, who 
works for a mail order company, 
got a pilot’s licence just a week 
before setting out on the trip 
as organiser and Interpreter. 

Unexpectedly, Australia -pre- 
sented them with a problem, 
forcing them to alter their flight 
plans. They could not fly from 
Cairns to Papua New Guinea, 



“I enjoyed toe rugby on 
Saturday— niee to see the 
infighting out in the open.” 


Men and Matters 


they said, because Australian 
regulations prevent single- 
engined aircraft flying more 
than an hour over water. 

As . if to prove a point, how- 
ever, Schultz went on to fly the 
Mooney on lang-faaul ocean 
stretches from the Marshall 
Islands to Hawaii (2£00 miles 
in 17 hours) and from Hawaii 
to California <2,440 miles to 
15.3 hours). With extra fuel on 
board, there was no room for 
Kampik, who covered these 
stretches by commercial 
airliner. 

After the champagne and 
story-telling, the pair are 
knuckling down to writing a 
book, while Porsche is gearing 
up for its assault on the aero 
engine market. The engine, 
intended for high-fliers with 
sport and basin ess aircraft, is 
derived from the one used in 
Porsche’s 911 model sports car. 


to management training and 
personnel problems. 

Over 120 doctors have re- 
plied to his BMJ advertisements 


so for, and about one in five has 
-signed up for a chat. 


Taylor made 


Doctors' doctor 

A British doctor has created a 
novel consultancy. He' is lend- 
ing a . sympathetic ear to 
doctors ' disillusioned with 
medicine, - and is trying to 

steer them into careers they 
will find more satisfying: 

Dr Tony Woo If son, aged 38. 
of Leighton Buaard, has been 
advertising In the British 
Medical Journal offering 
career guidance for fed-up 
members of the profession. 

“People have an image of 
medicine which is a bit differ- 
ent from reality," he says. 

For 150 be offers a 75-minute 
interview and the chance to dis- 
cuss an -alternative career — 
either fulltime or part-time. 

Woolfson has already 
sampled the medicine he is 
dispensing. Qualified both as a 
physician and a biochemist, he 
was a consultant at City Hospi- 
tal, Nottingham, for seven 
years. Increasingly, however, he 
found himself being drawn in- 


Less than six months after he 
quit the number two spot at 
Manufacturers Hanover, 

America’s fourth biggest bank- 
ing' group, 58-year-old Harry 
Taylor— one- of Britain’s few 
international banking successes 
— has found a new job. 

He has been hired by Edmond 
Safra, the mysterious Lebanese 
banker, to oversee the offshore 
banking operations of the 
Republic New York Corporation 
with assets of S15bn. He has 
been given a seat on the board 
and will be chairman of 
Republic’s Panamanian and 
Bahamas operations as well as 
a brand : new venture in 
Guernsey, where he now Jives. 

Taylor, who had a meteoric 
rise to the upper echelons of 
Ma n ufacturers Hanover after he 
left Liverpool-based Martins 
Bank in 1969, stresses . that his 
new job is by no means full- 
time and he has no intention of 
returning to the hectic life he 
led as president of Manufac- 
hirers Hanover. “I keep chair- 
man's hours these days,” he 
says. 

He will still be able to find 
time to tend his garden as well 
as put to an appearance at 
Republic’s Guernsey office which 
has 5150m capital but a staff of 
less than half a dozen at present. 
He expects to spend 50-60 per 
bent of his time on his new job 
but will continue his work as 
a. consultant to Deloitte Haskins 
and Sells. 

Taylor’s links with Safra, who 
is regarded as one: of - the 
canniest bankers around, eo 
back 20 years or more; and his 
move to Republic, which is about 
a quarter of the size of Manu- 
facturers Hanover, is not as 


unusual as it might first appear. 
The two banks -have-: been close 
over ‘ toe years, and Taylor 
follows to the footsteps of two 
of his former colleagues. Peter 
White and John Waage, who 
were both offered jobs at 
Republic on their retirement. 


City watchdog 

My appeal to readers to pro- 
vide the future name of toe 
City watchdog, bred oat of the 
anion of the Securities and In- 
vestments Board and the .Mar- 
keting of Investments Board, 
prompted a litter of sugges- 
tions. ; .w 

- There were -several FIDOs 
(Finance and Investment 
Dealer Overlord), a -memorable 
CODSRO ‘ (Confederation ■ of 
Dealers in SecuritiesHegulatory 
Organisation), an imposing 
COLOSSUS (Committee for 
Oversight of Lloyd’s and Other 
Self-regulating Services Using 
*Suarion), and the tuneful Eco- 
nomic Investment and Enter- 
prise Industry nmhnitgman — 
EIEIO. 

But the bottle of champagne 
goes to Alan Bayley, of McAvoy 
Wreford Bayley, for devising 
an acronym of s uitable bite and 
pedigree in CERBERUS, the un- 
sleeping dog of : mythology 
which guarded toe entrance to 
Hades. 

Two other readers submitted 
tiie same acronym, -but neither 
arrived at it quite so neatly 
as BayJey’s City and Exchanges 
Regulatory Board Exprchring 
Rights Under Statute. 

Bayley’s other suggestion, 
BOSS!, the Board of Super- 
vision of Securities and Invest- 
ments, also helped to tip the 
scales in his favour. 


Time-piece 

A management consultant died 
and went to Heaven: At toe 
gate, be protested to St Peter. 
“There matt be some mintair«»_ 
I'm only 52, L shouldn’t really 
be here yet." St Peter con- 
sulted his big book. “According 
to the time you’ve charged 
your clients," be said, “you’re 
87?’ 


Observer 


BASE LENDING RATES 


ABN Bank 12 *% 

Allied Dunbar ft Go- 12|% 

. Allied Irish Bank ...... 12 }% 

American Express Bk. 121% 

Amro Bank — 12}% 

Henry Ansbacher 1 2}% 
Associates Cap. Corp-.- 12 % 
Banco de Bilbao 32}% 

Bank Hapoaltm ......... 12}% 

Bank Leumi (UK) ... 124% 
BCCI : i..- 12J% 

- Bank of Ireland 124% 

Bank of Cyprus .. 1 . 12 } % 

.'Bank of India 1 —..: 125% 

.Bank of Scotland -.... 124% 

Banque Beige Ltd. ...... J2}%- 

Barclays Bank ....... 12 }%- 

Beneficial Trust lad.... . 124 % 

Brit Bank qf Mid. East 124 % 

■ Brown Shipley 124 % 

CL Bank Nederland ... 12}% 
Canada Permanent...... -12}% 

Cayzer Ltd. T 12 }% 

Cedar Holdings — ...... 13 % 

■ Charterhouse Japhet... 12 }% 

Citibank NAT - — 12}% 

Citibank Savings — 412}% 

City Merchant Bank.. 12 }% 
Clydesdale Bank ..... 12}% 
C. E. Coates ft Co. Ltd. 13 % 
Comm. Bk. N. East — 12}% 
Consolidated Credits... 12 }% 
Continental. Trust Ltd. 12}% 

Cooperative Bank * 12 }% 

The Cyprus Popular Bk. 12|% 
Duncan Lawrie ........ 12}% 

E. T. Trust jL 3 -% 

- Exeter' Trust Ltd . ...... 33 ■'.%’ 

FinandaT.ft tom. Sec. 121 % 

' First Nat Fin. Corp-. 12 }% 
First Nat Sec: Ltd. ... 32}% 

■ Robert Fleming, ft Co. 324% 

Robert Fraser ft Ptrs. 134% 
Grindlays Bank U2}% 

■ Guinness Mahon 12}%. 


■HambrosiBank — 12}% 

. Heritable^ Gen. Trust 12}% 

■Hill Samuel;.,. $12}% 

G. Hoare ft Co 12 }% 

-Hongkong * Shanghai 12}% 
Johnson Mattbey Bkrs. 12}% 
Knowsletf fcCo. Ltd.... 13 % 

Lloiyds Bank 12}% 

Edward '.Hanson ft Co. 13}% 
Meghraf ft-Sons Ltd—. 12}% 

Midland Bank 12}% 

■ Morgaif .Grenfell' ~U2§% 

SountCredit Core- Ltd. 124% 
N2ti<mai Bit bf !Kuwaitl2}%- 
, National, Girobank —.12}% 
National: ..Westminster <12} % 
^Torthdrn iBank Ltd. ... 32}% 
-Norwich .Gen. Trust — 12}% 

People^ Trust ... 134% 

PK Sinaris.' Loti. (UK) 13 % 
Provincial: Trust Ltd....-.13}% 
-fo Raphael ft Sons ... 12}% 
Roxburghe-. Guarantee 13 % 
Royal Bank of Scotland 12}% 
Royal Trust Co.Canada 12}%, 
Standard Chartered'' ... 12}% 

, 124% 

Trustee Savings' Bank' 12}%. 
-United Bank of Kuwait 12}.% 
United Mizrahi Baziks. 12}% 

Westpae Banking Corp. 12}% 
iybltoawiy -Laidlaw ... ^ eg 
Yorkshire Bank 12}% 

■ Matnben of tha . Accepting Homos 
CommittM. ; 

• 8.70%. limonth 
Top Ties— C2.500+ at 3 

modOl* ballet 1206 %. - At call 
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ONE OF the most cations 
aspects of the Westland affair 
and its fallout is Its elevation 
by Mr Michael Heseltfne into a 
Constitutional Question. Don. 
ing an hour-long TV interview 
on Weekend World,' just three 
resignation from 
the Cabinet, he spoke of imtMnp 
but these Constitutional Ques- 
tions: the Rights of Ministers, 
the Claims of Collective Cab- 
inet Responsibility, the Entitle- 
ment to full and Open Discus- 
sion of the Issues, the Role of 
the Prime Minister as Primus 
Inter Pores, and so on. Tim one 
issue he did not refer to during 
the entire interview was the 
issue over which he realty re- 
signed— the case for a European 
rather than an American rescue 

of the Westland helicopter com- 
pany. 

Mr Hugo Young of the 
Guardian has delivered a thun- 
derous rebuke to Mr Heseltine. 
arguing in the most magisterial 
terms that there Is not the least 
shred of « constitutional ques- 
tion at stake in this case. Per- 
haps he is right; hot tee- one 
thing that Is certain, beyond 
perad venture, is that Michael 

Heseltine did not resign for 
constitutional, but for policy, 
reasons. 

No doubt Mr Heseltine has as 
great a respect for constitu- 
tional proprieties as most poli- 
ticians; but tee record suggests 
that, in the rough-and-tumble of 
political conflict. Hr Heseltine 

has on occasion indulged in 
jiggery-pokery when it seemed 
necessary for his. policy objec- 
tives, as in the smearing of the 
C a m p ai gn for Nuclear Disarma- 
ment (CND), or in the evasions 
over the sinking of the Bek- 
grano In the Falklands War, 
which led ultimately to the 
trial of Mr Clive Pouting; 
Ministers resign, if they do r for 
the sake of policy iwiw* twi 
Mr Heseltine is no ex c ept io n 
to this general rule. 

In this case, it is evident that 
Mr Heseltine resigned not for 
constitutional reasons in. the 
abstract, but because he - felt 
that the European option for 
Westland was being denied .a 
fair crack of the whip in com- 
petition with the Sikorsky-Fiat 
package. In public, he .initially 
represented the grounds 'for his 
resignation as a constitutional 
issue, no doubt because he be- 
lieved that this would give him 
greater moral leverage against 
tee Prime Minister, and would 
enlist much broader support on 
both sides of the House of Com- 
mons; the issue of Britain’s 
European postures has not yet 
assumed such saUency in tee 
country at large as to consti- 
tute a reliable platform for 
political popularity. 

Nevertheless, it is worth 
underlining the fact that the 
unfolding of the Westland battle 
has given much greater satiency 
to Britain's European dilemma, 
and it is a measure of this teat 
« minister in a great depart- 
ment of state has chosen to 
resign over it. This is certainly 
st. first for Britain; I am not 


Foreign Affairs 


Westland: a 
symptom of 
Britain’s 
Euro-dilemma 

By Ian Davidson 



President Francois Mitterrand and Chancellor Helmut KohL “Only the 
the French to rethink their defence policy” 


Germans can persuade 


aware that any comparable min- 
ister in any other Community 
country has ever resigned for 
tee sake of what he saw as the 
European interest. 

Moreover, it is striking teat 
in last Wednesday’s Commons 
debate, Ur Heseltine shifted the 
balance of his attack against 
Mrs Thatcher: the first Issue he 
raised was the relationship of 
Britain with Europe and the 
United States and the need for 

a stronger European defence 

industrial base; tee role of the 
British Government in this 
affair was only tee second theme 
of a speech which, by all ac- 
counts, dominated the proceed- 
ings, In other words, by last 
Wednesday Mr -Heseltine was 
acknowledging much more 
freely that he had resigned, 
not on constitutional but on 
policy grounds. 

One can only speculate about 
the reasons for this shift Who 
knows, Mir Heseltine** maH-bag 
may have suggested to him that 
there .is, after all, a vast tide of 
popular sentiment in favour of 
the European, connection, wait- 
ing to be tapped by the right 
leader on the right issue. Un- 
fortunately. it is more likely 
that he detected a murkier 
pool of anti-Amercan sentiment 
which be could divert to his 
cause, even if he himself dis- 
claims any such anti- 
Americanism. 


This would be unfortunate 
not just because anti- 
Americanism is a mean-minded 
sentiment, based on tee resent- 
ment of the weak for tee strong, 
the poor for the rich, the ossi- 
fied for the dynamic; but 
because it is a poor guide to 
policy.^- There ’is no case for 
systematic - anti-Americanism. 


By all essential measures, they 
and we share a common (or at 
least a very similar) set of 
values — political, economic 
and philosophical; and in a 
dangerous world we depend, to 
a large extent upon them for 
our security, just as they 
depend, to a lesser extent, on 
us for theirs. 

(hi the other hand, there is 
even less a case for veermg away 
from a European option just 
because some people in the US 
may level a charge of anti- 
Americanism or protectionism. 
For 30 years, the Americans 
have been deeply ambivalent 
about the whole European enter- 
prise. On the one hand, they 
say they want a stronger and 
more united Europe, inter alia, 
so that Europe may be better 
able to defend itself against the 
Soviet threat On the other, 
when the European option mani- 
fests itself as Community pre- 
ference in economic terms, the 
Americans level charges of pro- 
tectionism; when it manifests It- 
self In closer European discus- 
sion of defence issues, they 
charge tee Europeans with 
being disloyal aiitpn- 
European governments need 
to deal with these American 
complaints with some robust- 
ness, not with nervous anxiety, 
because they are not dis- 
interested complaints. A 
Europe which is strong and sub- 
missive, united but fully per- 
meable, would suit tee US down 
to the ground; tot even if such 
a combination of characteristics 
were attainable, they would not 
be in the interests of Europe. 
It -is in the interests of Euro- 
pean countries to be more in- 
dependent politically* within.the 
Atlantic Alliance, and to be 


more competitive economically; 
these interests can only be 
secured by more intra-European 
co-operation, because there is 
nowhere else to go, and it is 
foolish to pretend teat that co- 
operation can be attained with- 
out the dear expression of 
governmental preferences and 

Take the Channel Tunnel pro- 
ject cm which Mrs Thatcher and 
President Mitterrand are due to 
take some decision of principle 
at their meeting in Lille today. 
Mrs Thatcher has insisted on 
ideologies] grounds that the 
cross-Channel link most be a 
private affair, privately financed. 

the French Government has 
acquiesced. Yet the private 
character of the ft / ding will do 
nothing to release tee British 
Government from the political 
commitment implicit in tee pro- 
ject For if it runs into en- 
gineering or cost difficulties, as 
it well may, Britain will be un- 
able to shrug off its responsi- 
bilities. In those circumstances, 
tee privateness of the project 
wQl prove a polite fiction. 

Or take tee question of de- 
fence procurement collabora- 
tion. as exemplified by the West- 
land case. Mr George Younger, 
the new Defence Secretary, has 
moved smartly to reassure his 
European counterparts that tee 
British Government still be- 
lieves in European co-operation; 
he could hardly do otherwise, 
not just because tee Westland 
affair has given quite the oppo- 
site impression, tot because 
there is no other policy which 
has a chance of improving tee 
cost-effectiveness of defence pro- 
duction, while maintaining a 
significant element of national/ 
European- independence in a 
sector which also affects Euro- 


pean competitiveness in civilian 
technology. 

As Mr Christopher Tugendhat 
points out in his new book. 
Making Sense of Europe*: "Un- 
less European countries are 
able to pool their resources to 
a greater degree, it will be im- 
possible for teem either to 
afford all the equipment they 
feel they need, of to maintain 
tee industrial capability on 
side of the Atlantic to provide 
it” 

Moreover, be goes on: "If pub- 
lic opinion In Europe feels that 
the organisation of Europe's 
defence is largely in American 
bands ,m * primarily in the 
American interest it will be im- 
possible to- generate sufficient 
support to maintain the equip- 
ment numbers and prepared- 
ness of the armed forces of 
European countries at appro- 
priate levels in terms of either 
Nate’s needs or their own eco- 
nomic potential. . , . This in 
turn will reinforce doubts in 
the US as to whether it is worth 
devoting so much effort to 
Europe's defiance.” 

It will be interesting to see 
whether Mr Younger’s assur- 
ances are believed. One should 
not perhaps, take literally all 
the continual threats to freeze 
out Westland if Sikorsky were 
to win the day; but the 
generalised fall-out may wen be 
to stimulate closer cooperation 
between continental defence 
contractors and their govern- 
ments, at the expense of 
Britain. As it is, the French 
and German governments are al- 
ready giving additional impetus 
to the objective of closer bi- 
lateral defence co-operation at 
all levels, as part of a genera] 
stren gthening of the Franco- 
German relationship as tee 


motor for European integration. 

From one point of view, closer 
Franco^ erman defence co- 
operation is an essential condi- 
tion, at least as a transitional 
phase, for future progress in 
the European enterprise. The 
chief political obstacle to Euro- 
pean integration in tile past has 
been the exclusion of defence 
and security issues, because of 
France's idiosyncratic and iso- 
lationist defence policy outside 
tiw integrated Alliance. 

Only the Germans can per- 
suade the French to rethink this 
policy, because Germany re- 
mains a constant source of 
anxiety to tee French, as was 
demonstrated so vividly during 
tee Euro-missile crisis. Con- 
versely, it is extremely improb- 
able that the Germans will be 
persuaded to go much further 
with what they see as conces- 
sions in economic integration, 
unless their security concerns 
and French defence policy can 
be more closely reconciled. 

But while the Franco-German 
relationship has a certain his- 
torical and geographical inevit- 
ability, it is not in Britain's in- 
terest, nor in Europe’s that it 
should become too strong or too 
dominant Much diplomatic 
effort has been devoted, 
especially in the Community 
context to making sure that 
Britain is not put cm the mar- 
gin by the other two trig mem- 
ber states; tot Britain’s Franco- 
German dilemma could well be 
exacerbated by the impressions 
created by the Westland affair. 
The trouble with Westland is 
not teat it is too small to de- 
serve tee fuss, tot that it has 
thrown up a set of impressions 
whose ramifications may matter 

a great deaL 

• Viking. £9 AS. 
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Immigrants and 
Trojan horses 


By John Pleader 


LAST Thursday in the Commons 
Hr David Waddington, Minister 
of State at the Home Office, 
described as “fair and compre- 
hensive” the nationality pro- 
visions o' the Hong Kong Act 
1985. Those provisions are 
designed, among other things, 
to prevent 10,000 potentially 
stateless non-Chinese citizens 
in Homs Kong from settling in 
Britain, while conferring on 
them second-class status in 
Hong Kong after the return of 
sovereignty to China in 1097. 

On the same day G. D. Searle, 
a subsidiary of the US chemical 
giant. Monsanto, declared that 
it was pulling out of drug 
research in Britain at a cost of 
300 jobs. It had found tee 
British uncomfortably robust 
in negotiating drug prices. 

Those unconnected incidents 
serve to underline the way in 
which Mrs Thatcher's govern- 
ment has been strikingly 
illiberal in Its attitude to non- 
white Commonwealth immi- 
grants, while remaining unusu- 
ally liberal by international 
standards in its attitude to 
corporate immigrants, in the 
sense that it has sought to 
put a disproportionately large 
chunk of the British economy 
into their fickle hands. From a 
purely economic point of view 
we might just be better off if 
the priorities were completely 
reversed. 

Racial prejudice apart, the 
fear of immigrants usually boils 
down to tee conviction that they 
will take away jobs from those 
who got here first Yet Ibis is no 
more than a crude form of the 
“lump of labour” fallacy: the 
misconception that there is a 
fixed amount of goods and ser- 
vices to be produoed in the 
economy and that if the supply 
of labour increases, more unem- 
ployment inevitably follows. The 
more relevant questions are 
what impact, if any, toe influx 
of people will have on wage 
levels; what policy response, if 
any, is needed to accommodate 
such an expansion of tee work 
force; and what longerterm 
benefits are likely to acme. 

In the case of Hong Kong 
10,000 the number is surely too 
mull to have a significant sh6rt- 
term economic impact But for 
what it Is worth, recent empiri- 
cal research by Patrick Geary 
and Cormac CGrada for the 
Centre for Economic Policy Re- 


search tends to confirm earlier 
findings that immigration has 
only a small impart on real 
wages. 

On the positive side one has to 
look no further than the com- 
manding heights Of British in- 
dustry and commerce (Id. 
Shell, Marks and Spencer) to see 

the immigrant contribution to 
economic growth. 

It would be foolish to deny 
that corporate immigrants have 
made a useful contribution to 
the Exchequer and to the 
growth rate. What Is open to 
question is the wisdom of rely- 
ing so heavily on fo reign multi- 
nationals to regenerate Britain's 
manufacturing sector. For, as 
Searle and others have shown, 
these Trojan horses are hoof- 
loose. 

Nor is the s tr u c ture of the 
average multi nation a! neces- 
sarily designed to bring about 
the best allocation of employ- 
ment and output between 
different countries, or to trans- 
fer technical innovation across 
the right national boundaries. 
In an ideal world foreign multi- 
nationals would invest in sec- 
tors where the host country has, 
or is likely to develop, compara- 
tive advantage — that is, sectors 
in which specialisation yields 
higher productivity. But in prac- 
tice many multinationals keep 
research and development at 
home. Foreign subsidiaries 
often rety on home component 
supplies. Integration of the 
multinationals' organisational 
structure may mean that invest- 
ment decisions reflect absolute, 
not comparative, advantage. The 
result can be de-industrialisa- 
tion in the host country. 

By contrast, the individual 
immigrant is neither a Trojan 
hone, nor a touchy hostage, 
nor likely to turn into a bird of 
passage at tee first sign of 
trouble. He or tee has a stake 
in the host country and a 
powerful incentive to win social 
acceptance through hard work 
and entrepreneurial activity. 

And leaving economics to one 
side, immigrants also pose a 
revealing test of a c o untry 's 
political and social values. Is 
tee proposal to keep out the 
Hang Kong non-Chinese (or in- 
deed tee Government’s earlier 
British Nationality Act of 1982) 
the hallmark of a civilised 
society ? I doubt it 


Save British 
science 

From Professor C Bldbemore 
and Dr J. Mulvey 

Sir, — David Fishlodfs column 
“ the cost of s ci e nt ific 

decline ” January 14 highlights 
the reasons why research 
funding must outstrip Inflation, 
and the chaos that has been 
produced by inconsistent 
science policy in tee past; but 
it foils to convey tee urgency 
of the situation — an nrgency 
that has prompted more than 
1500 scientists to dip into their 
pockets to toy half a page in 
The Times to advertise their 
deep concern about the current 
policies for support of research 
in this country. 

One of the crucial points he 
neglected 1s the dama ge already 
caused to university based 
research by the Government's 
reduction in the funds available 
to tee UGC, which accounts for 
about half the support for 
research through the “dual 
support” system. In spite of 
the Government's apparent 
intentions, these cuts fell dis- 
proportionately heavily on 
scientific research and further 
harm will be done by the next 
round of reductions. 

The prospects for young 
scientists who might bare taken 
up a career In research are 
dismal; they, and a number of 
their seniors, will increasingly 
turn away and many will follow 
others by going, or staying, 
abroad. 

All this would be bad enough, 
but o n< * country cannot, on its 
own, determine the pace of 
progress in knowledge- The pK 
is the only advanced na tion 
allowing its investment in 
research to decline and tee 
standards at the ftflptter at 
science are bring sat by those, 
including our neighbours 
France and G erm any, whose 
policy h> to increase, in real 
terms, their expenditure in 
research Mn< * to build up tee 
numbers of thrir scientists. 

The urgency of the Save 
British Science (SBS) campaign 
might have been more readily 
appreciated by readers if David 
Flshlock had gives the SBS 
estimates that by the end of the 
decade, unless present UK 
policy is changed, France wiu 
be investing about twice and 
Germany three to four times ib 
much in basic research, across 
all fields. 

For the UK this will e ntefl 
greater and greater selectivity 
beyond that of our competitors; 
we g baH be forced to retr eat 
from more and more areas or 
frontier research. We do not 
want to see a retreat become 

a debacle. . „ 

This is why the Save British 
Science campaign is receiving 

such widespread roppo rt a mi 

why mure than fifty follows or 
the Royal Society, inrinding 
eight Nobel laureates, were 


Letters to the Editor 


prepared to announce the ir 
support publicly. 

(Professor) Colin Blakemore, 
(Dr) John H. Mnlvey. 
c/o University Laboratory of 
Physiology, 

Parks Road, Oxford. 

Channel 

finks 

FTOm Mr A, Green 

Sir, — Your editorial (Janu- 
ary 8) on the proposed Channel 
fixed lick is welcome for its 
statement that “A fixed link 
Is not an economic necessity." 
Yon do not, however, p ursue 
that argument. The economic- 
ally unnecessary fixed link 
would introduce gross over- 
capacity into the market for 
transport to mainland Europe. 
The result would be a vic ious 
price war and the destruction 
of the currently viable and 
forward-looking terry industry, 
accompanied by major damage 
to the ports servicing it The 
net job loes in the UK is likely 
to be 40,000. 

Hie alternative scenari o is 
that a fixed H"k win fol! victim 
to its inherent practical weak- 
nesses; the project may not 
be completed, for financi a l or 
logistical reasons; attack byter- 
rorists or accidents may either 
block it nr deter users if *t 
it reopened after such inci- 
dents. In this case it will si 
become ■ the most exp 

white elephant in history. 

Your editorial continues by 
rtatming a political necessity 
far the ifafc; it will symbolise 
national commitment to 
Europe. The two governments 
could achieve this aim at no 
cost. Seduction of border* 
crossing formalities wotM tea 
far more direct symbol of the 
ideals of tee European Com- 
munity. It would a Iso achieve 
far greater time-saving than 
those being claimed to fixed- 
link proposals. 

The read political motives are 
those to which yon also refer, 
the electoral and policy pre- 
sentation advantages. It is these 
factors which explain the un- 
democratic steam-rollering of 
the decisions this far. The 
refusal of a public inquiry in 
Britain is the most obvious 
result The . parliamentary 
hybrid Bill procedure may 
allow some analysis of the real 
merits and consequence of the 
project but It is bard to 
imagine its producing tee 
widely reported presentation of 
facts ana principles which 
would have come from a public 
inquiry. 

There fa no electoral mandate 


for a fixed link. The citizens of 
Britain are entitled to a 
thorough public debate. 

Alan Green. 

District Office, Transport and 
General Workers Union. 

5a, New Road Avenue ; 
Chatham, Kent 

Running in 

famlpm 

From Mr A. Damelsson 

Sir,— A last minute sug- 
gestion from a neutral observer 
— Swedish subject ex resident 
of the UK now living in France. 
Since the British and the 
French have been unable to 
agree on amrthing, historically 
since the battles of Crecy, 
Poitiers etc may I suggest that 
the two leaden agree to split 
the link in two. 

Britain fxxflds. finan turn «nrf 
rims the road link driving on 
the left of co urs e, all the way 
to Calais. 

Friuqce builds tee rail tunnel 
the way it likes it and may call 
it SNGF all the way to Folke- 
stone. 

Aht Danielsson. 

909 A v B rians, 

78670 ViBennes, France. 

Regulation of 
gag prices 

From the Director General, 
Chemical Industries Association 

Sir.— Your editorial on the 
regulation of gas prices 
(January 3) seems to offer 
masochism as a suitable basis 
far energy policy: high costs are 
good for you! in the practical 
domestic market this equates to 
rationing to price for those not 
wealthy enough to bo Indifferent 

to cost. 

Irrespective of the ugmuents 
for and against price regulation 
far domestic gas consumers in 
a national policy context, how- 
ever, foe most alarming feature 
of your editorial I&Jts complete 
lack of any recognition of the 
European and international 
dimension within which many 
industrial consumers have to 
compete. 

Yon allege teat UK gas prices 
we now some 1530 per cent 
lower than they should be. Yet 
it is only in the past two years 
that UK industrial gas prices 
have become competitive with 
those elsewhere in the Euro- 
pean Community — and this only 
as a result of a prolonged 
battle by UK industrial con- 
suinen. 

The present trends for indus- 
try are in fact the reverse of 


your figures. Industrial gas 
prices elsewhere in Europe are 
currently declining sharply, 
reflecting a worldwide glut In 
gas supplies. 

Martin E. Trowbridge. 

93 Albert Embankment, SE2. 

A Bill for 
babies 

From Mr G Whxtelumte 

Sir, — In his article of January 
14. Peter Marsh suggests that 
Mr Ken Hargreave’s Private 
Members Bill — due for its 
second reading on January 24 
— could curtail work on vitro 
fertilisation. Mr Marsh can, per- 
haps, be forgiven for his error 
since he commented before the 
Bi ll was published. 

fa fact Mr Hargreaves is 
sponsoring a Bill virtually 
Identical to teat introduced last 
Session by Mr Enoch Powell, 
MP, and about which the De- 
partment of Health and Social 
Security has commented, in 
writing, that it wo uld n ot inter- 
fere with current IVF practice 
nor with improvements and 
developments in this field. 

Mr Hargreaves has also intro- 
duced into the Bill those amend- 
ments which Mr Powell indi- 
cated he bad been prepared to 
accept in order to ensure that 
any criticism t hat t he measure 
would hinder IVF work was 
unfounded. 

Christopher Whitehouse 
Society for tee Protection 
of Unborn Children, 

7, Tufton St, SW i. 

Controlling 
Lloyd’s 

From Mr R. Kershaw 

Sir, — As an underwriting 
agent at Lloyd’s for over thirty 
yean, I must take issue with 
you over your second leading 
article of January 24. 

Yon infer in your last 
paragraph that Lloyd’s should 
be brought within the scope of 
a comparable regulatory sys- 
tem to that of Urn Financial 
Services Bill which could mean 
that Lloyd’s, under a more left 
wing Government, would 
become "Government con- 
trolled.” What your leader 
writer does not appear to 
realise is teat a p pro xim ately 
75 per cent of Lloyd's business 
Am»Mhw from the Otillar 
sources and any whisper of 
Government control could mean 
a loss of a large proportion of 
that business. In IMS when a 
Socialist Government was in 
power and there were rumours 
that there was going to be 
Government interference 
through a wealth tax, a special 
statement bad to be Issued to 
repudiate this rumour. 

Since the passing of the Lloyd’s 
Act 1982, no further scandal 
has occurred and therefore the 
purpose, to me, of this new 
enquiry is of little value, 

R, 7. Kershaw. 

Lloyd's, 

Lime Street, Ed. 
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Terry Byland, 
on Wall Street 

Wary eye 
kept on 
gold’s rise 

LAST WEEK’S surge in the gold 
price, powered by European and 
Middle Eastern buyers, caught New 
York by surprise. 

First instincts on Wall Street 
were to dismiss it as a largely tech- 
nical reaction to Middle East ten- 
sions, with nervousness ahead of 
the G5 meeting thrown in for good 
measure. 

Gold’s prospects have been 
viewed with scepticism by US in- 
vestors ever since inflation began to 
moderate. “We are in a deflationary 
period now," commented Mr Eliot 
Janeway, one of gold’s more re- 
doubtable foes. 

But by the end of the week, some 
analysts were beginning to ask 
questions, if not actually think the 
unthinkably that a rush into gold 
might mean a change of view about 
inflation and the attractions of the 
US financial markets. 

At the very instant that gold 
prices were beginning to twitch, Mr 
Michael Levinson, one of the 
Street’s experts on the metal, was 
tailing a symposium at the Harvard 
Club exactly that 
“We are at the beginning of a ma- 
jor bull market for gold” was his 
message. By the end of the week, 
he was not alone in his view. 

As always, the market was not 
short of technical explanations for 
the revival of gold. One Middle 
Eastern customer has been a buyer 
for some weeks, acquiring some 5m 
ounces of gold, or about 10 per cent 
of current annual supply. 

Both Japan and the US are com- 
mitted to minting gold coins - the 
US has said that it will buy the nec- 
essary gold on the open market 
But these factors were well 
known in the marketplace and can 
be linked with last week’s buying in 
only the loosest sense. So, in ex- 
plaining why gold is now at an 18- 
month high, and why Thursday’s 
turnover was a massive 10m 
ounces, a touch under the peak day 
of 10.7m, Wall Street had to dig 
deeper. 

Mr Levinson, like others in both 
the gold and the financial securities 
markets, points to black Wednes- 
day, January 8, when bonds 
crashed and the Dow Jones indus- 
trial average tumbled by 39 points. 
US investors, he thinks, will turn 
increasingly to gold because they 
have smelled trouble in the securi- 
ties markets. They are fearful of in- 
flation, of massive international 
and domestic debt and, for good 
measure, of the situation in South 
Africa, where the mines might be 
the next target for terrorist attack. 

Mr Jeffrey Nichols, of American 
Precious Metals Advisory, also be- 
lieves that “gold is entering a new 
era.” While not subscribing to 
d o omsday views of the US stock 
markets, he comments that the in- 
vestment alternatives to gold are 
cot as attractive as they were a few 
weeks ago. 

Inflationary worries are certainly 
a part of gold’s armoury. Mr Ni- 
chols comments that, in the wake of 
the 8 per cent rise in US producer 
prices over the 1985 final quarter 
and the high employment and retail 
sales figures for December, Wall 
Street has been raising its 1986 in- 
flation forecasts. A month ago, in- 
flation of 2-3 per cent was the aver- 
age. Now, it is more like 5-8 per 
cent. 

Moreover, last week's gains, if 
they remain in place, confirm that a 
falling dollar docs mean a higher 
gold price, even if the response is 
delayed. At current prices, gold has 
gained 26 per cent from the low of 
February 1985. which just balances 
the fall in the US currency over the 
period. 

Well Street will be watching the 
gold markets closely over the next 
few weeks. In toe very short term, 
the dollar's prospects will probably 
prove the most significant factor, 
but (he bulk of such a rise in gold is 
probably over now. The fun will 
start if the market decides to agree 
with the gold bugs that inflation is 
returning. 

Mr Levinson's last word on the 
matter was: “Gold will be above 
£600 an ounce by the end of June.” 
If that happens, the gold market 
will be the only one celebrating. 


Western trade ministers Coffee 
expect tough Gatt talks *^ or 


BY STEWART FLEMING Dll SAN DIEGO 


TRADE MINISTERS from the lead- 
ing industrial countries remain 
hopeful that a new liberalising 
round of international trade nego- 
tiations will be launched within toe 
General Agreement on Tariffs and 
Trade (Gatt) in September. 

But the officials conceded that di- 
visions about what the priorities in 
a new Gatt round should be and toe 
complexity of the trade topics that 
must be considered are among fac- 
tors that will make efforts to launch 
a Gatt round particularly difficult, 
and the eventual negotiations them- 
selves arduous. 

At the end of a meeting attended 
by the top trade officials from the 
US, European Economic Communi- 
ty. Canada and Japan, Dr Clayton 
Yeutter, the US Trade Representa- 
tive, said the launch of a new Gatt 
round this year “is certainly not 
assured." 


Mr James Kelleher, the Canadian 
Minister for International Trade, 
added: "We do not think [the 
launching of) a new round is in 
jeopardy but what the topics on the 
agenda will be and what the scope 
of the topics should be. these are 
the main areas of dispute.” 

Officials described the atmos- 
phere at the tenth in the regular 
series of “quadrilateral" meetings of 
indus trial country trade rrff»*ialg as 
friendly and constructive. “This 
quad dealt with more concrete sub- 
stantive issues than we have con- 
fronted previously,” Dr Yeutter 
said. 

The meeting was designed to de- 
fine industrial-country priorities 
and strategies in the talks that open 
this month to prepare the way for 
the launch of the Gatt negotiations. 

A top priority in those preparato- 
ry discussions will be to establish 


an agenda for the Gatt round to 
bring toe leading developing coun- 
tries into the n eg o tiations 

Some officials said they were not 
unha ppy about the differences that 
surfaced during the weekend’s dis- 
cussions. They feared that too much 
unanimity there might create toe 
impression that the industrial coun- 
tries were moving in the direction 
of imposing their views for a Gatt 
agenda on the developing world. 

But there are also real concerns 
about the difficulties of getting a ; 
new round started. Mr WiUy de 
Gerq, the EEC Commissioner re- 
sponsible for trade, was concerned 
about toe danger of the US's adopt- 
ing what developing countries 
might see as a protectionist stance 
in the forthcoming negotiations 
over a new Multi-Fibre Arrange- 
ment (MFA) covering world trade 
in textiles. 


InterFirst dividend cut feared 


BY WILLIAM HALL IN NEW YORK 

INTERFIRST, the formerly fast t 
growing Texas bank which has had 1 
difficulties over US energy lending, 
has reported virtually unchanged t 
fourth -quarter earnings of S13.7m l 
which will increase fears on Wall i 
Street that toe group may have to t 
cut its dividend for a second time l 

Although It is over two years 1 
since InterFirst ran into financial g 
problems, toe latest earnings fig- a 
ures underline the slowness of the i 
recovery at one of toe biggest banks 1 
in Texas. In 1985 the group earned c 
861.1m, but this was after crediting % 
a non-recurring gain of S55.7m on c 


the sale of its InterFirst One office 
tower. 

In 1984 the group, which boasts 
assets of S22ibn, earned 8117.9m, 
trot that was after a S70m non-rec- 
urring gain on the sale of its inter- 
est in the InterFirst Two office 
building. 

InterFlrsfs provision for loan 
losses in 1985 rose from S17&3IA to 
82044m and its loan charge-offs 
slipped from 1217.8m to 8187.7m. Its 
reserve for ban losses at the end of 
1985 totalled 8255m or L68 per cent 
of loans outstanding, compared 
with S238m, or 1.56 per cent of loans 
outstanding a year ago. 


The group cut its quarterly divi- 
dend from 30 cents to 15 cents after 
its problems first surfaced, but in 

recent quarters its earnings have 
been barely covering its dividend. 

The troubles in the US energy in- 
dustry are proving to be more deep- 
seated than many observers had i 
predicted a year ago, and that is de- 
laying InterFlrsfs expected finan- 
cial recovery and increasing the I 
likelihood that the group may be 
forced to cot its dividend a second 
timt» to conserve and bolster 
its primary capital ratio, which at 
the end of the third quarter stood at 1 
6.7 per cent I 


BAe may quit (Jg ru [ es ©ut mOVe 

westfaodVid to cut interest rates 
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clash 
on quotas 

By Andrew Gowers In London 

OFFICIALS from coffee-producing 
and consuming countries gather in 
London today to consider the conse- 
quences of toe recent boom in cot 
fee prices, the biggest for more than 
eight years. 

The London futures market rose 
above £3,000 about two weeks ago, 
its highest level since 1977, at 
*hnngh it has dropped sharply 
since. However, coffee fin; March 
delivery closed on Friday at about 
£2,417.50 (83,469) stffi 50 per cent 
higher than toe level at the begin- 
ning o! October, just before the 
price rise began. 

The rally stems from a confirm- 
ing drought in key coffee-growing 
areas of Brazil, which in normal 
years is the largest producer, ac- 
counting for 30 per cent of world ex- 
ports. According to a recent esti- 
mate by the Brazilian Coffee Insti- 
tute, that is expected to halve the 
1986 coffee crop from last year’s re- 
vised level of 32.6m bags, thus 
creating a probable shortage of top- 
quality arabica coffees. 

As a result of toe price rise, toe 
50 producing countries are earning 
billions of dollars in valuable extra 
■foreign mmhnngp this year. Those 
n thtiythan Th-p ril EEC gearing thfim- 
selves up to boost exports, and the 
Brazilians - for whom coffee is still 
the number one export earner -are 
concerned at the prospect of losing 
market share. 

Today’s meeting involves the 16 
members of the International Cof- 
fee Organisation’s Executive Board 
- eight from producing countries 
and eight from consuming states. 
The ICO administers the Interna- 
tional Coffee Agreement, which 
aims to regulate prices fay setting 
tight controls on members’ exports, 
accounting for almost all the 
world's production. ! 

The officials will consider a pro- 


firmed that talks did take place be- 
tween the two companies before the 
European consortium was formed. 
Flat is said to have been interested 
in taking a 20 per cent stake in 
Agusta, which is 97 per cent owned 
by toe state holding company Efim. 

Since then the sensitive question 
of Fiat buying into Agusta has be- 
come even more delicate, since Ital- 
ian political parties have taken 
sides on the question of Westland. 
Peter Riddell, Political Editor, 
writes: Mr Brittan yesterday 
launched toe strongest ministerial 
attack on Mr Heseltine over the 
Westland affair since his resigna- 
tion as Defence Secretary 

It provoked an immediate, angry 
response from Mr Hesel tine's allies 
and raised the temperature of the 
political row just when other minis- 
ters hoped it was beginning to cooL 

Mr Brittan said in a television in- 
terview that he had been put in an 
impossible position by Mr Hesel- 
tine’s behaviour in “persistently, 
repeatedly and deliberately flout- 
ing" a Cabinet decision not to take 
sides. 

Mr Brittan produced a sheaf of , 
papers to give examples of what be 
claimed was Mr Hesel tine's mis- 
leading and inaccurate campaign- 
ing on behalf of the European : 
consortium. 

He vigorously defended his own 
record. He said that a reported 
meeting with Mr James Prior, the 
ex-minister and chairman of GEC, 
had been at the latter's request and 
he bad put pressure on him to with- 
draw from the European consor- 
tium. 

Mr Brittan's self-confident per- 
formance was said to have im- 
pressed the Prime Minister, but se- 
nior ministers were worried that 
Mr Brittan's outspokenness, though 
understandable to view of afl the at- 
tacks on him to toe past fortnight, 
might be counterproductive. 

Mr Hesektoe himself refused to 
comment yesterday, apart from 
saying that he was “content” that 

the whole situation would be inves- 
tigated by a Commons select com- 
mittee. Mr Heseltine apparently 
feels that continued public cam- 
paigning by him might antagonise 
Conservative MEs. 


j rates down. We most ensure that 
the climate is right in the markets. 
The best contribution we can make 
is not to damage inflation expecta- 
tions", one participant commented. 

Mr Nigel Lawson, Britain’s Chan- 
cellor of the Exchequer, who early 
j this month was forced to raise UK 
j borrowing costs to defend sterling, 
is also understood to have taken the 
view that governments could not 
force the pace on interest rates. 

Mr Lawson, who hosted the talks, 
expects to benefit, however, from 
the general impression being con- 
veyed to financial markets that the 
trend in international rates is now 
likely to be (town. 

In their discussions on exchange 
rates, the European and Japanese 
ministers are understood to have 
said that there should be a pause to 
allow the present pattern on the 
markets to consolidate. They insist- 
ed, however, that they had set no 
specific target for the dollar’s value 
against other currencies. 

Mr Tfotror was said to be anxious 
that the 10 per cent depredation of 
the US currency since toe Septem- 
ber meeting had ba d no discernible 
impact on the widening US trade 
deficit 

Both Japan and West Germany, 
however, suggested that the Wash- 
ington Administration should be pa- 
tient since the benefits of currency 
devaluations traditionally take 
around 15 months to fuUy show 
through. 

Those two countries also rejected 
calls from Mr Baker to give a fiscal 
boost to their economies. The Bonn 
Government argued that the pace 
of its recovery had already quick- 
ened, while Mr Noboru Takeshita, 
Japan's Finance Minister, «*iil he 
was still hopeful of 4 per cent eco- 
nomic growth in Japan this year. 

One of the reasons niffitatiiig 
against further action to drive down 
the value of the doQar is understood 
to have been France's determina- 
tion to avoid a devaluation of Us 
currency in the European Monetary 


System ahead of general elections 
in March. 

Both France and West Germany 
were said to have agreed that there 
was no need for any immediate 
realignment of currencies in the 
System. 

The US made clear, however, that 
it was still looking for further re- 
ductions in the dollar’s value over 
time. 

Nicholas Colchester writes: The 
Japanese Government is reviewing 
the future of its system of tax incen- 
tives for savings. Mr Noboru Ta- 
keshita, the Japanese Finance Min- 
ister, said in London yesterday that 
the incentives were becoming a 
problem for Japan. 

Speaking after the Group of Five 
ministers’ meeting, he said 
he hoped to have the result of the 
review by toe autumn. This could 
lead to concrete measures some 
time in 1987. 

Mr Takeshita w jJatnal th fl t the 
incentive - whereby interest in- 
come on small savings accounts of 
up to the equivalent of 815,000 is tax 
free -had a long tradition to Japan 
and was perhaps one reason why I 
Japan has been able to reconstruct 
its post-war economy so successful- 
ly. Now, however, it was a problem, 
he said. 

He was apparently referring to 
the way Japan’s high savings ratio 
reduces domestic consumption and 
contributes to the country's high 
current account surplus. 

Japan is under some internation- 
al pressure to reflate its economy 
but Mr Takeshita explained that his 
Government hoped to achieve this 
through “private sector vitality and 
deregulation" rather £h«*» through 
reflation by means of more govern- 
ment sp ending : 

The minister said he was still 
hopeful that his Governments fore- 
cast of 4 per cent real growth in the 
Japanese gross national product in 
the year beginning April 1988 could 
be achieved. 


est producer, and African e xpo r t er s 
that the ICG’s export quota system 
should be suspended immediately, 
which might in theory release mare 
coffee onto the market and dampen 
price speculation. 

The advocates of that plan say 
they are worried that the ICO has 
lost control, and that the price rise 
migh t th reaten the coffee pact as a 
whole. 

In any case, however, quotas are 
due to lapse under ICO rules on 
February 18, as a result of the price i 
increase. I 

Same consumers will argue this 
week that suspending quotas 
straight away would set a bad 
precedent, because producers 
would be able to argue for an early 
re imposition of controls when 
prices start coming down. 

Traders see export quotas as vfr 
toally irrelevant now, in that pro- 
ducers are exporting as much as 
they can sell and ship to take ad- 
vantage of the high prices, although 
speculation that controls will be lift- 
ed this week has been one of the 
factors behind recent price falls. 

The other main topic on this 
week's agenda will be how much of 
the elaborate administrative ma- 
chinery that enforces MX) rales to 
retain when quotas are suspended. 
Producers are keen to keep as 
much as possible in place, which 
would e n a b l e a swift reimposithm 
of quotas if prices crash. But many 
consumers want only the bare arini- 
mum of controls. That would save 
work for their customs authorities, 
and free traders from onerous bu- 
reaucratic controls. 

There is also likely to be much 
discussion in the corridors of the 
meeting over a probable battle for 
market share among other export- 
ers stemming from toe drop in Bra- 
zilian output. 

Colombia and most other produc- 
ers are keen to maximise their 
sales with a view to obtaining high- 
er export quotas when they are 
renegotiated either later this year 
or in 1987. 


Rebels claim victory in S. Yemen 
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Continued from Page 1 

meeting at the Soviet Embassy in 
Aden had agreed on a ceasefire. 

However a convoy of lorries car- 
lying a force of about 300 Palestini- 
an guerillas proposed by North Ye- 
men's President Ali Abdullah Saleh 
as a peace-keeping force, was not 
permitted to crass the bottler. 

Continuing Soviet anxiety was 
evident from the broadcast of a 
third appeal by Mr Abu BakraJAt- 
tas, the Premier, and lb Abdul* 
Aziz Abdo al Dali, Foreign Minister, 
for an end to the fighting. 

The ceasing of bloodshed is now 
a requirement of national interest 
and its fulfilment cannot be de- 
layed," they said in an address re- 
ported by Tass and apparently di- 
rected at the rebels who staged the 
coup attempt a week ago - when 
both ministers were in New DehlL 
Today as never before, with all 
decisiveness, we demand that the 


progressive regime be saved, the re- 
gime for whose creation onr people 
made huge sacrifices," they said. 

Ear lier Aden Radio broadcasts 
had expressed the support of the 
PDRY armed forces for Abdul Fat- 
tah Ismail, the doctrinaire commun- 
ist, who only returned to Aden 
around a year ago f rom orife in 

Moscow before regaining a place an 
the poHtburo. 

A week ago when toe station was 
under loyalist control, the govern- 
ment said that Abdul Fattah had 
been executed with Brigadier Ali 
Ahm ad Nasser An tar, a former de- 
fence minister, and two other rank- 
ing members of YSP. 

Diplomatic observers in the Gulf 
and London were sceptical about 
the significance of the expressed 
support for the man who has un- 
doubtedly been the biggest threat to 


Ali Mohammed Nasser and was 
ousted by him nearly six years ago. 

It now seems likely that an inter- 
party putsch triggered off an upris- j 
ing by the bulk of the armed forces, I 
including Air Force and Navy units, 
backed by tribes from the hinter- 
land. 

Brigadier Antar has also been re- 
ported to have wounded AH Nasser 
Mohammed at the outset, before be- 
ing killed himsett He, however, 
could well have been the prime 
mover and coopted Abdul Fattah 
Ismail to give the uprising an ideo- 
logical colouring calculated to ap- 
peal to Moscow. 

“Animosity against toe president 
has been toe unifying force among 
otherwise unlikely bed fellows," Mr 
Finn Bezgstrand, Swedish Ambas- 
sador, to the PDRY, was quoted as 
saying in Djibouti, where he sought 
refuge. 


THE LEX COLUMN 

Not so high 
societies 


The Building Societies Bill, now 
before Parliament, is not intended 
to sound the death knell over a 
movement which has existed for 
well over a century. But in attemptr 
ing to regulate a process of rapid 
change, toe Bill may offer too Httle 
to protect toe societies from toe 
comp etition stalking the Wi gh 
Streets of provincial townx 

The BID opens the way for socie- 
ties to rebuild their in ter ant mar- 
gins through taBCurato ns into unse- 
cured lending: but the balance- 
sheet limits are so tight as to ex- 
clude all but the largest societies 
from this avenue. Meanwhile, they 
have been provided with such de- 
fences against being dragged into 
toe corporate sector or taken over, 
sff ra p rri wnagppi could bar- 

ricade themselves into a mutual so- 
ciety ghetto until it falls around 
thofr members’ ears. 

Not all societies, let alone the 
Treasury, would agree with a racy 
but learned study of the movement, 
to be published later tods week by 
the stockbrokers Quitter Goodisoo, 

prophesying nothing short of Arma- 
geddon. But the outlook is not good. 
As the chart shows, toe societies 
have so bid up the cost of retail de- 
posits in competition with the 
banks that the margin over their 
expenses has worn thin. The heavy 
investment in advertising, cash ma- 
chines and so on does not suggest 
that expense ratios will fall. And 
there is no reason to believe compe- 
tition for retail deposits will abate. 

The societies have had increasing 
recourse to toe wholesale market, 
to the tune of 5 J per cent of their 
finwfa at the nf last ye ar of 
10 per cent or more for this year. 
However, the surplus of mortgage 
over money-market rates is by no 
means as set in rock as, say, toe 
more optimistic investors in toe Na- 
tional Home Loans Corporation 
might hope. Indeed, the mismatch 
in rates will be the less likdy to sur^ 
vive as buflding societies become 
more reliast on toe money markets. 
Meanwhile, the increasing use of li- 
quid sources to fund highly illiqiiid 
assets-- would cloud -the markers 
view of bailding-soriety risk tong 
before a downturn in the housing 
market crystallised the movement's 
growing, if still negligible, bad debt 
experience into losses. 

As it is, the Kfl, which insists 
that only friendly societies should 
eztfoy tire relatively friendly envii> 
prurient of regulation, limits the 
movement at first to 20 per cent of 
its funds from wholesale sources. In 
these circumstances there is a 
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danger that the movement, which 
produced a 056 per cent return cm 
average assets in 1984, could be 
writing its basic business at a loss 
Kke the proudest c o mpos i te insurer. 

This would leave the societies de- 
pendent on their non-interest in- 
come. Household insurance com- 
missions will go on providing a use- 
ful source of profit so king as they 
ratchet up with house-price infla- 
tion; but there seems no reason why 
the wfa companies should go on act- 
ing as mere passive providers of 
lywitniarim jtif yy m fi on endowment 
policies, as the societies’ captive 
market for the public's moat impor- 
tant single liability splits apart As 
-for the societies’ profits from trad- 
ing in gilt-edged, these have been 
sandbagged by taxation and many 
arbitrage opportunities have re- 
ceded out of reach. 

Many societies are looking for- 
ward to the BIITs wider loading 
powers as a way out of their dilem- 
ma. Indeed, if the societies were 
able to write their unsecured tend- 
ing business - even at only 5 per 
cent of total advances -on the same 
1 per cent p» penm ratio, the effect 
an profitability would be dramatic: 
Quitter believes that the switch to a 
business with a 5 per cent gross in- 
terest spread could double operat- 
ing income. 

However, even if a secondary 
market in mortgages permits the 
societies ' to -juggte -thelr -asset mix 
easily, a competitive entry into un- 
secured lending would require a 
business with a large asset base, ex- 
perience of handling bad debts and 
economies of scale - in effect, the 
top five societies. 

Of course, it is only history that 
orders that a single Institution 
should originate, service and own 
mortgages; and there must surely 
be a role for societies in managing 
variable-rate Sterling assets for 


those institutions that want them. 
Even so, there are likely to be many 
societies for whom the friendly-so- 
ciety environment becomes intoler- 
able. Societies of the same size will 
no doubt merge in the manner of 
neighbouring football dubs as 

crowd attendance falls. The barrier 
to takeover of the small by the large 
- a vote of 20 per cent of ali mem- 
bers Is needed - may only seem in- 
superable because it . has never 
been tested; but turnouts at build- 
ing-society polls make a wet munic- 
ipal election day look like a street 
carnival. 

The alternative of acquisition af- 
ter incorporation seems no alterna- 
tive at all: the levels of approval re- 
quired could well make the West- 
land reconstruction a simple affair. 
And it is hard to imagine the likes 
of Citibank leading a society lamb- 
like to the market and then waiting 
five years for its branch network, 
the equity in which might scarcely 
be worth waiting for. 

Gninness/DCL 

The Guinness management must 
have received a nasty shock when 
its own acquisition of Bells was so 
Immediately succeeded by the Ar- 
gyll bid for Distillers. What more 
awful mfejudgment than to pay up 
for a second-rank whisky producer 
just before the slumbering industry 
leader is shaken into competitive 
activity - whether by the actual ar- 
rival erf Mr Gulliver or by the mere 
threat? 

To say the least, G uinn ess must 
since have wondered whether it 
bought the wrong company. With 
that background, there could be no 
more enticing suggestion than that 
Guinness be invited in by DCL to 
play the role of White Horse. 

Guinness may well argue that a 
< *g«hipRs and amicable merger at 
around 600p a share is better for its 
shareholders than a contested cadi 
bid for DCL at half the price. Hav- 
ing semi Argyll throw itself into 
softening up DCL's defences, Guin- 
ness would doubtless think it a rare 
joke to do the deal instead. Accept- 
ance of this challenge would appear 
to leave the Guinness/DCL combine 
with about as great a Hnminanpo of 
the whisky market as DCL had in 
its prime, a matt-monopolist with 
an unehaHang aalile share of toe 
blended brands. However relaxed 
the current state of merger policy, 
this is a dram on which the Office 
of Fair Tradi n g must surely gag. 





Every storey 

has a 

happy ending. 


The only kind of project 
'which interests Bovis 
Construction is the one that 
turns out welL 

Whether we’re builders or 
management contractors, 
the story is always the same: 
superb quality ofwork; swift 
completion; unrivalled value 
formoney. 

You can find examples 


throughout the country. 

But if you want the happiest 
ending of all, try this one: 

Call Bernard Hodgson on 
01-422 3488 for UK projects, 
Charles Ghevasco on 
01-995 8961 for International 
Or write to Bovis 
Construction Limited, 

Bovis House, Northolt R<±. 
Harrow, Middlesex HA2 0EE. 
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Spain’s entry into the EEC 
highlights the country’s 
remarkable political transition 
from dictatorship to democracy 
and its progress towards a 
modem economy based on 
manufacturing and services. 

Breaking bonds 
of insularity 
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SMIN AND THE EEC 






By David White 


THE ROAD to the airport was 
cobbled. In the centre of town, 
garbage collection was done by 
gypsies with horse and cart 
That was Madrid 80 years ago. 
A Portuguese tended to look 
on Spain as a poorer neighbour. 

Now the road to the airport Is 
a congested six-lane highway, 
and the night-time municipal 
garbage service is a dazzling 
example of efficiency. Ordinary 
people earn about twice what 
they do in Lisbon. 

Spain has altered in more 
ways than its switch from 
dictatorship to democracy. 
Indeed, the ease with which 
this switch has taken place can- 
not be properly understood 
except in the context of the 
country's economic develop- 
ment and the emergence during 
the Franco era of a large 
middle class. In the combina- 
tion of changes — economic, 
social (take as an example the 
sharp decline in the birth-rate) 
and political — no other country 
in Western Europe has been 
through quite such a momen- 
tous transformation in modem 
times. 

Tt 

period 

Spain's first approaches to 
Prusslels— its main aspiration 
in the world has been to join 
the EEC. As long as General 
Franco survived this was out 
of the question. Since his death 
it has taken a long 10 years to 
achieve. Membership of the 
EEC is therefore a kind of 
consummation, both of Spain's 
remarkable political transition 
and of its progress towards a 


rhroughout most of this 
nod — 24 years, starting from. 


modern economy based on 
manufacturing and services. 

It is still, of course, a place 
of contrasts. You do not have 
to go far from Madrid — even 
out along that same airport 
road in the direction of 
Barcelona — to return to the 
world of the mule or the ox- 
waggon. In villages of the 
verdant north-west, while Spain 
was waiting to join the Com- 
mon Market they were still 
waiting for electric current 

In the EEC, Spain is an in- 
between country, poorer than 
its continental neighbours to 
the north but richer and more 
industrially developed than 
Greece or Portugal. As Mr 
Francesc Granell, a Catalan 
economist perceptively points 
out, Spain looks like a develop- 
ing country if you consider its 
exports to the developed world, 
and like a developed country if 
you consider its exports to the 
developing world. 

By Its population and the 
size of its economy, it holds 
fifth rank in the EEC, by area 
second, and. in three proble- 
matical respects first — the size 
of its fishing fleet, the extent 
of its vineyards, and its rate 
of unemployment. 

EEC accession, backed by 
everyone in Spain from Con- 
servatives to Communists, may 
be the “breadth of fresh air” 
the community has been gasp- 
ing for, but it cannot be 
expected to be trouble-free 
either for Spain or for its 11 
partners. Some of the more 
fervent Europeans in the old 
Community see enlargement as 


moving it further away from 
Its original purpose. 

The closing -months of last 
year brought the turning of a 
page in Spain; a decade since 
.the Franco era (missed, accord- 
ing to a recent magazine poll, 
by only 12 per cent of today's 
Spaniards) came to an end and 
King Juan Carlos assumed his 
throne. This year has opened 
in. a more forward-looking 
mood, but not without its 
anxieties. 

EEC membership was so long 
in coming that the actual entry 
date, almost seven years after 
the start of official negotiations, 
was something of an anti- 
climax. The EEC’s flags flew on 
■the streets at the new year, but 
there was no special celebration. 
The message is being brought 
home to Spaniards that they will 
get little out of Europe except 
through their own efforts. The 
effects of entry, positive or 
negative, will mostly be gradual, 
and the only one to have hit 
people’s consciousness in the 
first weeks has also hit their 
pockets — the start up, in an 
atmosphere of generalised con- 
fusion, or value-added tax. 


In order to capitalise on 
having achieved Spain's better- 
late-thkn-never admission to the 
EEC, Mr Felipe Gonzalez's 
Socialist Government will be 
keen to parade the visible 
benefits of membership, such as 
■regional aid. But there is a risk 
that the tide of opinion will 
turn and that, as happened in 
Britain, or Denmark, or Greece, 
anything that goes wrong will 
come to be blamed on the EEC 

The first impact of the 
Common Market coincides with 
a heavy political calendar. Four 
ballot-box encounters are 
scheduled this year: a referen- 
dum in March on whether to 
stay in Nato, elections in 
Andahicia. the region which 
served four years ago as the 
Socialists’ springboard to power, 
elections to the European Parlia- 
ment, and general ejections in 
the autumn if not before. 

The Government also has a 
busy foreign affairs agenda: Its 
EEC debut, the Nato issue, 
negotiations on cutting back US 
bases in Spain, normalisation of 
relations with Israel, and 
further talks with Britain an 
the sovereignty of Gibraltar. 


Nato, which Mr Gonzalez 
opposed joining when in opposi- 
tion. but where he now argues 
Spain must stay, is his biggest 
hurdle. He has stood by his 
promise of a referendum on the 
grounds that not only the 
Government, but also its demo- 
cratic institutions, would risk 
losing credibility if he backed 
down on it. But this risk is set 
against a much greater one if 
he loses the vote. Mr Gonzalez 
is gambling on being able to 
appeal to the reason of a coun- 
try where a majority is inclined 
to neutralism. 

By now, he appears to have 
burnt his boats and is com- 
mitted to holding the vote. 
On the basis it has laid down — 
a special position in Nato out- 
side the military command 
structure, with a reduced US 
militaiy presence and with a 
rigid ban os nuclear weapons 
on Spanish territory — the 
Government is apparently con- 
fident it can win a “yes” for 
the alliance. 

Reluctantly, Mr Gonzalez has 
given a clear oledge that the 
Government will poll out of 


Nato if this is voted for, even 
though the constitution makes 
a referendum non-binding. In. 
order to avoid massive absten- 
tions— and the pro-Nato Right 
has already said it will call 
on supporters to stay away — 
he had no choice. — 

However, the vote will in 
reality be less on the Nato 
issue itself than on whether 
the country really wants to 
upset — or unseat — Mr Gonzalez. 
Because of the weakness of the 
Opposition, the referendum 
provides the only threat' to his 
continuing in office as his 
government comes to the end 
of its four-year mandate. 

The Socialist Party has 
maintained its dominance even 
though the popular enthusiasm 
that greeted its arrival in 
power has been rapidly 
deflated. 

A sense of disillusionment, or 
resignation, prevails among 
many socialist voters, despite a 
record of managing and restruc- 
turing the economy that can 
be claimed to have been suc- 
cessful on many fronts (except 
that of alleviating unemploy- 
ment, now approaching 3m), 


and despite the pushing through 
of educational and other con- 
troversial reforms. 

The Government, has also 
found itself up against en- 
trenched interests in the civil 
service and the legal system. 
Excluded from power since the 
civil war which started 50 years 
ago this year, the Socialists had 
hardly anybody in their cabinet 
with any administrative exper- 
ience. In order to satisfy bur- 
eaucracy, the Government has 
tended to opt for bureaucratic 
solutions. 

Resistance to change has 
come as much from these “ Cor- 
pora tivista " civilian interests, 
which dug themselves in under 
the Franco regime, as from the 
military. And although the lat- 
ter has attracted most of the 
attention, the former has 
proved the less easy to bend. 

The armed forces, is th? 
process of being trimmed, 
reorganised and re-equipped, 
have turned out not so un- 
adaptable after all. The per- 

CONTINUED ON PAGE 3 
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Spain - A positive view to the UK market 


ADVERTISEMENT 


ON January 1, Spain became a 
member of the EEC. And impor- 
tantly, the integration of the 
country into the European Club 
will contribute in they medium 
term to a wider and more real- 
istic knowledge of Spain for the 
British. Formany in Ihe UK the 
image of Spain as a producer of 
mjld andfruity wines, or of areas 
of green land covered wilh lush 
grass and woodlands, or the 
skiing stations, inevitably 
clashes with their traditionally 
held ideas. 

The landed value of Anglo- 
Spanish trade is worth an aver- 
age of over £2,51)0 million. In 
1994, Spain's total exports to (he 
UK accounted for £1.667 
million; cars led the shipments 
(£270 million), followed by 
petroleum products (£269 
million) and fresh fruit and 
vegetables (£21 > million). Wine 
and spirits reached £53 million. 

From a Spanish point of view, 
Ihe food and wine sectors will 
perhaps benefit most from 
EEC entiy. After alL it was these 
sectors which suffered most 
when Britain joined the EEC in 
1973, resulting in a period of 
deterioration of Spanishexports 
of wines and foodstuffs to the 
UK. 

Britainls EEC accession, and 
the implementation of Com- 
mon Customs Tariffs and prefer- 
ential prices, worked against 
Spain's interests. In general, the 
percentage of penetration of 

Spain's horticultural products in 
the British market followed a 
decreasing curve, with minor 
ups and downs. 

But despite these factors. 
Spain remains a major UK sup- 
plier of produc ts including to- 
matoes, onions, cucumbers, 
sweet peppers, celery, citrus 
fruit, table grapes, melons, 
apricots and strawberries. 

But for many other Spanish 
exports to Britain, especially 
canned fish and vegetables, the 
impact of UK accession was 
even greater. Some lines, such 
as canned sardines, disap- 
peared almost completely from 
the British market, and others 
lost a great deal of ground. 


INVESTMENT IN PROMOTION 


THE SPANISH Promotion Cen- 
tre, at the Commercial Office of 
the Spanish Embassy, is ~ the 
organisation which carries out 
in the UK the policy of 1NFE 
aimed at the promotion of 
Spanish products in the British 
market. 

The Spanish Promotion Cen- 
tre in London is headed by 
Ernesto Tcjedor, Commercial 
Counsellor, and Director of the 
centre. 

It operates through three 
divisions: 

Foods from Spain: p romolingail 
kinds of foodstuffs, with an em- 
phasis, to begin with, on fresh 
fruit And vegetables. 

The Sherry Institute of Spain: 
promoting sherry. 

Vinos de Espaha -Wines from 
Spain: promoting quality table 
wines from various regions of 
Spain. 

The Spanish Promotion 
Centre* activities include: trade 
press and consumer advertis- 
ing, production and distribu tion 


of point of sale material, trade 
promotions, in-store and super- 
market promotions, tastings 
and new products presenta- 
tions, sponsorship and organ- 
isation of special events, 
merchandising, organisation of 
Spanish pavilions in British 


With a view to Spain* mem- 
bership of the EEC, the Spanish 
Government, through the State 
Secretariat for Trade, means to 
back-up 1NFE* activities abroad 
in a dramatic way. 

Substantial funds will be 
spent on promotional activities 



yijor&mmn 
set to reach £4m 


fairs and exhibitions, press and 
trade visits to Spain, press and 
public relations, and informa- 
tion on Spanish products. 

U also provides contacts 
between British importers and 
Spanish producers and export- 
ers. The centre is in constant 
touch with Ihe relevant British 
trade organisations. 


long Ui 

the UK. This means that the 
Spanish Promotion. Centre in 
London will double its present 
budget during 1936, to reach £4 
million. 

This amount is expected (o 
give Spain high visibility across 
the UK market during this first 
year of EEC membership. 



The Spanish Pavilion at (he 4th International Food and Drink 
Exhibition, Olympia -1985. 


However, we are confident 
that the acccssionof Spain tothe 
Common Market will have a 
favourable effect in that our 
companies will regain tradi- 
tional Spanish shares of import- 
ant UK food markets. And the 
large scale efforts undertaken 
by oil 1 exporters to improve the 
quality, packaging and presen- 
tation of products will con- 
tribute to this end 


IiUTayZanoni* paintings a! the 
humb Gallery in Soho, a major 


WINES FROM SPAIN 

WINES from Spain is ihe divis- 
ion of the Spanish Promotion 
Centre responsible for promo- 
tion of light wines from Spain.' 
sparkling wines, and aperitif 
and dessert wines, except sherry. 

1985 saw the launch of a new 
advertising campaign, created 
by Grandfield Rork Collins, and 
a great deal of very successful 
promotional activity. 

In 1986. it plans to introduce 
advertising on television with a 
substantially increased budget 
backed by prestige colour press 
full pages. The regions to be 
covered are Rioja, Penedes and 
Navarra, white wines from 
Spain, as well as MontiUa. 

The advertising will be back- 
ed by a very full programme of 
public relations activity and 
promotional activity, including 
a two-day tasting at (he Dor- 
chester, Hotelympia, the North- 
ern Wine Trade Fair; the London 
Wine Trade Fain an exhibition of 


Mi 

Thumi 

trade and press visit to 
Alimenlaria in Barcelona, 
several regional trade and press 
trips, a number of one-day con- 
sumer tastings and promotions 
of white wines and Cava 
mfcthode charapenoise spark- 
ling wines. 

The Rioja Golf Club Cham- 
pionship will be repeated start- 
ing in May and the usual 
extensive information and edu- 
cation activity will continue. 

The body* objectives are to 
improve the image of Spanish 
wines by generating greater 
awareness and encouraging 
trial, particularly of whit ewines. 

Through this approach. Wines 
from Spain hopes to increase 
volumes and market share, and 
expects to recover third place, if 
not second, in the UK market 
during (he next three to five 
years. 

Thirty years ago Spain was 
one of Ihe UK* major suppliers, 
but the trade was built up 
through bulk shipments to 
brewery companies. 

Now, the majority of exports to 
Britain are in bottle -reflecting 
the strides Tor quality made by 
the fast -improving Spanish 
wine marketing industry. 


The country* wine makers 
have spent heavily over the last 
ten years improving production 
techniques, and the success of 
Rioja wines in the UK has shown 
that the British consumer is get- 
ting the message that Spain can 
produce quality wines. Other 
regions are now hoping lo 
repeat the performance. 


IVI^jor 
Activities 
for 1986 


FOODS FROM SPAIN 
June The ‘Month for Melons' 

July Spanish Onion Festival 

October The ‘Tomato Triumph' Campaign 

October Major presence at Ihe Internationa] Flowers Exhibition 

in UK 

November C ilrus Press and TV Campaign Launch 

THE SHERRY INSTITUTE OF SPAIN 

* Continuation of successful campaign in major monthly colour 
magazines featuring "Sherry. The impeccable aperitifT ■ 

■* Extensive backup by a comprehensive range of point of sale materiaL 

* Strong public relations, exhibition and press relations campaign 
planned to add support to advertising plat form. 

* Procram me of tastings for opinion leaders of exceptionally high 
quality unusual sherries. 

* Special events designed to introduce sherry to new consumers. 

WINES FROM SPAIN 
January Hotelympia 

February Mini Wine Fdir (Trade): Dorchester Hole! 

March Trade and Press Delegation to Alimentaria- 

Barcelona 

April Nor! hern Wine Trade Fair 

May London Wine Trade Fair 

Ml ^-September The Rioja Golf Club Championship 

Wines from Spain will also be supporting a strong television 

advertising campaign for wines from Navarra ana Penedes and a colour 

magazine schedule for the wines of Rioja. The whole campaign will be 

supported by Public Relations and special events. 



JEREZ • x£afcS • SHERRY 


77ic Sherry Institute 
ofSpcdn 

THE SHERRY Institute of Spain 
was established in 1982. Its, 
prime functions are lo promote 
increased awareness and appre- 
ciation of Ihe quality and versa- 
tility of sherry, leading -to in- 
creased sales, and of the Jerez 


region as the only source of 
genuine sherry. 

Britain has been a market for 
the wines of Jerez For more than 
500-years, much of the lime, as 
today, being by far the biggest, 
accounting in 1984 for 4 5% of all 
sherry exports. The UK market 
jn 1985 is estimated to be five . 
million cases (sixty 1 million 
buttles), worth £265 million in 
retail value 

In carrying out its functions, 
the Sherry Institute of Spain is 
currenlly funding the second 
year of a national consumer and 
trade advertising campaign bas- 
ed on the concept “Sherry. The. 
Impeccable Aperitif* 


This is supported by a wide 
range of associated generic 
point-of-sale and educational 
materiaL Tastings of interesting 
and unusual sherries at major 
trade exhibitions; trade educa- 
tion. special promotions and n 
comprehensive programme of 
press and public relations 
activities, indudingvisits to the 
Jerez region, are among activi- 
ties planned Tor 1986. 

The Institute also acts os a 
forum for the sherry producers 
of Jerez and UK importers, and 
-liaises with relevant trade 
organisations. It coll ales market 
research on consumer trends 
and commissions research to 
monitor the effectiveness of its 


work, and provides information 
to ihe public, the trade and the 
media. 

So the year 1986, which opens 
with Spanish accession to full 
membership of the EEC, will see 
the continuation of Ihe 5herry 
Institute of Spain's advertising 
and promotion programme, but 
with a substantially increased 
budget, aimed at gaining new 
consumers for “Sherry. The Im- 
peccable Aperitif." 

Sherry has come through a 
difficult period over the last few 
years, with the recession caus- 
ing a downturn in the market 
throughout most of the world. 

The British market had de- 
clined as well, bu! (he business 


is still huge and there is con- 
fidence that Ihe sector is now 
over the worst 

There are now an esti mated 23 
million sherry drinkers in this 
country; malting it one of the 
biggest sectors, behind wine 
and beer. Sherry companies 
have been working hard I o make 
it attractive to you nger drinkers, 
and have achieved some suc- 
cess, 

Certainly. Jerez is in a much 
belter financial state than for a 
decade. It has always relied 
heav ily on exports-90% of pro- 
duction goes abroad -and is 
well placed to take advantage of 
EEC entry. 



FOODS from Spain was estab- 
lished in 1981 to publicise the 
wide range of Spanish foods 
available in the UK. and to pro- 
vide a comprehensive service to 
the trade to facilitate Spanish 
exports. 

Since its formation. Ihe or- 
ganisation has promoted fresh 
produce, with specific cam- 
paigns for tomatoes, grapes, 
onions, melons, strawberries 
and citrus fruit, for which Spain 
is acknowledged ns the leading 
supplier in the* imi>oriant 
British market. It lias also con- 


ducted promotions for olives, 
cheese and canned products. 

Conned foods highlight a 
further role of Foods from Spain 
in undertaking trade and con- 
sumer research studies to 
evaluate the sales potential of a 
range of packaged and proces- 
sed foods. 

Foods from Spain is also 
having talks with producers and 
UK importers about rebuilding 
trading links which were hit by 
Community duly barriers when 
Britain joined (he Common 
Market in 1973. 


Having acceded to the 
EEC. the activities of Foods 
from Spain will increase 
significantly. There will be a 
greater commitment to con- 
sumer advertising; an extension 
of sales promotion program- 
mes; and improved communi- 
cation between Spanish pro- 
ducers and the various trade 
sectors in (his country. 

Currently, fresh produce ac- 
counts for 85% of Spanish food 
imports into Britain; and thus, 
the promotional emphasis will 
continue for this product range 


in the near future. However, the 
aim is to develop sales of num- 
erous other foods with corres- 
ponding publicity support. 

The annual retail value of 
Spain's food sales in the UK is 
£500 million, the majority of 
which is fresh fruit. 

Over the next five years the 
aim is to double its food sales in 
the UK which is regarded as a 
prime market. Moreover Spain 
is confident it can provide the 
quality the British consumer 
wants. 
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PROMOTION 
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EUSKADI ,THE BASQUE COUNTRY 



the Basque Country. The oldest country in Europe, the youngest in the 

European Economic Community. Strategically located between Spain, France and the Bay 
of Biscay. With an excellent communications network. With an autonomous, government -s 
that goes all out to help business .That's Euskadi, the Basque Country. 


ur peopie. 


, . 1 A young, active, dynamic, innovative people, ready and abie to work 

with the most avanced technology. An open, friendly, pleasant people. People who make 
everybody feel at home. Those are our people. 



A land with tradition of hard work and business. With a high economic 

level, with raw materials. A land of business developement, supported by our autonomous 
government. To develop the future. That's our land. That’s Euskadi, the Basque Country. 

THAT’S EUSKADI, 

THE BASQWkCOUNfRY. 


Calle Duque de Wellington, N. a 2 
Phone: 945-24 81 00/24 60 00 - TELEX: 3521 7 / 3521 8 -EUJK-E 

V1T0RIA-GASTHZ ■ - 
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Spain and the EEC 2 


Concern over competitiveness 


EEC Entry 

DAVID WHITE . 


"TO A nev. and prosperous 
Europe.” Hie toast comes from 
a Spanish television advertise* 
ment shown during the 
Christmas holiday season for- a 
well-known brand of: sparkling 
wine. There followed scenes of 
tranquil German villages 
London guardsmen, while a 
choir crooned sweetly is. the 
background about unity and a 
world without fr o nt ier s. 

As a message to mark 
Spanish entry into the Commun- 
ity at the new year, tt was both 
typical and ' unintentionally 
ironic. 

* The idealistic tone is indicar 
tree of the enthusiasm and even 
naivete which has so for 
characterised Spanish attitudes 
towards the Common Market 
Spain, as has been pointed out 
many times (but it is worth 
saying again, as long as it 
lastB), is the only country to 
join the Community with a 
consensus of all political forces, 
almost all shades of opin- 
ion, in favour of membership. 

It is almost unthinkable that 
an advertiser anywhere in the 
previous EEC 10. except per- 
haps in the Benelux countries, 
would consider linking his 
product to Hie image of the 
Community. - 

The Irony lies in the fact 
that the bearer of hopeful 
tidings should be in the 
sparkling wine business — one 
sector which has already 
produced a foretaste of EEC 
friction. Under a recent Com- 
munity compromise, Spanish 
producers, already banned from 
selling their product as “cham- 
pagne." -will also eventually 
have to drop the description 

znethode champenoise” from 
their labels, by which they 
show that they follow the pain* 
Staking wine-making formula 
attributed to the w o rth y Dom 
Perignon. 

The best Spain could obtain 
in this wrangle was a stay of 
execution: t \ Sneers have eight 
years to get their act together 
and promote “ cava,” their own 
name for Champagne-type wine, 
on its own. But for sherty, 
which is even more export- 
oriented, Spain has foiled to 
get the same deal in reverse. 
Although sherry is just as much 
a limited geographical term as 
champagne, the producers of 
the Jerez region wOl continue 

Profile: Mr Abel Matutes 


to have to put up with com- 
petition from the UK-battled 
stuff labelled as "British 
sherry." 

This little saga, which took 
place in the interim between 
Spain's treaty-signing in July 
and the actual enlargement of 
the EEC, is regarded by some 
as a sign of how vulnerable 
Spain Is within the Community. 

Although the step-by-step 
integration of Spain is spread 
over long transition periods — - 
basically seven years for 
industrial goods and 10 years 
for form goods — businessmen 
in many sectors fear they will 
be starting at a competitive 
disadvantage. 

Protective tariff barriers 
against imports from the EEC, 
which start going down in 
March, amount to an effective 
average of about 10 per cent. 
In sensitive industries such as 
cars, which successive Spanish 
governments have been anxious 
to develop, they are much 
higher. On the other hand. 
Spain is felt to be lacking in 
the non-tariff barriers — norms 
and so forth — widely employed 
by other EEC members as a 
covert form of protection. A 
sign of moves in this direction 
is a new set of res tri c ti ve norms 
for video display screens and 
keyboards, doe to be enforced 
in May against fleroe -oppo- 
sition from importers. 

The changeover to value- 
added tax from the moment of 
entry is equally seen as an in- 
itial handicap, particularly 
since Spain has simultaneously 
had to axe the tax relief dt 
offered to exporters. This bene- 
fit bad already been reduced 
but was stiff an important ad- 
vantage for some sectors such 
as steel and domestic appli- 
ances. 

The sense of triumph that 
marked the completion of entry 
negotiation^ has made way for 
concern about EEC realties. 
This concern embraces almost 
ail economic sectors and— be- 
cause of the feared -inflationary 
impact and the chaotic first days 
of VAT — public opinion, gener- 
ally. 

It was inevitable, given the 
strong opposition pot op against 
Spanish entry by southern 
French farmers, that agricul- 
ture should receive the toughest 
entry terms. The fruit producers 
of the Mediterranean coastal 
area complain of having to wait 
for the market to open, while 
better facilities are given to 
non-EEC competitors such as 
Morocco. The inefficient dairy 


smallholdings of Spain’s rainy 
it the same time be 
badly hit by competition. 

But in the long term Spanish 
export agriculture, which now 
accounts for just over a third 
of the country’s farm output, 
will without doubt be one of the 
major beneficiaries of EEC en- 
largement, and new export sec- 
tors— such as oilseeds ana 
tobaecor-will be added. ' 

Spain’s trawler owners, work- 
ing in the only sector where 
Spain is (dearly number one in 
the community, have mixed 
opinions but terms are better 
than was once expected. The 
previous system of licence re- 
strictions on Spanish vessels 
—which add 70 per cent to the 
total tonnage in the community 
— is being perpetuated, but 
catch quotas have been in- 
creased. 

In industry, the impact is 
likely to vary from company to 
company rather than from sec- 
tor to sector. The Government 
recognises that the initial 
challenge will be tough, but 
refutes alarmist predictions 
from some manufacturers. 

Entry lias re-activited a form 
of immurfe-deficiency syndrome 
that Spanish business suffers 
every time the economy is 
opened up to greater competi- 
tion. Alarm was widespread at 
the time of liberalisation is the 
late 1950s and equally in 1970 
when Spain signed its 
trade agreement with the EEC 
But most sectors reaped con- 
siderable benefits in the after- 
math of those changes. 

However, Spain by now sends 
half of its exports to the Com- 
munity, and the tariffs on Its 
goods entering ithe EEC are 
already very low (on average 
about 3 per cent). There is 
therefore little prospect of 
sharp gains arising from better 
export conditions, while Spanish 
producers will have to face stiff 
extra competition in their own 
market, both from the EEC and 
from third countries. 

Although some Spanish pro- 
ducers — from the citrus fruit 
growers of Valencia to the 
newest US-owned car factories 
— are extremely . competitive, 
and although Spanish wages are 
likely to remain below the EEC 
average for some time to come, 
many companies are clearly 
unprepared to take on the EEC. 

In the past couple of years 
the Socialist Government has 
pressed ahead with ambitious 
restructuring programmes rang- 
ing from the state-dominated 
steelmlils and shipyards to the 


widely dispersed textile indus- 
try. But the process of adjust- 
ment will have to accelerate 
again if Spain is not to turn 
into an EEC corporate cemetery. 

Foreign investment has been 
pouring in ahead of Industry, 
both from the EEC (for instance 
French investment in edible 
oils) and from Japan and tbe 
US, the star turn being the 
plant which American Tele- 
phone and Telegraph is starting 
to build outside Madrid- 

However, although companies 
have had a profit recovery and 
are buying more equipment, 
Spanish business is far from 
matching this spurt in invest- 
ment Hie authorities now. fear 
that many will fail to under- 
take the necessary modernisa- 
tion until the final stage of the 
transition period. 

In the view of Mr Joan Majo, 
who was promoted from elec- 
tronics chief to Minister of 
Industry last summer, Spain has 
to overcome a handicap it 
acquired in the 1970s after the 
onset— somewhat delayed in 
Spain— of the industrial crisis. 

Spain fell behind in improv- 
ing productivity to compensate 
for the rise in labour costs, Mr 
Majo argues. Other European 
countries faced the same situa- 
tion, but less gravely than 
Spain, and repaired it earlier. 
TOth sharp wage rises resulting 
from the re-establishment of free 
trade unions, labour costs per 
unit of production continued to 
rise in Spain up to 1979, well 
after other European countries 
had begun to get the better of 
them. 

The EEC requires a rapid 
adaptation — but Mr Majo 

believes It will also make that 
adaptation easier, by bringing 
Spain into line with the latest 
technology and by giving 

Spanish companies the oppor- 
tunity to increase their degree 
of specialisation, through closer 
industrial links with EEC 

concerns. 

Spain also stands to gain 
from, the arrival of more EEC 
companies and from the lower 
cost of some Imported materials 
and components. 

Other substantial benefits will 
come from the Community’s 
regional fund. But despite this, 
experience to date suggests 
that membership will do little 
to diminish the gap between 
rich and poor regions. In fact, 
the opposite risks being the 
case. Begional disparities have 
always been one of Spain’s 
characteristic problems, and 
look as if they will continue to 
be. 


By David White 







SPAIN’S opposition nominee 
to the European Commission 
took a long time being 
decided, ad then came son 
surprise. 

• After weds of deadlock 
with the Government on the 
issue, opposition leader Mr 
Manuel Fraga was finally 
forced to give up one of the 
strongmen of his Popular 
Alliance Party, the Bilal 
businessman Mr Abel 
Matutes. 

Nobody was more surprised 
than Hr Matutes himself. Mr 
Fraga was off campaigning 
for a . regional election In 
Galicia In the middle of 
November when be called Mr 
Matutes, the party’s chief 
economy spokesman, to ask 
him about the job. Mr 
Matutes malted Hie fannwfncr 


Tuesday, and was appointed 
on the Wednesday. • 

Tbe three previous naves 
put forward by Mr Fraga bad 
all been turned down by the 
Governm ent esp ecially that 
of Mr Carlos Robles Plquer, a 
veteran diplomat who had 
worked with Mr Fraga under 
General Franco and married 
Mr Fraga’s sister. Since it was 
the franco dictatorship that 
kept Europe’s dom dosed to 
Spain for so many years, it 
was not thought apt to send 
someone with a' franco! E. 
bac kg round to Brussels- 
Mr Matutes, at 44, is of a 
younger generation, and spent 
the Franco years building up 
a private business empire in 
Ibiza, eaahtwg in OB the 
tourist boom. Although he 
dr o pped administrative res- 


ponsibilities . In the fomlly 
bank a«ni other companies 
when he devoted himself to 
national politics, Mr Matutes 
is sdll "the boas" in the 
islands of Ibiza and For* 
m enter*. 

A lawyer and economist, 
Mr Matutes bad become one 
of the top figures in the Con* 
servative .Popular Alliance 
Party, presiding ever fix elec- 
toral committee. But he now 
sa^s it Is possible he will not 
return to politics. 

His appointment to 
Brussels was controversial, 
portieularly since there were 
several rival candidates 
available with obvious. qualifi- 
cations for the job. However, 
Mr Felipe Gonzalez, the 
Prime Minister, was anxious 
to- estabUsb' a degree of con- 


sensus with the Popular 
Alliance and agreed to give 
the post to a nominee of that 
party rather than other oppo- 
sition groups from the- centre. 

Against Mr Matutes’s 
shortage of EEC experience— 
which was reflected in bis 
first interviews after being 
named— stands his extensive 
badness background, which 
he should be able to pot to 
good use in the responsi- 
bilities assigned to Mm- in 
the Commission. These 
embrace credits. Investments 
and policies for small and 
medium-sized companies. 

He is a believer in the 
single European mrtet 
towards which the EEC has 
pledged to move, but is not 
-totally happy about Spain’S 
transition 'arrangements. 



New 


to the ESC. Mr Abel Mutates (left) and Mr Manuel Matte (right) an Mr , 
Portugal and Mr Jacques Before, President of the European Uaun wu d iy 
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By David White 


Hard bargainer is popular choice 


IT IS barely 19 years since a 
young law graduate from tbe 
La Mancha region, daring a 
stay hi Brussels, joined the 
Spanish Socialist Workers’ 
Party. 

The party ( which was -out- 
lawed then. Is now- in power, 
and that new recruit is a vice 
president of the EEC Commis- 
sion, 

In a country where political 
careers -have hero rapidly 
made since the return of 
democracy. Hr Manuel Marin 
holds something of a record. 
Two years after joining the 
party, he became the youngest 
deputy In tbe congress, aged 
27. Five years- on, when the 
Socialists won their landslide 
election victory, he took over 
in the gracious surroundings 
of: La' Trinidad, seat of' the 
Secretory of State for EEC 
Relations. 


ha- tiie three years since 
then Us toll, bearded, 
BKoerisbJooktag figure (which 
has lost a little of its lean- 
neas iB the. interim) became 
a familiar one to everyone 
who followed the endless 
eomingwiA-gotogs of the 
final entry, negotiations. At 
-36- he- la installed -as the 
youngest member of the 
Brussels Commission, respon- 
sible for social affairs, 
employment, education and 
training. 

It is almost , as if he had 
always headed for this job, 
since he took his master’s 
degree In community law at 
Nancy and went on to the 
College of Europe In Bruges. 
Certainly, nobody in Spain, 
begrudged him the appoint- 
ment in the wake of what 
most people agree was as good 
an entry treaty as the country 
could expect 


Although tiie key talks 
were beaded by Mr Fernando 
Moran, the Foreign Minister 
during the final negotiating 
.period, Mr Marin had to do 
modi of the fogwork and 
keep abreast , of details. A 
hard bargainer, with a dear, 
legalistic approach, Mr Maris 
has gained popularity even 

among the businessmen who 
he admits are in for a 
“rather hard” time. 

He is anxious that Spaniards 
should not think iff their 
entry treaty as “a magic 
recipe,** and somewhat con- 
cerned that, If the conn try 
fails to respond well, public 
opinion could backfire against 
the EEC. - 
Spain negotiated in a defen- 
sive spirit The long transition 
periods, which were what the 
folks were mostly about, may 
turn out to be “excessively 


comfortable,” Mr Marii 
“I would have wantei 
elements of ■ eompc 
from the moment of 
he says. 

■ The risk Is - 
trlmHats will put off ttu 
*aiy adaptation effort 

— * the transition, 

nothing in the first 3 
two. J 

. . H is* he says, U 
examin ation candidal 
flunks and applies to si 
in * 

irmers the summer bu 
to no better prepare 
Jurin has given a tu 
aits phenomenon — Th 

£SL of the Sep 
student. 

Sp aniards, he says, h 
terrible tendency of 
off responribiUth 
gjjtin* them sna 
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ere ft to feared EEC entry will hare a negative impact on the dairy sector. Centre: Prime Minister FeHpe Gonzales, wfc# bad been concerned that the autonomous process had got out of 

sprint away from aa advancing pottee water cannon trade during a day of strikes and violent protests last December 

Greater central control re-established by Madrid 


Right: Basques 


Regions 

TOM BURNS 


A VISITOR travelling across 
Spain is constantly made aware, 
thanks to large road signs, that 
he is " now entering ” and 
“ now leaving " one autonomous 
community or other. And as 
one sign bids the traveller 
“welcome” to such and such 
autonomous community another 
signals “thanks for your stay.” 
The “ Europe of the regions " 
is a concept that finds an instant 
echo In Spain, for In less than 
a decade the country has trans- 
formed itself on the map Into 
a “state of autonomies." 

Federalism is something of 
a taboo word in Spain, for it 
has led to past civil wars and 
it is therefore not used. Bnt 
the “state of autonomies" is 
nothing if not a quasi-federal 
political and administrative 
framework. The most profound 
and complex of all the sweep- 
ing changes of post-Franco 
Spain has been the creation of 
17 separate autonomous com- 
munities each with its chief 
minister, its local government, 
its parliament and its batch 
of executive and legislative 
prerogatives. 

Some autonomous communi- 
ties, for example, Andalucia, are 
geographicaiy larger than Euro- 
pean Community nations such 
as Holland and Belgium ■ to- 
gether; several mono popu- 
lated than Luxembourg; and 


Catalonia likes to think that it 
is wealthier than Greece or 
Ireland. 

Utopian nationalists in the 
Basque country, or Euskadi, 
dream about entering the EEC 
on their own terms and redraw- 
ing the map of tile 12 into a 
patchwork of nationalities with 
the Basques, from either side 
of the Pyrenees, having a place 
at the high table. 

To a greater or lesser degree 
tiie autonomous communities 
have become European con- 
scious. Some see it in strict 
terms of regional development 
handouts and the chance to hoist 
themselves ' over the poverty 
line. Others, certainly the Cata- 
lans and also the Basques, see 
the Community as a vehicle for 
drawing further away from 
Madrid and accentuating their 
differentials, ethnic, cultural and 
economic, with the rest ofi Spain. 

In Madrid, Europe and the 
regions is seen differently. The 
European regional development 
fund is undoubtedly important 
.but an equivalent bonus is the 
onset of supra-national Jty. A 
common factor among ..Spanish 
Europe anists has been the belief 
that Community membership 
was necessary under virtually 
whatever terms. In order to 
modernise society. This applies 
also to the “state of .autono- 
mies.” 

At' the most obvious level. 
European membership allows 
Madrid to rein in the autono- 
mous communities. To speak 
out against the antnnomous com- 
munities to. a risky undertaking 
for any Spanish politician, for it 


will earn him more brickbats 
than bouquets. Every com- 
munity Is iuordinantly proud of 
its recently acquired preroga- 
tives and wary of any centralist 
encroachment With Community 
membership, the situation has 
however altered and, in Madrid's 
terms, it has done so for the 
better. 

Thus Mr Felipe Gonzalez, who 
has for long been concerned that 
the autonomous process had 
gone far enough and, was getting 
but of hand, was able -to appear 
the innocent party when, he 
addressed members of the 
Senate and chief ministers of no 
jess rhsm 12 different communi- 
ties last year at a special Upper 
Chamber session devoted to 
regional policy. 

Other Prime Ministers of can- 
didate nations on the eve of 
membership have normally soft 
pedalled the prospect of relin- 
quishing sovereignty to the 
commission, having due regard 
for national pride. Mr Gon- 
zalez, however, seemed to relish 
the situation. He explained to 
his audience that Brussels 
would very soon have a large 
say in Spain's economic affairs 
and then added with aplomb: 
?The margin of decision making 
to which the autonomous com- 
munities have become accus- 
tomed will . be drastically re- 
duced.” 

In a sense, supranational! ty 
means that Madrid, or rather 
the central Spanish administra- 
tion, wins back the prerogatives 
it had so recently handed over 
to the local autonomous govern- 
ments. .These. had-nnly within 
the past five years acquired the 


right from Madrid to ran, for 
example, (heir agricultural and 
their fishing affairs, and now 
they have had to give them up 
to Brussels. 

Mr Gonzalez took care to 
stress that there would not be 
17 agricultural and fishing 
autonomous ministers arguing 
with the commission since the 
central Government’s Minister 
would be doing that for them. 

European membership, as far 
as the Spanish state of autono- 
mies Is concerned, ' means both 
inroads on sovereignty and a 
re-establishment of central con- 
trol. The hope of the more far 
seeing members of the Madrid 
government is that present 
strains and stresses between the 
central administration and the 
autonomous communities will 
become a thing of the past for 
it will be all together against 
Brussels. 

In the coming months such 
hopes will be put to the test. A 
less optimistic view is that far 
from imposing a measure of 
order and homogeneity, EEC 
legislation will provoke quite 
the opposite, for it could exacer- 
bate the Madrid-autonomous 
communities tensions. 

Initiatives taken by the 
Basque government. for 
example, to support and restruc- 
ture Basque industry could run 
counter to EEC guidelines, and 
may have to be rethought com- 
pletely. It remains an open ques- 
tion whether the Basque 
government will blame Brussels 
or Madrid. - .» 

At another level there is some 
■concern over the possibility 
bureaucratic chaos setting in. A 
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HBERDUERO 


TOTAL INSTALLED POWER 5.725 MW 

HYORO-e.LECTRTC POWER 3.7S1 MW 


HYDRO ELECTRIC OUTPUT 
IN AVERAGE YEAR 


12.334.000.000 kWh 


1# 


EQUIVALENT TO 36,3 °V OF SPAIN'S TOTAL 
HYDRO-ELECTRIC OUTPUT IN AN AVERAGE, 
'YEAR ■ ' r ■■ 

THE MO ST IM PORTANT HYDRO -ELECTRIC 
GENERA TING PL ANTS 

yiLLARINO- •■.. 810.000 kW' 

..' ALDEADAVILA 71S.200 kW 

- . PUENTE BIBEY 328,000. kW 

SAUCELLE' : 285.000 kW 

SAN ESTEBAN 264.000 kW 

CONSO 228.000 kW 

VILLALCAMPO 206.000 kW 


key justification for the state 
of. autonomies was that 
decentralisation, as well as 
defusing specifically Basque and 
Catalan nationalism, would 
make the administration more 
efficient In practise the result 
has often been an extra mileage 
of red tape and a general dupli- 
cation of bureaucratic functions. 
The argument runs that this 
trend will be augmented 
through Community member- 
ship. 

Where Madrid and the central 
administration does clearly 
score is over the distribution of 
the community’s regional deve- 
lopment funds. This prerogative 
of the national Government does 
grant the Madrid administration 
considerable leverage in its 
self-appointed task of keeping 
the autonomous communities on 
a tight leash. 

A feature of the squabbles 
between the capital and the 
regions over the past 12 months 
were constant rows over budget 
cuts for the financing of the 
autonomous a dminist rations. 
With some justification, the 
latter argued that the tightened 
parse strings had as much to 
do with politics as they had with 
economic austerity. The EEC’s 
regional funds represent added 
ammuni tion for Madrid. 

Seen from the Commission's 
point of view, and leaving aside 
the political impact of Spain’s 
accession on its domestic state 
of autonomies, it is clear the 
enlargement poses considerable 
strains on the regional funding 
programme. Spain, just as much 
as Portugal, is not only poor in 


the European context, it is also, 
again like Portugal, a peripheral 
region in the Community. The 
geographic distance from the 
centres of dense economic 
activity aggravates the develop- 
ment problems. 

This was clear right from the 
start of Spain’s negotiations to 
join the Community. Using 1977 
data it emerged that the GDP 
per capita in Spain was 54 per 
cent of the Community’s aver- 
age. Madrid had the highest 
index which was 71 per cent, 
and Extremadura — the region 
bordering Portugal — had the 
lowest with 33.1 per cent which 
put it on a par with the Aegean 
islands. Overall the problem of 
regional imbalances in Spain 
was somewhere between those 
existing in Italy and the Greek 
and Irish cases. 

The regional chapter in 
Spain's accession negotiations 
was closed in 1982 and data 
published then by the Commis- 
sion showed little variation. 
Seven Spanish regions or 
autonomous communities had a 
per capita GDP which was less 
than half the Community's 
average. 

The seven singled out were 
Castilla-La Mancha and 

Castilla-Leon (that is the 

entire central plain excluding 
Madrid which is a separate 
autonomous community), the 
Canary Islands. Andalucia, 
Extremadura, Galicia in the 

north-west and Murcia in the 
south east together these., 

regions represent 70 per cent 
of Spain’s territory and 44 per 
cent of its population. 


The country’s experts in 

1982 added a further five 
regions (Aragon, Rioja, Canta- 
bria, Asturias and Pais Valen- 
ciano) the per capita GDP of 
which represented between 
50-60 per cent of the Com- 
munity’s average, and con- 
cluded that Spain’s “Mezzo- 
giorno” constituted 12 of its 
17 autonomous communities. 
In contrast with the Italian 
model. Spain’s underdeveloped 
regions which are clear 
candidates for priority funds 
are to be found all over the 
national territory. 

Using subsequent data which 
pools together GDP indicators 
with employment statistics, 
officials at Madrid's Economy 
Ministry established last year 
that the Canary Islands, Anda- 
lucia and Extremadura came 
right at the bottom of the Com- 
munity's regional ranking. The 
data was set alongside that of 
the Community's regions which 
received development funds in 

1983 and, using that model, the 
officials concluded that the 
whole of Spain was technically 
eligible for such handouts. 

On that basis, everyone gains 
hi Spain from the EEC. Quite 
a different matter is the feared 
negative' impact of membership 
on Galicia's dairy sector, the 
benefits that Andalucia’s 
agriculture anticipates and the 
“ win something and lose some- 
thing” attitude that exists, for 
example, in diversified Cata- 
lonia. . .Broadly, however, mem- 
bership should not significantly 
alter the economic pattern of 
the “ State of Autonomies." 


Breaking 
free from 
bonds of 
insularity 

CONTINUED FROM PAGE ONE 


ception of Spain being under 
an army threat; a democracy 
on parole, has quietly vanished 
in tiie feist three years. Spain 
has become a country of short 
memories, to the extent .that 
it seems inconceivable that it 
was only five years ago that 
civil guards were being tele- 
vised as they took over the 
parliament. 

In retrospect, it can be said 
that the serious military 
menace aided with that oper- 
etta-like event:. First of all, 
because the army revolt failed, 
secondly because the burlesque 
scene on parliament came 
across as a national disgrace, 
and thirdly because it made it 
clear once and for all that m*- 
body could throw over the 
Government without throwing 
over the King — who as General 
Franco’s chosen successor en- 
joys a double legitimacy. 

Despite continuing Basque 
terrorism and' the challenge it 
poses to that most sacred of 
military precepts, national 
unity. Spain’s political leaders 
can now say with confidence 
that democracy is safe. 

It is therefore too much to 
say at this stage that EEC 
membership was needed to 
secure democratic government 
in Spain. The Spanish have 
done that very well for them- 
selves. But entry does have 
a key psychological role to play 
in Spain's transformation. 

Spain has been, especially 
during the four decades of 
Fnancolsm, end despite the 
openings to international com- 
merce which have taken place 
since the late 1950s, a very 
inward-looking country. For the 
first time in centuries it to 
taking an active part in a joint 
European venture. 

The hope is that it wiH be 
saying goodbye to a period 
going well back into the last 
century in which insularity 
went hand-in-hand with bitter 
Internal conflict. 
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General Motors Building, suite 603 
767, Filth Avenue, 6th floor, 

NEW YORK, N.Y. 10153 
Tel. 826 1320. Telex: 424706 

MIAMI (Agency) 

One Biscayne Tower 

2 South Bxacavne Boulevard, suite 3301 

MIAMI. Fla.'3313I 

Td. 371 75 44. Telex: 264207 

Grand Cayman 

GRAND CAYMAN (Branch) 

P.O. Box 1040 West Wind Building 
GRAND CAYMAN (Cayman Islands) 

F&nama 

BANCO DE BILBAO (PANAMA). S. A. 
(Affiliated Bank) 

Callc 51 y AquiUno de ta Guard ia 
Apdo. Postal: 3-392. PANAMA-3 
TeL 63 69 22. Telex: 2340 


Representative offices. 

Argentina 

BUENOS AIRES 
Cerrito 1266,4.". of. 18/19. 
BUENOS AIRES 1010 
TeL 393 17 83. Telex: 24909 


Brazil 


RIO DE JANEIRO 
Echfiao Cordeiro Guerra 
Auenida Rio Branco, 143-16 andar 
C.EP. 20.400. RIO DE JANEIRO 
Tel. 24251 18. Tdex: 2131639 


Colombia 


BOGOTA 

Edificia Penix, of. 2103. Carrera 7 », 32-33 
Apdo. de Correos 48778 BOGOTA 
Ta 282 6046. Tdex: 44374 

Mexico 

MEXICO 

Pasco de la Reforma. 383, 8.° 

Colon ta Cuauhtemoc. 6500 MEXICO D -F. 
TeL 511 02 1 1. Tdex: 1775796 


\fenezuela 


Japan 


TOKYO (Representative office) 
Fukoku Seinua Building, liih floor 
2-2-2 Uchfcaiuraicho, Chtyoda-kiL 
TOKYO 100 

TeL SOI 1061. Tela: 23542 


CARACAS 

Edificia «Cenlro Aluunirax plant* 7.* 
Awnida San Juan Basra. 

Apdo. 68414 (Aliamira) 

CARACAS 1062 
Td. 336257. Tdex: 25343 


Umber of the Meral Ptpodt teuwr CaqMratta 


- > * 


INTERNATIONAL HEADQUARTERS 
Pasco de la Chstefiana. 81. 28046 MADRID. SPAIN 
TeL 455 60 (XL Tetoc 44458 








IV 


Financial Times Monday January 20 1986 



Spain and the EEC 4 




ASTANO 

EUROPE’S 

“PLATFORM” 


The most advanced technology, ahighly 
qualified staff and the stnctest meeting olour 
deadlines give ASTANO thebest conditions 
to meet the European off-shore market 
demand 

With its first platform ASTANO has 
decisively entered the market of the futura 

ASTANO ON THE OFF-SHORE MARKET 
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Inflation could mar honeymoon 


The Economy 

DAVID WHITE 


INFLATION has returned to 
the forefront of the Spanish 
Government's concerns as it 
sets out on its honeymoon with 
the EEC. 

Of the three areas in which 
membership and tile accom- 
panying taxation changes are 
likely to make an impact in the 
short term — imports, exports 
and prices — the biggest head- 
ache for the Socialist authori- 
ties is the price factor. 

The introduction of value- 
added tax on January 1 pro- 
duced a fiasco of misinterpreta- 
tions and abuses. Although 
some prices should actually 
come down because of VAT, 
which replaces an array of in- 
direct taxes already in exist- 
ence, few have, and the authori- 
ties possess a Hosted range of 
controlled prices — such as 
petrol and telephone rates, 
which have been cut — to play 
with. 

Hie first months of the year 
can be expected to being a 
sport in the cost of living in- 
dex: This coincides with this 
year's wage rounds, in which 
die Government is relying on 
the Socialist UGT trade union 
federation to maintain a spirit 
of moderation. 

While the UGT, in compli- 
ance with its 1984 agreement 
with the Government and em- 
ployers, and in contrast to the 
rival Communist Workers’ Com- 
missions. Is pitching its de- 
mands dose to tiw official In- 
flation target, it is also insisting 
on revision clauses to catch up 
if inflation takes off. 

Pay ag re e m ent s ; which in 
1985 established average in- 
creases of about 7.4 per cent, 
can be expected in any case to 
be set somewhat higher. . .. 

• Since 1982. : the v year-fer: 
Socialists came to power, infla- 
tion has come down from over 
14 per cent to 12 tier cent to 
1983, 9 per cent hi 1984, the 
first stogte4igit- year since be* 
fore the end of the Franco re- 
gime. and about 8 per cent last 
yean— a level which. the Gov- 
ernment aims to m ainta in fids 
year.' 

The a dminis tration tepm.tt 
can convince too country .tint 
[the spurt to fee early months 
I at this year is orfy temporary, 


and that cheapen imports from 
the EEC will help to counter the 
trend, Rut it is up against sev- 
eral unknown factors, including 
the Impact of taxation on the 
farm sector. Food prices have 
recently provided the main 
push to inflation. 

Many of the Government’s 
best-laid plans would go awry 
if it failed in its bid to bold 
inflation. If it succeeds, on the 
other hand, it believes Spain 
is well set for a period of eco- 
nomic growth. Qther indicators. 
Senior -officials <»alnf«ln 
better than at any time since 
the 1970s. 

After a depressed first quar- 
ter last year— which prompted a 
mild package of measures to 
stimulate domestic consump- 
tion, including cuts in income 
tax — demand has picked up. 
Purchases of industrial equip- 
ment have been strong through- 
out the year. Construction, 
which -had long been in the dol- 
drums, has recovered, and busi- 
ness has reaped higher profits. 

However, the prtvate sector 
stffi complains about the stub- 
bendy high level of state 
financing: requirements. There 
are fears that Interest rates, 
which have dropped signifi- 
cantly, could soar again if de- 
mand for credit increases and 
monetary policy remains tight 

Despite the upturn after the 
cummer, growth last year is 
reckoned to have fallen below 
2 per cent Exports, after an 
18 per cent rise in real terms 
the year before, were flat 

Nevertheless, fee balance of 
payments current account will 
show a further improvem ent for 
Last year on the flflbn surplus 
achieved In 1984 and the figure 
is expected tq increase further 
this year, aided by the ton to 
prices for raw material imports, 

Spain, has taken advantage to 


make early repayments on its 
foreign debt; which, has fallen 
well within the SSObn mark 
readied in 1984, while keeping 
most of the gains made that, 
year in gold and foreign cur- 
rency reserves, now s t a mfeig at 
dose to 815bn. 

The foreign balance has pro- 
duced the biggest change in 
Spain’s economic position la the 
last few years, with exports 
favoured by moderate wage 
settlements end aided by a. 
domestic recession which has 
farced companies onto, foreign 
markets. At the same time— 
and in keeping with Spain's 
tendency to follow international 
trends some years after fee rest 
— savings on energy pmdiases 
have begun to rook ean impact 
on Impo r ts. 

Exports, which a year ago 
were suffering from a rise to 
the exchange rate of the peseta 
against the currencies of 
Spain's main -trading partners, 
are now benefiting from its fall 
The decline of the dollar hit 
enabled fee authorities to situ- 
ate fee floating peseta between 
fee US currency and those of 
the ESC. 

Last year saw an effective 
devaluation of about 8 per cent 
vis-a-vis European partners. 
Since the dominant share of 
totoorts is expressed in dollars 
and biggest segments of exports 
in French francs and so forth, 
this favours Spain in both ways 
to terms of trade figures. . 

The Government d«m to play 
on the floatixuz exchange rate 
and on continued wage modera- 
tion to ensure Spanish compe- 
ttvity as protectionist barriers 
are gradually dismantled under 
tiie transition terms of EEC 
membership. 

For an administration which 
has had to throw overboard its 


number one election promise — 
the creation' of 800.000 Jobs — 
the most encouraging news was 
a sharp upturn in fee figures for 
total employment after last 
summer. According to the 
quarterly survey done by the 
National Statistics Institute tills 
left an Increase of 38,000 in the 
first nine months, after a long 
decline. (Since 1977 fee num- 
ber of Spaniards to employment 
has fallen by a sixth, or 
about 2m.) 

Officials claim the figures to 
be evidence at a radical change: 
demonstrating fee success of 
recent job incentive measures 
such as six-month contracts, and 
achieved to a period of modest 
growth. t 

On fee other band, because of r 

new arrivals on the market; the 
unemployment figures are not 
expected to show any reduction 
for several years at least. 
Spain's estimated jobless total 
of 2£9m at fee end of the 
third-quarter of last year Is 
almost 22 per cent of the total 
workforce, well above any other 
E9QC country. 

An economic pick-up would 
pot necessarily reduce the total, 
since it may be assumed that 
more women would join the 
job market (at present barely 
one to five Spanish women of 
working age has a Job) and 
feat people would move out of 
the rural sector, which Still 
accounts for 17 per cent of -4 
Spanish employment, as other 
Opportunities open up. 

There Is therefore little feat 
the Socialists can promise on 
this front as they face their first 
election as a ruling party. 

However, fee Governmont is 
hoping for the loogawaited re- 
vival In industrial investment 
will materialise now that Spain 
to firmly inside the EEC fold. 


Medlum-ferm Econortilo Objectives - • 

Domestic private eoosuptie* 

+ 9,7 - fit: * Zt > XA + fit -f- fig +. fiO 

PubHe consumption 

+ 4.7 + fig + fifi + + fig + fit + LO 

Gram capital formation 

VI A -ia r +tJ9 + 14 + JfiO + BA- + fit 

internal demand . 

+ fiC - U +.14^+14 + *.7 + 34 + 3J 

Experts (geeds and services) 

+ *4 +3WA +14 +84 + 84 + 74 + 64 

Impart* (goads and aervtees) 

-94+14+14+44 +44 + 64 + 84 

Gross demestie psndncf 

+ fil +.14 +14- +14. + 84. + 84 + 84 

Gansvmer prior 

■ +114 + 94 + 84 + 84 + 64 + 84 + 44 


Quality and productivity a priority 


Exports 

WBJJAM CHHUETT 


I !■ of the EEC is 

| presenting Spain wife a great 
. challenge to build upon its ex- 
port success and become a folly 
[fledged exporting nation. 

It is estimated that Spanish 
tariff disarmament and accept- 
ance of common ex t ernal tariffs 
I will cut fee protection enjoyed 
[ by Spanish industry— currently 
around 10 per cent— by half to 
| the next three years. 

At fee same time the Intro 
I’duction of VAT and fen 
of tax relief on expoi 
have an immediate impact on 
[ Spanish competitiveness. As a 
result Chain's trade surplus 
[ wife, the EEC-^wMch already 
1 takes over half at Spain’s total 
I exporta— is likely to be re- 
I versed, - 

International reserves, how. 
[ever, are to a strong position 
and are able to cushion an up- 
set An trade from increased EEC 
imports. 

■ Spain win not he aide to' 
offset the expected upsurge in 
imports flxaa the EEC wife 
greater access to the Commun- 
ity's markets, at least to the 
short tenm. Spsnislroroorta to 
the EEC already enjoy prefer- 
ential condition* and. fee tariffs 
for the dynamic fruit and 
vegetable sectors wil not be 
lowered until 1990. 

The challenge for Spain Is 
i to improve fee quality of Its ex- 
ports and raise - productivity 
which to many sectors is 
! reckoned to be as much as 20 
r cent behind EEC standards, 
spite the recent export suc- 
cess (real growth of UL4 per 
cent to 1984), exports stiff only 
contribute about 36 per sent 
at GDP compared with fee 
OECD average of 22 per cent 
“We have to get a made4n> 
Spain image," says Mr Luis de 
Velasco, the secretary of state 
tor trade, who has worked 
most of his professional life in 
commote, " We can no longer 
afford a stop go, stop go cycle 
where , we boost exports when 
domestic demand is down.**/ - 
Exports rose sharply in 1981 
after the peseta was devalued 
and producers were forced to 
seek overseas markets to com- 
pensate tor fee depressed mar- 


ket at home. 

Exports in fee find 10 months 
of 1985 rose &9 per cent to 
Ptas^bflha ($19bn) and im- 
ports were up -19.4 per cent at 
PtafilOibn. The export boom 
has tolled off, but still. 80 per 
cent of Imports are covered , by 
exports, a high ratio by Inter- 
national standards. 

The ejport boom, whidh has 
pushed fee current account into 
mxplus and been fee main im- 
petus behind sluggish economic 
growth, ran oat of steam in fee 
midfee of last year- Receipts tor 
the first half were down 10 per 
cent in dollar terms, reverting 
the dynamic '1904 trend. 

This mainly reflected fee loss 
in competitiveness against -EEC 
trading partners as a result Of 
the peseta’s relative strength. 
Since then fee authorities have 
let fee peseta float down to more 
competitive levels against fee 
main EEC currencies. In dollar 
terms exports were down 2 per 
cent In the first 10 months of 
1985. 

- Wife EEC imports set to grew 
at a faster rate than Spanish 
exports to the Community, 
hjdwMwwm axe becoming am- 

VOW. ... 

EEC sales to Spain repre- 
sented 352 per cent of imports 
compared with 32 per cent In 
the first nine months of 1984. 
In the same period fee EEC 
took 5X1 per cent of total 
Spanish exports compared wife 
484 percent in 19St 
FTObZUy the commonest com* 
plaint from businessmen these 
days is feat their efforts to 
become more productive are be- 
ing hampered by the .rigid 
labour laws which make it ex- 
pensive to feed labour. 

"How can we compete with 
Europe when we are at a dis- 
advantage with oar competitors 
on matters like this," says Hr 
Jos* Garda Morales; the inter- 
national relations -director for 
fee CEOE, the private sector 
organisation. 

According to the CEOE, it 
Is 1 three to four times more ex- 
pensive for a Spanish employer 
to feed labour titan his counter- 
parts in Europe. The only dp. 
cu instance which permits col- 
lective dismissals In /Spain fir 
when a company declares a sus- 
pension of payments, which is 
a form of temporary receiver- 
ship > allowing a moratorium, on 
all payments: 

This situation is a legacy of 


tiie paternalistic Franco regime 
when trade unions' political 
rights were squashed and to 
some ex te nt bought off wife 
economic benefits. 

.. Socialist officials may pri- 
vately sympathise wife the 
businessmen, but politically the 
Government believes it cannot 
thoroughly liberalise the labour 
laws without falling off the 
tightrope fit. is already walking 
with trade unions over the 
highest unemployment rate in 
Western Europe. Some flexibi- 



lity, however, has been intro- 
duced with temporary labour 
contracts. 

The private sector’s social 
security contributions are also 
proportionately higher than fee 
EEC average. 

Senior Government officials 
J to these perennial com- 
hy pointing out that 
men have still *«»» 
very wefl from Socialist poll- 
tdea. Company profits -have 
greatly improved, to the 

1 percent decline in real wages 
in 1984, no gains last year and 
tiie beneficial exchange rate for 
exporters: 

The International Monetary 
Fund noted in its appraisal of 
the Spanish economy last year 
flat historically “the -erosion 
of pro ductive capacity in the 
private sector reflected to a 
large extent the tendrocy of 
wage increases to outrun pn>. 
duetive. growth beyond what 
fee enterprise sector could sus- 


tain." .... . 

■ The IMF, congratotefed fee 
Government Car "the shift over 
fee past several years from fee 
exportation . that, wage awards 
must be positive to real- titans 
to the acceptance of dadttiim to 
real wages." But tt warned 
feat fete achievement could be 
undermined by “the reinsertion 
of indexation clauses in the 
majority of wage contracts— 
Just ata time when ofeaer coun- 
tries' reliance an indexation 
clauses is being reduced, 1 "'- - 
Exporters ^axe begtantogto 
find new markets, aided by a 
more active Government cam- 
poi 0 a. to promote o rea — .gates. 
Spferfs fag titnte foe p romot i ng 
esparto (Entfe) started: feat 
year to eosuairttoms -of 

small god medhnn-rixeid :cptn- 
.. pantos widen got together. to 
mport a common product. 
“Some companies do not even 
have , a telex; 1 ! said Mr Jo*<5 
IgnaclQ Garda Blanco, fee 
ins titute ’s director. 

iNFE*s budget I* *»narr com* 
pared wife that of its com* 
vetitOB. The CEOE has asked 
fee Government to 
1 per cent of total expoftv to 
Pwtowte overseas sates wlikii 
wwaW-glve fee institute above 
gve times test y each bodgetof 
rtaTba 

The CEOE says fee Spanish 
teeasuiy could fund this *t no 
net ta» to its receipts tar using 
fee money it will save from no 
longer giving tsaoc relief to 
exporters. 

Austrian few 
scandal broke, fee Government 
^todhanre pulled out afl the 

2** LutePtara S; 

fee CEOE’s export promotion 
director. “But it-dtt noSSr 
Jiotebte successes have -been 
scored in fihtn* a. country 
jjfech is receptive to Spain’s 
me dium level technology. 

to China, which Prime 
™»ater Felipe Gonzalez visited 
test year wife g t ^m of busi- 
ffgmen^grew from a tiny 
“afrr-aso per cent to Pta 64bn 
Tftm; 1 B w? rst “““ months of 
contracts worth 
seme 8385m are also going 
ahead to build a petrol refinery, 
?owaent project and a fruit 
Processing plant. . ■ 

Ai * Q ria (a market 
worm $700m in 1982) is also 
***te after the reso- 
lution of a dispute over Spanish 
imports of Algerian natural 


£ 
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Before we built the Ibiza, 
assembled the best in Europe. 


To satisfy the demands of any customer, you must first.find out what 
they wanr. Sa long before we put pen to drawing board, we at seat asked 
the demanding public what they would look for in the perfect small car. 

They didn't ask for much. 

It would have to be a car with style, panache and elegant good looks. 

It would have to be a car that was safe comfortable and offered a 
smooth, quiet ride. 

It would have to be a car that would perform superbly and reliably, 
be easy to maintain and economical to run. 

‘ To put it in a nutshell, they wanted the very best, of everything. 

Without doubt it was a tall order. And. in spite of our own size and 
experience (we’ve sold over 5 million cars through 2.500 dealers in 29 
countries) we knew that we wouldn't find everything on our own door- 
step. Indeed, in our pursuit of excellence we were to travel the length and 
breadth of Europe. 

We went to Italy, where we worked with the highly acclaimed 
designer Giorgio Giugiaro. whose past masterpieces include the Maserati 
Bora, the Lotus Esprit and the original VW Golf. 

We went to Germany, to Karmann the renowned coach builders who 
helped us develop our bodyshell, safety cage and basic construction. 

And our search for outstanding performance and reliability took us a 
little further up the autobahn, to Weissach nearStuttgart. 

There we worked with Germany's top engineers who designed, 
refined and put their name to a completely new System Porsche engine 
and gearbox. 

Finally, our quest for the finest manufacturing skills and quality 
control brought us back home. We already had them. 

In effect we'd recruited the best talents in Europe and welded them 
together to produce the SEAT Ibiza. It had been a long and costly business, 
but if you are to produce the best you will need the best. 

We were prepared to go to any lengths to get it 

As we did with the Ibizai so we shall do with all our cars in the future. 

For the first time our theory of bringing the best technologies in 
Europe together, to bring you the best, has been put into practice. 

And you know what practice makes. 


SEAT IBIZA. TECHNOLOGY WITHOUT FRONTIERS. 


Regional poll indicates 
struggle to be faced 


FOR WHAT seemed like weeks 
ana months last year Mr 
Manuel Fraga Iribarne trod his 
home turf and pressed the flesh 
of his fellow Galicians. In his 
dynamic style the leader of 
Spain's conservative opposition 
made an all-out attempt to 
sweep the board in the north- 
western region's elections. How- 
ever, the November poll wag a 
sombre indicator of the huge 
task Mr Fraga faces in his bid 
to unseat the Prime Minister. 
Felipe Gonzalez, in the national 
elections later this year. 

Mr Fra ga tr eated the elections 
In the' nzral and backward 
regions as a personal plebiscite. 
Ip the event Coalidon 
Dexnoeratica won. but the voters 
failed to give Spain's best- 
known Gall ego the outright 
victory he had asked for. The 
conservative coalition obtained 
34 seats in Galicia’s 72-member 
parliament which was at least 
two short of what Mr Fraga 
sought. 

Worse still for the conser- 
vative leader,, the socialists, 
who fielded a little-known can- 
didate, gained second place 
with an increased share of the 
vote compared to the 1981 
regional polls. To add insult to 
injury, centrist political 
options — which most pundits 
had written off following their 
annihilation in the 1982 general 
elections that swept the 
socialists to power and earned 
Mr Fraga the opposition slot 
— raised their bead again 
thanks to a strong showing by 
a local group, Coalidon Galega. 

Immediately after the 
Galician polls the opposition 
launched its Fraga *86 cam- 
paign. The billboards and the 
slogans had been well prepared 
in advance such was the 
Coalidon Democratica's cer- 
tainty that Galicia would prove 
to be a spectacular primary 
triumph. 

In the wake of the results 
the campaign inevitably bad a 
hollow zing to it If Mr Fraga 
had failed to win convincingly 
in his own fiefdom (be is often 
compared to West Germany's 
Franz Josef Strauss and Galicia 
to Bavaria) then wbat hopes 
could he entertain at a national 
level? 

■ Galicia apart, opinion polls 
over the past 12 months have 
shown a consistent and com- 
manding socialist lead. The 
popularity of Felipe Gonzalez 
has scarcely (tipped during his 
period of office. The PSOE grip 


The Opposition 


TOM BURNS 


appeaxs unassailable as it con- 
tinues to outscore Coalidon 
Democratica by a two to one 
margin. 

The fact that Mr Fraga con- 
tinues to lead the conservative 
opposition underlines the 
dilemma that Spain's Right-wing 
faces. The vigorous leadership 
of the 63-year-old former 
Francoist minister and former 
ambassador in London Is at once 
both Coalidon Democrat! ca’s 
greatest asset and. Its most 
severe handicap. 

Mr Fraga towers head and 
shoulders above other conserva- 
tive politicians but bis vehe- 
ment political style, as much as 
his political past, has a 
decidedly negative impact on 
the middle of the road Spanish 
voter. 

There is a bevy of conserva- 
tive politicians waiting to In- 
herit Mr Fraga’s mantle. It in- 
cludes Mr Alfonso Osorio, a 
former deputy prime minister 
in post-Franco Centre Party 
governments, Mr Miguel Her- 
rera de Min im, also a 
former centrist, and Mr Oscar 
Alzaga, leader of the Christian 
Democrat Parti do Democrats 
Popular, which is the junior 
partner in Coalidon Democra- 
tica. 

However, these different am- 
bitions are in cold storage until 
after this year’s general elec- 
tions and the all but inevitable 
renewed mandate for Hr Gon- 


None of Mr Fraga’s potential 
heirs in the conservative ranks 
can match the present leader's 
undisputed hold over the Right 
wing. All of them share. In con- 
trast, a belief that Coalidon 
Democratica must broaden its 
pitch toward the centre if it is 
ever to approach gaining office. 

The Galician election result 
and the opinion polls alike de- 
monstrate that there is a middle 
ground in Spanish politics be- 
tween the PSOE and the conser- 
vative coalition dominated by 
Mr Fraga’s Rightist Alianza 
Popular. 

The centre option is being 
specifically wooed, with different 
nuances of Centre Left and 
Centre Right, by former prime 
minister Mr Adolfo Suarez and 
by Mr Miguel Roca, the spokes- 
man for the Catalan, .national- 


ists in the Madrid parliament. 
Both men believe they have the 
chance of forcing a hung result 
In the forthcoming elections and 
of creating a new government 
majority. 

Mr Suarez is determined to 
make a political comeback and 
he daixns that he has come to 
the end of what Spanish com- 
mentators have labelled the 
former premier’s “crossing of 
the desert.” Mr Suarez resigned 
unexpectedly as prime minister 
in 1981, ■ subsequently broke 
with Union de Centro Democra- 
tic© (UCD) that he had helped 
to create and ended up running 
a virtually solo campaign in the 
1982 elections at the head of 
the tiny Centro Democratic© 
Social (CDS). 

What Mr Suarez lacks in 
terms of political organisation 
and funds he makes up for 
with his own charisma and his 
record as the reforming prime 
minister of the post-Franco 
period who ushered in a demo- 
cratic constitution and national 
consensus. 

His populist platform seeks to 
attract the disenchanted PSOE 
voter and over the past year 
polls have shown the CDS to be 
hovering around the 10 per 
cent mark. 

Mr Roca has a strong political 
base in Catalonia where the 
moderate Convergence I Unio 
nationalists are the dominant 
political party. In the Madrid 
parliament Mr Roca has made 
a name for himself as a poten- 
tial national leader who appeals 
to a European-minded middle 
class which has little, if any, 
affinity with ultramontane 
Spanish conservatism and has 
ceased to have any confidence 
in the PSOE’s ability to mod- 
ernise society. 

Over the last two years Mr 
Roca bas bad mixed fortunes 
In an attempt to weld together 
a third force party called the 
Partido Reformists which is 
more generally, and more accur- 
ately, known as the “ Ope radon 
Roca.” for the as- yet elect orally 
untried new party is little more 
than a vehicle to promote the 
Catalan politician. 

The Galician elections never- 
theless provided a strong boost 
for Mr Boca’s ambitions as he 
unstintingly supported Coali- 
cion Galega which proved itself 
to be an attractive option for 
voters and a clear alternative 
to the PSOE and "to Mr Fxaga's 
Coalidon Democratica. . Mr 
Roca’s blueprint for power in- 
volves federating. Coalidon 


Policy seeks to strike balance 


Mr Manuel Fraga Iribarne, 
leader of the Opposition 

Galega, his own Catalan Con- 
vergencia I Unio and a sprink- 
ling of Partido Reformists can- 
didates into a credible liberal 
alternative at a national level. 

Mr Suarez fared badly in the 
Galician polls where the CDS 
failed to have a single member 
elected to the local parliament. 
This was due to the lacklustre 
candidate Mr Suarez chose to 
represent his party in Galicia 
and to the small on-the-g.ro on d 
organisation of the CDS in the 
region. 

The Galician elections never- 
theless allowed Mr Suarez valu- 
able exposure on national tele- 
vision and in the context of 
general elections his CDS party 
is considerably better posi- 
tioned than Mr Roca’s Partido 
Reformists venture. 

On paper, a consequence of 
the Galician elections should be 
an alliance between the two 
centrist groups that would leave 
the field clear for Coalidon 
Galega and Convergence I Unio 
in their respective regions and 
allow the CDS to hold sway else- 
where. 

However, attempts to bring 
about an understanding between 
the former prime minister and 
the Catalan politician have so 
far proved to be stillborn. 

The chief obstacle to a uni- 
fied centrist platform is that 
whereas Mr Suarez is Left- 
leaning and aims to steal voters 
away from the PSOE; Mr Roca 
represents the Centre Right. 
The former prime minister is 
distrusted by the conservatives 
while Mr Roca is actively 
courted by Mr Fraga’s heirs 
apparent 

One scenario that could 
emerge after the dust has 
settled on this year’s elections 
is a new conservative leadership 
making common purpose with 
Mr Roca’s supporters and a 
somewhat less powerful PSOE 
thanks to a CDS toehold in the 
Centre Left Hus at least would 
be a start towards breaking 
down the present socialist 
hegemony. 


THE dynamic exporters of 
oranges from Valencia are up- 
set that restrictions on their 

exports to the EEC will remain 

Is ' force until 1990, although 
Spain became a member of the 
Community this month. Tbe 
many inefficient dairy fanners 
of Gallda, in verdant northern 
Spain,, are living in fear of 
being .washed away by imports 
of French milk. 

Spain does not fit easily into 
the common agricultural policy 
(CAP) and for this reason the 
country has a two-pronged 
transitional arrangement with 
the EEC: tbe classical seven- 
year period for products like 
mi ilc, - meat and cereals, with 
very limited Imports during the 
first four years, and a 10-year 
period for oils, fats, fruit and 
vegetables whose EEC tariffs 
will remain unchanged for four 
years. Unlike the rest of the 
economy farming will not be 
subject to EEC rules until 
March L 

Spain is a burgeoning agri- 
cultural power. Already more 
than 55 per cent of agricultural 
exports go to the EEC, which 
makes Spain the biggest ex- 
porter of farm produce to the 
Community after the US and 
Brazil. The overturning and 
blocking of Spanish lorries by 
French farmers underlined the 
fears of competition, which 
Spain provokes. 

Spain farms an area equal to 
one-third- of the combined form- 
land of tbe 10 (now 12) EEC 
countries. It is the world’s 
main producer of olive oils 
(with which the EEC is already 
glutted), the fourth biggest of 
dried fruit and almonds and 
the sixth in citrus fruit Spain 
Is also a significant producer of 
wine — in which the EEC is 
also awash. 

Mr Jordi Carbonell, an 
under-secretary in the ministry 
of agriculture and one of the 
Spanish negotiators on the EEC 
entry, said, a “balanced agree- 
ment ” was reached in order to 
cushion the shock of Spain’s 
entry. The modern, successful 
fruit and vegetable exporters, 
which are feared by European 
farmers, had been “sacrificed” 
in the medium term in order to 
help die weaker Spanish sectors 
like z&Hk in the short term. 

There is also a standstill on 
Spain’s fishing deal with the 
ESC. Licensing arrangements 
will continue for 10 years and 
Spain with its enormous fleet 
is still excluded from the Irish 
box, a rich fishing area. 

But while Spanish agricul- 
ture is big it is not very pro- 
ductive. Agriculture, along 
with fishing, employs about 18 


Agriculture 

WILLIAM CHKLETT 


per cent of the labour force — 
proportionately more than 

twice as many workers as the 
EEC average— and accounts for 
&& per cent of gross domestic 
product (GDP). 

Agriculture nas been in the 
doldrums because of years of 
drought In 1984. with the 
drought over, food output rose 
8.7 per cent in real terms. This 
was sustained last year when 
the sector grew by around 2.5 
per cent in real terms, in spite 
of some severe frost Spain 
has traditionally run a deficit 
because of large imports of 
maize, but for the past two 
years the sector has been in 
surplus. 

In the first nine months of 
1985 food exports were down 
2.3 per cent at Pta 443-lbn and 
imports decreased almost 1 per 
cent to Pta 415.4bn. Farm 
output is now outstripping 
consumption. 

It is the labour-intensive 
milk-producing areas of Galicia, 
the Basque country and 
Asturias which are causing the 
most concern. 

The Institute of Economic 
Studies, which prepared a 
report on the impact of EEC 
entry on agriculture, believes 
that four years will not he 
enough to bring about the 
necessary structural changes to 
enable the milk sector to sur- 
vive competition from Conti- 
nental milk, dairy and beef 
products. 

As a result, when quotas are 
lifted, France is likely to cap- 
ture a large slice of the Spanish 
milk market Many of the 
people in this sector have 
passed retirement age and pre- 
fer to cling to their tiny family 
plots rather than form more 
efficient co-operatives where 
quality can be increased. 

Spain has also been assigned 
a milk quota of 5.4m tonnes 
which, if respected, would pre- 
judice any hopes of expansion. 

In wine, producers will get 
guaranteed EEC prices — which 
are considerably higher than 
Spain’s — for no more than the 
equivalent of 275m hectolitres 
of table wine. Of that, 23.7m 
can be sold as wine and the 
zest will be distilled into alco- 
hol. This quota is roughly 
equivalent to production in a 
normal year, so no dramatic 
cut should have to take place. 

The betterquality wines 
under the controlled denomina- 


tions of origin, which are equi- 
valent to the French system of 
appellations controls, will not 
be affected, although some of 
them in the future could be 
reclassified as table wines. 

Spain will however be 
affected by the - restriction on 
the champagne name. France 
win be tbe only country allowed 
to market champagne or any- 
thing referring to the famous 
region of sparkling wine after 
1993. 

Spain exports a substantial 
quantity of sparkling wine 
under the label “ metbode 
champenoise.” It will be able to 
sell its sparkling wines to non- 
EEC countries with the 
champagne reference. But, to 
the auger of Spanish sherry 
producers, the terms British 
sherry and Cyprus sherry will 
continue in use in the EEC 
until 1995. 

Mr Carbonell stressed that 
Spain has for a number of 
years taken a tough stance 
towards its wine producers in 
order to avoid increasing the 
size of the EEC’s wine lake. 
Wine producers have to sell 
their excess to the state at 
lower than market prices — 
which benefits them since it 
enables price levels to the 
public to be maintained. 

Despite an already glutted 
market, Spanish olive oil pro- 
ducers are unlikely to .be 
affected as much as they fear; 
lower production being offset 
by the higher EEC prices. Mr 
Carbonell also believes that 
olive oil will not be competitive 
with other vegetable oils 
because jt is increasingly 
bought as a luxury. 

Lower production, however-^ 
although Spain is adamant that 
it will not bear the brunt of 
cutting EEC olive oil output — 
will inevitably lead to loss of 
jobs. ' 

In Andalucia, which produces 
three quarters of Spain’s olive 
oil, the Socialist regional 
government ip Seville is trying 
to ease left wing pressures to 
tackle the historic problem of 
landless peasants through a 
modest agrarian reform pro- 
gramme. 

Andalucia, where over half 
the farmland is still owned by 
5 per cent of the fanners in 
latifundios, has anarchist tradi- 
tions. 

Last summer some 60,000 job- 
less grape pickers from 
southern Spain headed for 
southern' France in Western 
Europe’s biggest annual 
seasonal labour migration. 
Whole families travelled as any- 
one over 16 is allowed. to. work. 


Best double over vines they cut 
grape stalks for at least eight 
hours a day and took home 
about $600 for an average 20 
days’ work. Within 10 years 
this demand for labour could 
disappear as mechanised pick, 
ing is introduced. 

The regional government in 
Andalucia took charge in 
October of 12 estates in the 
Antequera area north of 
Malaga and was set to hand the 
running of them to co- 
operatives of landless peasants. 
But farm owners managed to 
block Implementation of the 
measures at the end of Novem- 
ber. pending an appeal before 
a court. 

The idea is to let co-oper- 
atives farm the large estates 
(whose use not the land is 
expropriated) for 12 years, at 
the end of which time the 
owners are entitled to their 
land again providing they pay 
for the improvements made in 
the interim. They also receive 
a rent. This is hardly a revo- 
lutionary idea since the peas- 
ants are turning a wasted asset 
into a going concern and then 
handing it back. 

But while jobs may be lost 
in some sectors, there could 
be a net increase in overall 
farm jobs if ambitious plans to 
take under cultivation of 
500.000 hectares of newly irri- 
gated land came to fruition. 

The speed with which some 
modem farmers have been gear* 
ing themselves up for the EEC 
could be gauged last summer 
from the frantic drilling of 
water wells in areas like Castel- 
lon to the north of Valencia, 
where orange production is 
being stepped up. They rushed 
because parliament has re- 
formed the water laws to stop 
abuse of a scarce resource. It 
is now more difficult to drill 
wells. 

As EEC duties on Spanish 
products are scaled down, so 
fanners will be encouraged to 
step up lhelr penetration of 
European outlets. 

For example Spain already 
supplies virtually all the EEC's 
apricot needs, although the 
duty is 25 per cent Apples are 
another promising area. Pro- 
ducers are diversifying away 
from Golden Delicious and into 
green and red varieties. 

But this growth potential 
could be frustrated by the Com- 
munity's intention to allow 
easier access into EEC markets 
for other Mediterranean fruit 
producers — Israel, Morocco, 
Tunisia, Cyprus and Algeria — 
to the outrage of Spanish pro- 
ducers. . _ . 
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Madrid is the youngest and most dynamic 
member of the Common Market. Due to it's 
natural advantage of being the 
geographical center of Spain and a 
Zone erf Urgent Reindustrialization, 

Madrid has become the California 
of Europe. 

Taking advantage of the 
incentives offered by 
Madrid’s ZUR-up to 30% of 
the approved investment in non reimbursable grants, 
official credits, tax breaks, efcrsome of the most 
technologically advanced companies in 
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the world, such as A.T.T, have already 
negotiated their instalation in Spain thrqijf) 
Thereby taking advantage of Spairfc' 
privealeged links with the rest of Europe, 
the Middle East and Latin America. 

Contactourexecutive office and 
I we will study your project jointly, 
find you partners if necessary, 
and obtain tor you the wide range 
of gants and credits available. 


r 



ZONA DE URGENTE RSNDUSTKAUZACION 

BRING US YOUR PROJECT 

EXECUTWE0FF1CE. C/Genwa, 17, 4? -28004 MADRJDl 1^41973 14-4197356-4197404 




. FENANCIALTIMES CONFERENCES 

Cable Television & 
Satellite Broadcasting 

Hotel InterContinental, London 
4&5 March 1986 


Questions to be debated at the fourth Financial Times Cable Television & Satellite 
Broadcasting Conference include: 

* What programmes will Mr Maxwell and Dr Berlusconi provide on their DBS channels 
and will they be attractive enough to persuade the consumer to buy receiving 
equipment? 

* How will the three way battle for the European audience between Mr Maxwell, 

Sky Channel and fTVs Super Channel turn out? 


* 

* 


How can the cable operators speed up the process of creating the critical mass of 
subscribers that will turn cable television into a serious business? 

Are interactive services a business for the next decade rather than this? 

Will the price of home satellite receiving equipment fail rapidly enough to pose a threat 
to the growth of cable? 


Some of the speakers taking part- 

Mr Robert Maxwell 

Publisher 

Mirror Group Newspapers Ltd 

M. Alain Giraud 
ConseiHer Tec hniq ue 
Ministers des PIT 


Mr Jon Davey 

Director Genera! 
UK Cable Authority 


Mr David Plowright 
Managing Director 
Granada Television Limited 
Chairman 

Independent Television 
Companies* Association 

Professor Albert Scharf 
Deputy Director General 
Barvarian Broadcasting Corporation 
President 

European Broadcasting Union 


Mr John Ross* Barnard 

Chief Executive 
Coventry Cable Ltd 

Mr Robert Kennedy 

Managing Director 
Screen Sport Limited 

Mr Manfred Lahnstain 
Member of the Board 
Bertelsmann AG 


Cable Television 

& Satellite 
Broadcast 


□ Ptaxse sand m« further dotal Is of "CABLE 
TELEVISION & SATELLITE BROADCASTING" 


FINANCIAL TIMES' 
CONFERENCES 


Tcc Financial Times Conference Organisation 

Minster House, Arthur Street, London EC4R BAX 
■fth 01-621 1355 "Mac 2T347 FTCONF G 
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The run-up to integration 
in the EEC has seen an 
acceleration in moves to 
reorganise key industrial sectors 
and raise technological levels. 

. On the following three pages 
eight of Spain’s major industries 
are examined. 

Scaling* heights 
and plumbing 
the depths 


Textiles 

TOM BURNS 


Tel. 


Tfetex. 


THE PRESENT situation of 
Spain's “rag trade” is nothing 
V not ironic. Just as there is a 
flowering of young designers 
who are climbing to the pin- 
nacles of fashion fame, the 
bread and butter of the indus- 
try, Spain's textile sector, seems 
poised to crash through the 
floor. 

The designers call themselves 
the post-moderns and they are 
the celebrities of an avante- 
garde Spain that would appear 
to have been part of European 
trends and currents from time 
immemorial. The anguished 
problems of the sector as a 
Whole are, ironically, prompted 
by the very fact that Spain is 
a member of the European 
Community. Where doth ew are 
concerned Europe cots both 
ways for Spain. 

What the designers have 
achieved Is considerable. They 
adorn the pages of the fashion 
Press, and the off-the-peg col- 
lections ‘in Madrid and 
Barcelona take their place as a 
matter of course alongside those 
from Paris and London. 

The new Spanish trademark is 
imag ination, flair and Inventive- 
ness. The designers have sold 
the Image of a new and young 
Spain. 

The irrepressible excitement 
generated by Sprinzk 4 *moda“ 
contrasts strongly with the 
gloom that has afflicted the 
textile producers. The latter 
! are appalled at the impact of 
tariff disarmament and the 
acceptance of the ' common ' 
external tariff; A sector by 
sector breakdown nf who gets 
bruised by EEC membership 
puts textiles way up In the 
ranking of those badly hart 
If the designers are new and 
thrusting; the producers are 
victims of old age practices who 
grew accustomed to their set 
ways and lived complacently 
behind the high walls of pro- 
tectionism. The sector has been 
able to keep out the non- 
Spaniard, has been able to ex- 
port thanks to generous tax 
relief, and has, in consequence, 
coasted along with small firms, 
short production lines, rising 
labour costa and expensive stock 

fi nancing . 

European entry means; over 
the transition years, export dif- 
ficulties and import facilities. 
The exports are hit by the end 
to government rebates this 
month and the internal market 
fs weakened by the imposition 
of Value Added Tax. Last yeas. 


before the January impact, the 
writing was already on the wall. 
During the first three months 
of 1985 imports had already 
spurted by 7.8 per cent against 
the closing months of 1984 and 
exports over the same period 
were down by 17 per cent. 

According to Mr HiqueT 
Bosser, the chairman of . a 
Barcelona-based woollen goods 
Tuanirfar-turing company and a 
high offigfai in the sector's 
trade association, Cornejo 
Intertextfl Espanol, the endur- 
ing effect of membership could 
be a 20 percent loss in Spanish 
textile exports. The cut would, 
according to Mr Bosser, put in 
jeopardy as many as a fifth of 
the 100.000 Jobs In the sector 
which are estimated to be 
linked to the export market 
An additional factor that 
creates considerable concern is 
the challenge posed by Portugal 
where lower labour costs, larger 
production units and greater 
experience with for eign mar- 
kets, particularly the British 
one, make European member- 
ship as attract i ve an oppor- 
tunity to the Portuguese textile 
vector as it is a dismal prospect 
to its Spanish counterpart 
A report prepared by the 
Goose jo Intertextfl last year, 
reached the conclusion that, 
with EEC membership, Spain's 
textile exports would be 1(> per 
cent dearer and textile imports 
would be dose on 9 per cent 
cheaper. Accession meant, 
according to the association's 
scrutiny of factors such as an 
11 per cent VAT levy and the 
end to a 13 per cent tax rebate 
for exports, a global negative 
impact of 18.93 per cent on the 
sector's commercial balance. 

One proposal Spain's textile 
' Producers' have made is to have 
the Government’s VAT takings 
help to reduce the burden of 
social security payments. This 
suggestion has been echoed by 

Other Spanis h manirfagtnring 

sectors that feel themselves 
threatened by the Community. 
The Spanish producers argue 
that their competitiveness Is 
blunted by the obligation to 
finance close on 100 per cent 
of their employees’ social 
security payments against- the 
average 40 per cent which is the 
norm dn the Community. 

High labour costs and social 
security obligations have, in 
fact led to the spread of . 
** submerged " textile firms 
within the M blade ” economy. If 
that has been one, albeit illegal, 
answer to the European chal- 
lenge, another has been a 
greater receptiveness to the 
new ideas of the new designers. 
The latter response indicates a 
surer future, although a 
changed one, for the sector. 



Ships under construction at the Puerto Real yard of 
Astmeros Espanetas. 


Problems lead 
to reshaping 


Chemicals 

DAVID WHITE 


THE chemical sector provided 
the first major industrial chal- 
lenge for the Socialists when 
they arrived in power just over 
throe years ago. Spain’s top 
chemical group and the largest 
industrial concern under 
Spanish private-sector owner- 
ship. Union Explodvog Bio 
Unto (ERT), had chosen to 
throw the gauntlet down to its 
creditors just before the 
general election, suspending 
payments on fibs of amassed 
debt owed to 80 foreign and 40 
Spanish banks. 

After -the Government Spanish 


Bio Rodano. 

ERT itself expects to show a 
profit for 1985, a year earlier 
than scheduled thanks to 
improved trends in the 
industry. 

The group is the biggest 
Spanish presence in one of the 
country's most heavily foreign- 
controlled industries. Chemicals 
were a priority foreign invest- 
ment sector In the growth years 
of the 1960s and 1970s; and 
some branches are more than 
half in foreign hands. West 
German, Belgian, Swiss, French. 
Dutch and US chemical and 
pharmaceutical concerns play a 
prominent role in the industry, 
which employs about 240.000 
and accounts for some 15 per 
cent of Spain’s industrial 
exports; 

Up to the start of this decade. 

chemicals " were 


appointed a new chairman, and 
after* T8 months of wrangling, 
tiie crisis made way fpr the 
largest debt rescheduling opera- 
tion. ever undertaken in Spain, 

the repercussion of which is a 
partial reorganisation of the 
industry. 

The final plan, agreed after 
two abortive attempts. Involves 
state aid, a big investment 
effort and— as a means of repay- 
ing part of the debt— disposal 
of assets. It has already sold 
about 9200m worth, -including 
property, industrial plant and 
participations. 

These mows iadode Shell's 
taking over shades from ERT 
and the West German Hoechst 
Group in Industrias Qnizoicas 
Asodndas, which has an 
ethylene cracker in Tarragona, 
tiie purchase by Dow Chemical 
and the state-owned refiner 
Enpetrol of - a low-density poly- 
ethylene plant from ERT, also 
at Tarragona, and Rhone- 
Poulenc of France buying out 
ERTs half of a joint venture. 


expanding faster than the rest 
of Spanish Industry and faster 
titan t he - world chemical 
industry, with average growth 
rates of around 13 per cent a 
year between 1904 and 1980, 
and about 7 per cent a year in 
the 1970s, despite the oil crisis. 

The trend since then has been 
uneven, "but the export boom 
year of 1984 produced a 
recovery In capacity use and a 
reduction in Spain’s trade 
deficit in chemicals. Last year 
brought stagnation in the early 
months but a subsequent 
improvement 

■A large share of the problems 
are In the mostly Spanish- 
controlled basic sectors. The 
Socialist UGT trade union has 
estimated the investments 
needed to sort out the Industry 
and substitute obsolete equip- 
mea at PtalSObu {USgTHkm). 
The main weakness, along with 
piastics, is in fertilisers, where 
big e xp a n sio n has given way to 
heavy losses and where restruc- 
turing Is In progress. 


Heavy labour cuts necessary 


Capital Goods 

DAVID WHITE 


THE prize for the most fre- 
quently announced event of 
recent times in Spain must go 
to the shake-out of the coun- 
try’s electrical capital goods in- 
dustry. Reorganisation before 
EEC entry was seen as impera- 
tive to avoid possible obstacles 
arising from Community com- 
petition rules, but the entry 
date went by before the enter- 
of the long-mooted stale- 
ted plan for the sector. 
Reorganisation among the 
producers of heavy electrical 
equipment became urgent after 
the Socialists came to power 
three years ago and went 
ahead with the drastic cut they 
had promised in nuclear power, 
reducing the installed capacity 
planned for the early 1990s by 
40 per cent and shelving five 
reactors. The cuts, geared to 
lower-than-expected energy 
needs, coincided with a brake 
on spending within the state 
railway network, in a bid to 
stem its losses. 

The industry reckons it needs 
to shed half its l2,000-6trong 
workforce in order to be viable 
but the question of state 
backing for a restructuring pro- 
gramme has became a poker 
game between the companies 
and the Government 
The key to this confrontation 
is that the industry is domi- 
nated by the offshoots of four 
multinationals — General Elec- 
tric of the US, Westinghouse, 
Brown Boverl and Siemens. 
The latter, more diversified and 
in better health than the 
others; is the only one in which 
the original foreign parent 
group has kept control. 


Pressure for negotiations 
with the Government was step- 
ped up in October 1983 when 
"Westinghouse’ s subsidiary, 

Wesa, applied for court protec- 
tion. from creditors. This sur- 
prise came a year and a half 
after a restructuring plan 
backed by the previous Centrist 
Government The US parent had 
continued pumping in capital, 
but had never received a 
dividend from its subsidiary, 
was no longer receiving licence 
royalties, and the Spanish unit 
was consuming 91m a month in 
cash. 

GEY affiliate General Elee- 
trica Espanola, rival for top slot 
in the industry, took the same 
course the following January. 

Westinghouse proceeded to 


strike a deal with a virtually 
unknown British-registered and 
Italian-owned company, 

Arbabyl, to transfer control of 
its Spanish unit with its five 
factories. The new management 
team, which persuaded the 
Government it was not just 
asset-stripping, recently went .a 
step further and concluded a 
deal along with Spanish 
interests, to take over Brown 
Boverl's Spanish operation — 
which includes a. big share of 
the hydro-generating business. 

This went some way towards 
what the Government was want- 
ing — for the companies to carry 
out their own reorganisation 
before receiving aid. 

Contacts between producers 
have continued in order to set 


up new “poles” for the differei 
sectors. Wesa proposed tafctr 
over General Electrica’s indu 
trial operations, but this wx 
turned down, portly because < 
potential reaction in the volatE 
Basque region where the lath 
to based. 

In any event; the Govermnex 
wants to ensure that; while tb 
sector becomes more specialise 
and more technological] 
advanced, there remain at leac 
two sources of supply for powe 
generating equipment. 

The companies’ chief concur 
in the reorganisation to t 
achieve the foil labour ctjl 
mey seek. Otherwise, they war 
that the aid funds-— which caul' 
amount to Pfca 70bn <S450m) - 
would be spent in vain. 


We are one of Spam’s leading 
Merchant Banks. 

• We belong to Banco Hispano Group and draw on its 
resources and contacts.. 

• We specialize in mergers and acquisitions and are currently 
working for a number of major Spanish and Multination al 

If you are thinking of entering or expanding in thc- 

call to our Directors of Merger and Acquisitions- 
-Antonio Camera del Castillo 
- Miguel Angel Gonzalez Es.ebau or- Francisco Paradin® 

MJin Office: AlcaM, 31. 28014 Madrid (Spain) 

Telephone: 221 12 37 - 231 19 25. Telex: 46187 
Branch offices in Barcelona, Valencia and Bilbao. 

Banco Hispano Industrial 
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Feelings run 
high over 
reconversion 


Shipbuilding 

TOM BURNS 


THE reconversion, of Spain's 
shipbuilding sector has proved 
to tee the toughest in terms of 


to 4>9 cne tOUBQml. in U 

demonstrations end eonfronta- K 
tionsu The feagbwater anaxk of y 
Industrial disputes and violence ^ 
was reaj&ed in Bilbao where 
workers, faced with refiundan- s 
eies. locked tbemseives into pie t 
EudmJduna yard and ttaded 1 
petrol bombs for n*b«r bullets 
with the besieging riot police. 

Heckling by employees of Ifce * 
Astano yard reduced to chaos s 
one of Deputy aPitane Minister j 
Afflonso Guerra’s meetings i 
during Novembers -regional * 
election campaign in Galley < 
and prompted an exasperated 1 
M? Gum to outo what m 
arguably the political quote of 
1985: “ One day you wall weep 
before your children, be told 
hecklers, "because you tried 
to^otap a Socialist meet : 

^The real problem of toe 
sector’s reconversion was, how- 
ever. of a different orde r. The . 

Government co^takeco«&^ 

ration in to stride but it vras 
on less steady SJ°undas 
emerged, during the course of 
hstnar, that the reconversion 

If was faUtog 
eerously short in its forecasts. 
The long overdue rationahs- 

tag programme for toe se ?^ 
saeceivfod in coating pro- 

d in g excess num power, to 

Snon with bo mu<* S 
Spanish industry, the 
recession were n£ 

eaL , &asJgJfflg 

#t 5r,twiinfly the viability of 
KMrtor remained as open^o 

Sn|S 9 gS 

5XingW^*^»J r gSSan 

IKdegada *«* 
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The crunch for the sector 
comes this year. In ft* case of 
the big yards the plan h ad to re- 
cast a series of major contracts 
over the past two years that 
would have assured the yards or 
a production of 250.000 com- 
pensated gross registered tonnes 
(GET) in 1986- In the event 
there were no new contracts in 
1984 and only 45,528 compen- 
sated GBT was contracted last 
year In the original forecast 
the 1985 figure should have 
been Just over 25,500 cpmpen- 
sated GRT to project the : yards 
livelihood forward into tne 
1990s. 



Increased dependency on exports 

. .... torsi Tn addition the ^ 


Steel 

tom burns 


The scenario for the small 
and medium yards is oujy 
slightly less grim. Contracts in 
1984 were 50 per cent down on 
the forecast and they repre- 
sented 72 per cent of the fore- 
cast last year. The contracting 
has meant that this y«* tt* 
Email and medium yards wJB 
only realise 58 per cent ofthc 
reconversion plan’s p redact 10 ” 
target and there wU hea 
farther shortfall to 43 per cent 
of the production target in 
1987. 

The problem facing the 
is underlined by thefact that 
under the reconversion p»n 
major efforts w«w made t^put 
the industry on a 
to toe case of the^nmjoryajds 

been cut to M.WB, muow^ 
the plan's guidelines. I»» 
42 per cent- of major raid em- 
rioraes were wholly WJ «* 
duo to lack of orders, «nd «* 
SSaSe for this year is that 
the figure will rise to ®> 

*ph« Puerto Real yard, at 
Cadiz, which belongs J?pSa? 

Astallexps Espanoles fAE&A), 

a blank order book Si? 

last rear. During 1885 2^00 

£ So i^ our is«. w So 

■wholly 1 ni d oft a further 6«J 

ui uv ing a short diift of 
a one-third working day and 
only 300 were folly employed. 

The trend over tort y*» “?* 
the prospects a waiti ng th® *toP" 

building sector toisyearso^^t 

SStarethir* of the reconver- 
sion plan win he tmerasary; 
SS at least, was what last 
autumn’s report by ft® C°®* 
IriBton Delegada coactuded m 
-roassshnSstic survey of me 
^^^CanfronttUons, on 

5 ffi&.sr£tts»»K. 
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Steel production *t Sagtnto. 


THE KEY reading of^e duet c 
vmtoWes of tt® ! SP«*£ ^ 
sector was ttoadSpatowM 

— 1 

tfito tonnes (a^c^toigto 
National Steel Amentum. 

srfsjsrauirta , 
Sr T £ 5 S?s 3 ar 5 

8.6m tntxne. in .1964 3nd toan 
estimated 95m twmes last year. 

The variables graph duws an 
osciUabung and modest 
where imports are 
Cor tbo l~4m tonne 
figure to 1983 mown up to }■»“ 
S to 1984 and tojLBm 
tonnes in 1985. As expected 

domestic oonsumptton ovw »e 

past three years contomed to 
d&rnt from SJm tonnes to 1983 
to 7.4m tournee to 1984 and to 
6.6m tonnes last year- 
The set pattern of the sector 
is that Spain is producing more, 
consuming less and therefore 
exporting more. Imports to 
such a situation can gain only 
the smallest of toeholds. Spain s 
steel exports, which stood at 
<a inn tonnes in 1975, have more 


than quadrupled, whereas last 
▼ear's L9m tonnes import figure 
has to he compared with the 
2.4m tonnes that were imported 
In 1975. 

The truly dramatic figure of 
the decade has been the dr op 
in Spain's domestic consumptmi 
of steeL A 1975 domestic con- 
sumption figure of 10m tomes, 
which in itself was a huge drop 
ftom the lL8m tonnes recorded 
to 1974, now seems a magical 
figure. Consumption has 
dropped throughout the decade 
to the record 6.6m tonne low 
last year. 

The trend is all the more 

startling if the per eapita con- 
sumption of steel statistics are 
used. In the bumper 1974 year 
334 kilos of steel were con- 
sumed annually by “Y? 1 ? 
. Spaniard and to 1985 this had 
; Sop^d to 189 kilos, a shortfafi 

_e JA AATlt .QnllTl tUQ 


of 43 per cent. Spira had 
attained and surpassed the lj® 
kilos per annum back in lires 
when the Spanish “miracle 
was in full swing. 

A final key feature d the 
variables concerns the forecasts 
that were made a decade ago 
and again only recently as to 
the future of Spain’s domestic 

steel consumption, for the pre- 
sent difficulties of the sector 
are the direct result of such 
widely off course prognostica- 
tions. 

In 1974 the forecast was of 
between 17m and 20m tonnes 
worth of domestic consumption 


in 1985. As recently as 1982. 
■when the Government put for- 
ward its four-year steel p«» 
(this was the first realistic 
attempt to gwppie witti the 
problem), the forecast was that 
domestic consumption for lw» 
would be 9m tonnes — a figure 
that Is clearly unrealisable. 

Thus the present situation has 
been arrived at In which two- 
thirds of Spain’s steel produc- 
tion is exported and m which 
imports account for less than a 
Quarter of Spain’s intraad [con- 
sumption. It should be noted 
that throughout the crias years 
Spain's productive capacity nas 
steadily climbed to a P***?™; 
18m tonnes (present output « 
75 per cent capacity •8*™* ® 
per cent in 1974), and that Spam 
is the fifth largest sjeel pro- 
ducer to the European Com- 
. inanity and ranks 12th In the 
i world. 


In such circumstances a 
brusque entiry of the Spanish 
steel sector into the European 
Community would have sounded 
its death knell. It is because 
of this that the negotiations 
over steel were conducted to a 
spirit of generosity towards 
Spain. Last year the Com- 
munity upped the OP ota <** 
Sp anis h steel from 75 7,0 00 
tonnes to 7B7.000 tonnes. Ibis 
year, after eutry. the q.uoto has 
been raised again to 827,500 
tonnes and this figure will con- 
tinue to be the norm over the 
next three years. 


In addition the Madrid 
Government, on grounds 
that it was late in starting to 
restructure its steel sector, has 
obtained a deal from Brussels 
that will enable it to continue 
providing massive aid to the 
sector through to the 
lion of the programme m 1988. 

The reconversion of the 
steel sector has so far soaked 
up somePto 300bn and a further 
equivalent amount is likely to 
be spent by the Government as 
more than a third of the 
sector’s 36,000 employees lose 
their jobs. About half of the 

aid programme consists of 
direct modernisation invest- 
ment and the remaining half 
is being devoted to absorbing 
the social cost of redundancies 
and. refinancing the sector. 

Following European entry 
the Government's reconversion 
programme has no option other 
tha n to apply its remedial 
therapy fast and effectively, for 
1 tn three years time Spain’s 
| steel sector will be feeling the 
L full blast of tariff disarmament 
1 and an absence of Government 
| credits. 


The hope is that by then 
domestic consumption will be 
showing an upturn, but the 
hope Is a slim one as crucial 
steel consumers in Spain, such 
as car production, ship build- 
ing, public works and construc- 
tion and electrical goods are 
themselves sectors which show 
little bounce at present 
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Spain and the EEC 8 


Large scale 
reorganisation 


.Motor Industry 

; • DAVID WWIE-. 


Bom 182Q still going strong 


VOLKSWAGEN’S IMMINENT 
takeover of Seat, the Spanish 
state-owned car company, is the 
most spectacular aspect of a 

reorganisation going on in the 
' Spanish motor industry to 
enable it to face the implica- 
tions of tiie EEC. the market 
where Spain already sells more 
than half the cars it produces. 

' Negotiations between, motor 
companies and the Government 
aver aid — especially for the -cost 
of trimming labour — accelerated 
in the closing months of last 
year amid a rising sense of 
urgency ahead of entry. Xn the 
car industry, government 
experts put the excess work- 
force at 6,000 out of a total of 
84,000. 

Adapting to Spanish integra- 
tion in the EEC implies big 
changes for four of the six com- 
panies that make cars in Spain, 
the only European country to 
have so many major 'producers. 

The two most recent arrivals. 
Ford and General Motors, 
already, consider themselves 
fully toned into the EEC, since 
they came with that prospect in 
mind and have kept to a limited 
product range. 

General Motors, which has 
been in Spain since 1982, is 
already the biggest exporter 
with its Opel Corsa/ Vauxhall 
Nova r and is expected to begin 
making a second model this 
year. 


Hie others, which have until 
now produced a wide range of 
cars to supply the protected 
Spanish market need to set up 
more, productive, simplified and 
enlarged production : lines to 
maintain ■ their place as the 
Spanish market is progressively 
opened to imports. 

The sale of. Seat ends an 

era of slate initiative in the 
ear industry dating iback to the 
1950s. The oldest Spanish 
producer. Seat has had. an 
industrial agreement with VW 
since 1982, after Fiat backed 
oat of its 39-year partnership. 
Although making heavy kieses, 
it has bounced back to top pro- 
duction position this year 
thanks to a big export drive, 
including its first original 
models. 

To meet VWs demands, the 
Government is cov erin g the 
Pta 18Sbzt (Jl- 2 bn) needed to 
set the debt-laden company on 
a new financial footing. Spend- 
ing of Pta 500bn is planned on 
modernising its production 
facilities, wito a view to raising 
production to 400.000 cars a 
year from 1990; 25 per cent 
more than at present 

Plans negotiated with the 
three Reach-owned producers 
— Rena id t and the sister com- 
panies Peugeot-Tafbot and 
Citroen — all involve maintain- 
ing or increasing output. 
Renault has reached agreement 
for a PtaSOhn investment pro- 
gramme, including some state 
aid for innovation. 

The other two will receive 
a larger share of aid for invest- 
ments of Pta U-12bn each and 
for labour cuts, which are long 



Xtobot welding at the Ford Works in Valencia. 


overdue at Feugeot-Talbot. 
Both are to reduce their model 
range, to two' tars. 

Requests for aid have also 
come from commercial vehicle 
producers. Nissan, which has 
spent some $250m on Its sub- 
sidiary motor company Iberica, 
wants to shed 1,000 jobs, 
especially since it failed to 
obtain permission to assemble 
saloon cars at its Barcelona 
plant. The state-owned Enasa 
truck company, now in limbo 
after General Motors’ decision 
not to press ahead with take- 
over talks wiH also need help 


even if It finds a new . partner. 

However, not- aH Is gloom. 
The slack home market picked 
up sharply in the autumn in all 
sectors except heavy trucks. As 
a result car production for the 
first 11 months iwas 45 per cent 
up on 1984. On the other hand, 
car . imports have already 
accelerated, rising by about a 
third. These now take up about 
13. per cent of the Spanish 
market, a share which experts 
say could rise to 20 or 25 per 
cent in seven years time, when 
tariffs on EEC imports are com- 
pletely down. 
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SPAIN IS — notoriously — one 
of the western countries where 
it is most difficult and costly for 
companies to get rid of 
employees they no longer need. 
The rigidity of hiring- an d-firlng 
laws, a legacy of the Franco 
| regime, has meant that Spain 
has had to des%n its industrial 
streamlining programme — in- 
volving the state in several bil- 
lion dollars worth of support for 
a series of troubled sectors — 


in order to get around them. 

* The whole process of Indus- 
trial reconversion," said a senior 
minstxy o ffici al , simplfy in g the 
issue, M is really a substitute for 
redundancies which govern- 
ments have not had the political 
courage to cany out" 

The lack of flexibility for en- 
forcing redundancies, except on 
an agreed and voluntary basis, 
has proved expensive both 
economically for Spain, which 
has lagged behind other Euro- 
pean countries in improving 
productivity, -and financially, 
now that the taxpayer has to 
carry the cost of restructuring 
workforces in numerous cases. 
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From a government point of 
view, this has been the price of 
preserving labour peace during 
the delicate years of. the post- 
Franco transition period. Para- 
doxically, relations with trade 
unions which were legalised 
after the return of democracy 

- have hinged on preserving 
workers* rights which were 
acquired during the dictator- 
ship. 

The guarantee of job 
security was a product of the 
paternalistic side of Francoiszn, 
a tradeoff for the lack of 
union rights and the banning of 
labour organisations other than 
the official “vertical” syndi- 
cates. The guarantee was pro- 
vided.. , not : •: by workers' 
representatives but directly by 
the state, which set itself up as 
guardian of the workers’ 
individual and collective 
interests. 

! The view of the Confedera- 
1 tion of Spanish Business 
Organisations (CEOE), the 
main employer body, is that 
this protection lost sense from 
the moment the first law cm 
union liberties was brought out 
in 1977. A new system, it 
argues* has been superimposed 
in the old, instead of replacing 
it. 

Except in instances of com- 
panies actually folding, it is 
in practice virtually impossible 
to enforce redundancies with- 
out reaching an agreement 
beforehand with at least one 
of the main anions on com- 
pensation terms. According to 
the CEOE labour experts, about ' 
80 per cent of redundancy 
schemes are the fruit at pacts 
of this kind. 

. The rules, they say, enable 
unions to press tougher settle- 
ment settlement demands than 
would otherwise be the case. 

For employers the call for 
greater flexibility has become a 
standard war-cry — and a 
principal complaint against the 
Socialist Government in the 
wake of last year’s Economic 
and Social Agreement, which 
foresaw a tripartite commis- 
sion on labour legists tion. 

At the same time, the threat 
of “ free dismissal ” has become 
a pet bogey for the union move- 
ment; dominated by the big 
Socialist and Communist 
Federations, Union General de 
Trabajadores (UGT) and Gomi- 
siones Obreras. 

The CEOE says, however, 
that ft is not asking for “free 
dismissal" but for reasonable 
indemnities. 

The barriers to redundancies 
have not prevented a dramatic 
loss of jobs. Far from it: since 
1977, employment in Spanish 
industry and construction has 
shrank by well over lm, a 
quarter of the total. On the 
other hand, rising unemploy- 
ment — now around 22 per cent 
of those eavailable for work — 
has increased the barriers. As 
alternative jobs have become 
harder to find, toe cost of 
tempting workers oat of their 
posts has gone up. 

- This situation is made more 
scute by toe inadequacy of 
unemployment" benefits, which 
run out after two years. 

-_A. nlflgw itf tha t nf 

Peugeot -Talbot, which baa a 
car factory at Villaverde, a 
southern Madrid suburb and 
left-wing stronghold. In 1982, 
the French • owned company 
decided the workforce it needed 
for a modernised plant was 
about 6,000, which meant 
shedding 4,506 jobs. It reached 
agreement with -the administra- 
tion and unions on a programme 
for achieving the cuts through 
natural loss, early retirement 
and volantary redundancies. In 
a first stage, it got 3,500 to 
leave, but then the market 
became more difficult 

By October 1985, when its 
plan should have been com- 
pleted, 1,820 of the workers who 


should have gone were stiS on 
the payroll. This was despite 
toe fact that compensation for 
voluntary redundancies had 
risen to an average of around 
Pta 3m for nonskilled workers 
— about two and a half years 
of salary. This compares with 
a theoretical maximum of 12 
months of wages laid down in 
Spain’s Workers’ Statute for 
redundancies on 
grounds. 

Tbe company has been nego- 
tiating a new plan in which 
the state will part -subsidise 
both its investments and the 
cost of shedding labour. It is, 
a strange situation for a 
Socialist government to firil 
itself in. 

The motor industry is an 
extreme case; but in other 
sectors companies also have to _ 
pay much higher compe nsatio n 
than the theoretical level estab- 
lished in the statute of 20 days’ 
pay per year of service. 

Most settlements, acco rding 
to the CEOE, fall within the 
range of 20 and 45 days for 
each year worked. 

The basic procedure for 
redundancies on technical or 
economic grounds Is that the 
company, once It has prepared 
its documentation, calls a meet- 
ing of workers' representatives 
and presents them with a paper 
that goes by the abstruse name 
of Employment Adjustment 
File (Expediente de Regulation 
de Empleo). The Labour Min- 
istry is notified and given a 
copy. Company and unions then . 
have 80 days to negotiate. 

If they reach agreement, 
they inform the Labour Minis- 
try, which has 15 days to reply. 

If ft says nothing, the agree- 
ment stands. On toe other, 
band, if there is no agreement, 
the company cannot go ahead 
without the authorities' express 
approval. The authorities are 
supposed, to decide within 30 
days; but, toe CEOE complains, 
rarely do. 

Fran toe employers’ point of 
view, toe situation has un- 
doubtedly been made worse as 
a result of concessions made by 
the Government in its industrial 
restructuring programme, sus- 
pending workers' contracts in- 
stead of terminating them. The 
precedent was set an a govern- 
ment-backed scheme for the 
overmanned special steels sector 
dn February 1984— against toe 
opposition of Mr Carlos SoL 
chaga, the current finance and 
economy minister, who was then 
at industry. He offered Ids 
re s i gnati on over the issue, but 
it was turned down. 

Suspended contracts, which 
just serve to postpone the 
crunch, are an expensive alter- - 
native for a company, since it 
has to contoraie paying social 
security charges few the workers 
concerned. 

The private sector continues 
to argue" that the labour laws 
force employers to think twice 
before hiring new staff. 

In 1984, the Government intro- 
duced several reforms to 
the system more flexible, the 
most important of these being 
the fixed-term contract. Under 
tois, -unemployed -people can be 
taken on for terms of a mini- 1 
mum of six months. If the 
contract fe term in ated, compen- 
sation is set at toe modest level 
of 12 days’ pay per year of 
service. 

Together with other pro- 
grammes including incentives 
for hiring young people, this is 

seen as having been a prime 
factor behind the recent im- 
provement in Spain’s employ- 
ment figures. Total employ- 
ment showed a surprising up- 
turn in toe third quarter of last 
year. 

However, the fixed-term con- 
tract cannot be continued be- 
yond a maximum of three years, 
and employers argue that this - 
is only a small part of a solu- 
tion. The root of the problem 
has yet to be tackled. 


Friction as 
monopoly ends 
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{W T- which has been- subject to 
a distribution monopoly In Spain 
since 1927, is one of toe sectors 


in which EEC membership im- channel IS percent of its profits 


plies a major change,, and (toe through a 
which is likely to produce some - exploration. 

Spark* of friction. . . The jirosi 

Gradually toe main European requires a i 
petrol brands will begin to “new Camp; 
appear on toe Sptolsh roadsides 
where until now they have been J™ , 
conspicuously absent ™ ” ” 

Adjustment to toe EEC takes 


subsidiary 


entry, Spain changed octane modernise its _ distribution, in- 


levels to bring its petrol into line. 
From toe moment of entry. It 
suppressed exclusive export 


eluding self-service stations, and 
to extend its pipeline network to 
the northern and Mediterranean 


rights in. the sector. And after coastal regions which are cur- 


a six-year transition It has to 
end discriminatio n ag ainst com- 
panies from other EEC countries 
on conditions for supply and 
. sale of oil products. However, 
the Government appears set on 
making things hard for EEC 
competitors, and may face a 
challenge to its policies. 


rently supplied by sea. These 
plans assume the loss of 10 per 
cent of toe market, and more 
in the Basque country and 
Catalonia, which border on 
France. 

Oil products have been the 
subject of a spate of new 


■““g® » r_r Government regulations. Rules 

which came into force this 

££^***5 

operated by Campsa, a company P" imports from the EEC aim 
Whfchhad ncceaTto pipeline*, ostensibly to guarantee toe 


transport and storage facilities coverage of users' needs and the 

i . « ilam.tnRm.iit ■> at tka 


owned by the state. 

EEC accession faced the 
Government with two choices: 


“correct development” of the 
industry. 

The conditions are proof of 


either opening up this network companies’ technical and fin au- 
to all comers,- or transforming ciai credentials, sufficient 


Campsa into a mixed company storage 

5?*. to cover 90 days of fore- 

to^ownrtvtidBtributfoa n^ geeable demand and “adequate 

geographic distribution." Camp- 
Sa^rSSSSJESL'a.SS « te mCMiwhilo to aM 


capacity, strategic 


latter, a complex operation which ™ 

involved transferring Pta lOSbn «^ewvfty mrer toe dbttnta* 


worth of state assets to Campsa j* 011 “ d «*• of W* 


and opening up its capital to 


the country’s private and state imports from non-EEC coun- 
refiners — bat maintaining triesj 


majority public sector controL 


Multinationals believe 


Simultaneously toe state has are up against a restrictive 
moved to reinforce its other oil policy designed to satisfy the 


interests by merging two demands of toe Spanish Indus- 
refiners as well as its foreign try. which wants to keep the 


and domestic exploration units, foreign share of the market 
Because of the monopoly, well within the levels estab- 


Spanish oil companies have 


transition 


developed in a different way agreement. As regards EEC 
from international oil com- rules, they say, Spain is sailing 


panles. With the exception of close to toe wind. 



Protesting shipyard workers In Vigo march behind a bn"«y>r . 
p rocl a im i n g “No to dismantling of industry.” 
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the Cepsa group, the refiners 
are sot integrated concerns 
which can recover on exploit 
a tion and production what they 
lose in retail, but simple con- 
verters of crude into products 
to sell to Campsa. Tinder the 
reorganisation, however, toe 
jointly-owned Campsa is to 


The prospect of competition 
requires a big effort from the 
“ new Campsa ” to build a fresh 
image. The refiners have made 
over to it the petrol stations 
they were managing under con- 
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Planning is overshadowed by Nato debate 


Defence 

TOM BURNS 


THE Nato debate has inevitably 
coloured defence thinking and 
organising in Spain ever since 
the Socialists vron power in 1982 
and brought the Alliance mem- 
bership issue into the lime- 
light. The debate will continue 
to blight the defence planners 
and executors presumably 
through to this spring, when the 
long awaited Nato referendum 
is staged. 

Defence Minister Hr Narcls 
Serra, who right up to the end 
of 1983 lobbied for the substi- 
tution of the plebiscite by early 
general elections, has had the 
unenviable task of reassuring 
his Nato opposite numbers, 
spurring along his cabinet col- 
leagues and maintaining morale 
Jn his department through the 
twists and turns of the referen- 
dum debate. 

Publicly Mr Serra and (he top 
defence ministry officials have 
put on a brave face and they 
have even taken aboard the 
Government’s somewhat convo- 
luted argument that the referen- 
dum will be beneficial to Spain's 
defence interests because it will 
make civilians co-responsible 
for future strategy. 

Privately the defence team 
would have been far happier if 
Prime Minister Felipe Gonzalez 
bad dropped his referendum 
plans much in the same way 
as he changed his mind about 
the suitability of Spain remain- 
ing in the Alliance. There were 
indeed hopes that the plebis- 
cite could be avoided late last 
year as the cabinet debated the 
possibility of dissolving Parlia- 
ment In January, immediately 
after Spain's formal entry into 
the European Community. 

What the pro-Nato lobby bas 
found hardest to digest is the 
possibility that Spain might 
leave the Alliance. Mr Gonzalez 
hedged the issue right through 
last year and he chose to drop 
the bombshell at a joint press 
conference with Lord Carring- 
ton when the Nato Secretary 
General visited Madrid at the 
beginning of January. A vote 
against Nato in the referendum 
would mean Spain's withdrawal 
from the Alliance. 

In the past the Prime Minister 
had insisted that the plebiscite 
was a consultative instrument 
and that it was not binding. 
Constitutionally this is die case, 
and Mr Gonzatta would sft'te 
drawn last year .on whether it 
was pbHticaDy "■ ptfssiWe '* to 
remain in the Alliance after an 
adverse vote in the referendum. 

The Prime Minister’s decision 
to raise the spectre of with- 
drawal was. however, a carefully 
calculated gambit designed prin- 
cipally to force Conservatives to 
make the trip to the polling 
booths and cast their vote in 
favour of Nato. In these terms 
it was a response to the decision 
by the opposition Co&Ucion 
Democratic* to ignore the 
referendum and to recommend 
abstention. 

Mr Gonzalez is fond of saying 
that be is "cautiously optimis- 
tic” over his chances of obtain- 
ing a favourable vote in the 
referendum. Independent obser- 
vers are more bullish. Most 
recently the British Labour 
Party leader, Mr Neil Kinnodc, 
who was another January visi- 
tor to Mr Gonzalez’s Moncloa 
Palace said that, in bis opinion 
the Spanish Prime Minister had 
"every reason to feel confident” 
about the referendum result, 
"many more reasons than he 
cares to admit” . ... 

The likelihood is that 
Spaniards will be asked in the 
plebiscite whether they endorse 
the principle of remaining 
within the Alliance as Part of 
the Government’s contribution 
to European peace and security. 
A straight Nato yes or no for- 


mulation will be avoided at aQ 
costs and the question in the 
referendum will be accompanied 
by a preamble which will 
Itemise Mr Gonzalez’s “pack- 
age” for remaining in the 
Alliance. 

The fundamental points of the 
package are that Spain will not 
be a member of Nato's military 
command, that Spain will 
remain a nuclear-free zone and 
that there will be a scaled dews 
reduction of US personnel sta- 
tioned at joint Spanish* 
American bases in Spain. 

- The decision to freeze 
negotiations with Nato's mili- 
tary command was taken by Mr 
Gonzalez at the start of his 
mandate, the ban on nuclear 
stockpiling was the result of a 
parliamentary vote taken when 
Spain entered Nato under the 
previous Centre Party Govern- 
ment and tbe Nato-US troop re- 
duction package was initialled 
last November by a high rank- 
ing delegation from Washing- 
ton. 

Conditioning the whole frame- 
work of the referendum will be 
tbe European dimension. Mr 
Gonzalez originally proposed 
entr y into Nato on the grounds 
that Spain was being asked to 
take the “rough” part of Euro- 
peanism through Alliance mem- 
bership without the "smooth” 
which was Community Member- 
ship-something that In 1982 
was still in the distant future. 
Hr Gonzalez, as opposition 
leader, used other arguments 
as well to oppose entry but 
what came to be known as the 
"D uras y Maduras” (the rough 
and the smooth) discourse was 
a particularly effective one. 

The Prime Minister can now, 
in the wake of Community 
entry, return to the same theme 
except that this time around he 
will be arguing is favour of 
continued Nato membership. 
Since Spain is a member of the 
Community, the nation must 
make its contribution to Euro- 
pean secmtiy, inking the rough 
with the smooth. 

Such arguments and sweet- 
ners are clearly designed to 
rally support for the Govern- 
ment’s position in the. referen- 
dum. me package and the 
preamble alone pot the yes vote 
ahead of the one against Nato, 

accenting to surveys undertaken 

for the Government The “Aye* 
vote increases, or so Govern- 
ment believe, if with- 

drawal becomes . a real 
possibility. 

A final ploy , that could be 
used concerns leaking to the 
general public Mr Gonzalez’s 
alleged decision to resign as 
Prime' Minister and withdraw 
from active politics U' he loses 
the plebiscite This would 
undoubtedly prompt Felipistas, 
who remain lukewarm about 
Nato, to change their minds. 

The Nato debate has had 
several consequences for Spain's 
defence sector. At one level the 
necessary packaging to ensure 
a favourable referendum result 
is viewed as unfortunate not 
just by the Allies as '-a whole 
but by the pro-Nato Lobby in 
Spain as welL At another there 
has been a degree of cost 
cutting in the sector that, at 
least in part, aims to make con- 
tinued Nato presence more 
palatable. 

On the first point it remains 
far from dear what exactly 
Spain will be doing in Nato 
should Mr Gonzalez obtain a 
favourable plebiscite. Under 
the terms of the package, Spain 
remains outside the military 
wiwmanA i*h«ip and yet there 
is the accompanying issue of 
the reduction of the US military 
personnel in Spain. 

Tbe US-Spain communique 
last November said that there 
would be "sealed, negotiated 
reduction ” in which US armed 
forces would be replaced by 
those of Spain within the con- 
text of ensuring Western 



security and within tbe frame- 
work of the Atlantic Alliance. 
The a gr eement was a break- 
through for Mr Gonzalez, for 
it allowed h»n to slice through 
the anti-Nato protest platform 
which seeks both a withdrawal 
from the Alliance and an end 
to American bases in Spain. 

A close reading of the com- 
munique. however, reveals that 
any reduction of the US pre- 
sence depends on the commit- 
ment and capacity of the 
Spanish armed forces to under- 
take tbe " missions ” carried out 
by the US troops that they 
would be replacing. This would 
in turn suggest that the Spanish 
armed forces would have to be 
part . of Nato’s military com- 

The apparent contradiction 
posed by these two key 
elements in the package has 
not been explained to tbe 
Spanish public. The Spanish 
defence chiefs are meanwhile 
left with the problem of bring- 
ing their armed forces up to 
tbe level in which they could 
theoretically replace those of 
the U.EL, without having access 
to any of the spin-offs that 
would accompany a fully com- 
mitted membership of the 
Alliance. 

The defence chiefs, and Mr 
Serra not least among them, 
are in any case already voicing 
concern over the cuts in 
defence spending that have 
been written in to the 1986 
budget. Xn part the defence 


ministry suffered the effects of shifts its defence capabilities 
austerity that Economy southwards. 

Minister Mr Carlos Solchaga The thrust of Mr Serra’s stnr 
imposed on every other tegie thinking has been, much 
government department But ^ ^ mann er 0 f his immediate 


tbe well founded suspicion 
remained that the defence 
shortfall had to do, also, with 
the Nato debate. A bumper 
defence budget in 1986 would 
have been too ranch of a gift 
for the anti- Alliance platform. 

Tbe deface allocation in the 
1986 budget represents just a 
1.7 per cent Increase on what the 
department received last year, 
and as such a serious reversal of 
the pattern during tbe previous 
three years of the Socialist man- 
date, when Mr Serra was all but 
given, a blank cheque to re-equip 
and reorganise tbe services. 

The Defence Minister has 
counter-attacked with a demand 
that additional budget funds, 
earmarked specifically for 
modernising the forces during 
the 1983-90 period, be activated 
and increased, but be has so 
far found little support within 
the Government 

The blueprint for modernisa- 
tion was in the meantime 
adopted by the Cabinet last year 
and is known as the Plan 
Estrategico Conjunct). Aside 
from headline-catching initia- 
tives. such as the creation of a 
rapid development force which 
win be basically formed by 
Spain's foreign legion and its 
marine corps, the plan outlines 
the manner in which Spain her nation. 


predecessors in tbe ministry, tn 
stiffen Spain’s, and by extension 
Nato’s, southern flank. Thus 
recently acquired Roland and 
Aspide missiles are deployed in 
the straits of Gibraltar. Spain’s 
new sea control chip, the "Prin- 
cipe de Asturias.' will be en- 
trusted with missions off the 
coast of North West Africa 
down to the Canaries and the 

F-18A combat aircraft pur- 
chased from the US will be sta- 
tioned in south east Spain with 
a range that takes them deep 
Into Algeria. 

With the blueprint approved, 
Mr Serra and his department 
can but wait for the dust to 
settle on the Nato debate. It 
Is then, and only then, assuming 
of course that the referendum 
is won by the Government, that 
the nuts and bolts of what the 
Spanish military will be doing 
can be properly discussed with 
the Americans and with the 
Nato allies. 

Such discussions trill allow 
Mr Serra to exert leverage and 
bid for appropriate funding. An 
alarming feature of the Spanish 
military Is that personnel casts 
in the 1986 budget for the de- 
fence sector account for 51 J. per 
emit of the total allocation, a 
figure which is at total odds 
with the norm in a Nato xnem- 



Anti-Nato demonstrators make their feelings felt in Madrid 


Joan Carlos takes thc “iWary satate at the annual 
^ Spanish Armed Forces Day parade. 


TECHNOLOGY. 

WE MAKE 
APOINTOFIT. 



Spains Na I company is ready to face the coming century technologically. The agreements with AT&T 
and FUJITSU are one more step towards a future that necessarily involves new technologies. 
And this is where TELEFONICAs strength lies. Good evidence of the international recogni- 
tion of our technological sophistication is the recent success obtained by TELEFON1- 

CA on the Stock Exchanges of London, Paris, Frankfurt and Tokyo For the first 

time, a Spanish company is side by side with the world leaders of its sector. 

The business sector with the brightest future. Because the future 
is high technology in telecommunication. And, in TELE- 
FONICA, we mate a point of it 
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CORRESPONDENTS IN ALL MAJOR FINANCIAL CENTRES 


Relationship 
Between 
the Church and 
State 


TOM BURNS 


WHEN Mr Fernando Ledesma, 
the Minister of Justice and the 


brake into a smile and mur- 
mured “Of course, of course.? 

If the Vatican was worried 
that Spain baa ceased to be, as 
it had been in the 16th century, 
"The Light of Trent. The Sword 
of Rome and the Hammer of 
the Heretic." Mr Ledesma was 
assuring it that despite the 
separation of church and state 
and despite the landslide elec- 
tion triumph of a socialist 
pasty, that there was no real 
reason for concern. 

One of the most unexpected 


cabinet ™ farth er responsible for developments in Prime Minister 
church-state relations, visited Felipe . Gonzalez's Spain has 
the Vatican last year at the " een <he overan S°°d relations 



Felipe' . Gonzalez's Spain has 011 Us visit to Spate, pope John Paul n is greeted by King Joan Cartes and Queen 
been the overall good relations ' 

between Madrid and the Vati- had voted Socialist and that his to impose a measure of regula- but from a standpoint that- is 


head of an official delegation, _ . , w ^ ~ — 

the Pope, to all appearances, r nere have peep ; 8^* party had been endorsed by a tions and a series of guidelines hostile to the religious 

bowled him a googly. orer “ e socialist number of churchmen in Spain, governing private schools, phenomena.” At the end of 

“ Ah Spain,” said John Paul n ibgiaano q o n abortion and over This was Mr Gonzalez’s man- which in practice usually meant the year, during the confer- 


I in Spanish as he approached rne - 1 P e! 
Mr Ledesma and his delegation. 

“ The Spanish church which has W L*“‘ 
always done so much for the P™ 11 
world.” to™* ? tud 

Mr Ledesma took the spin 


ln.rmr.il « • mm r nuiui ui |uoluu uwauj wwiui 

Der of reassuring the Pope, schools run by religious orders, 
John PaQl 11 was, however, that were dependent on state 
££ appalled since it heightened his subsidies. 

SS c1g **“!? suspicious that a "runaway The Conservative opposition 

toavestudiously avoided cm- church ” of “liberation "then- and Catholic Parents Associa- 


his «ride and piayedit i^5 MtoZ 


logians had taken bold of Span- tions seized on the issue as an. 


attack of freedom of education 


ence’s plenary, Mods. Diaz 
Merchan delivered a hard- 
hitting speech that referred to 
"absolutist tendencies ” in the 
Government and to the 
“ statiflcation ” of society. 

The leader of the bishops is 


nr[r . t „ ^ veteran diplomat-ln-chief, Car- Proved, on the one band the _ * * £ i ‘V? - “ - “ wiu oppose, a confrontational 

JSXJETSL TeJh *5? rfiTinl Agostino CasaroIL The Vatic an and the Catholic bier- S mt iX r ^Mvem Spain strategy. He has been Arch- 

with M oos. an arcfa y in Spain have grasped to other coun- bishop of Oviedo, gain’s coal 

enthusiastic Mr Gonzalez said essential point that the notobly m France. When, mining province and 
m e a n i ng of his opening gambit, ^ « a ^ country has ceased to be con- J* 1 ® shouting was over and the traditional left-wing ba* 

kind, very and verv fesslonal state. On toe other legislation was on the statute since. 1869 and he made a t 


mpaniwg of his opening gambit, 


When you need Security in Spain 
you need Prosegur. 



— PROSEGUR fs a 
complete security 
service which offers 
the most sophisticated 
f electronic systems for High 
Security. Armoured Division 
for moving cash. Armed 
guards , chosen from 
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? And a security engineering 
department, where everything 
is planned to' the last detail to 
avoid the need for any 
improvisation. 

You will find that PROSEGUR 
offers you in Spain the security of 
a good firm. 
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kind, -very cordial and very 
positive.” 


viuvii. mining province and a 
s over and the traditional left-wing bastion, 
on the statute since. 1969 and he made a name 


the Socialists have understood 5?°^ result was that for himself in the final Franco 

*1>«A /y.al _v: *. ■_ j.i tno pnitmhc nrnonn/ta in Cnam'e # 


When Archbishop Gabino that Catholicism is a social church s presence u Spain s years through his support for 
I Diaz Merchan, the bead of the reaJi *7 *» Spain and that riding educational structure was on a trade union Jiberties. As presi- 
S panisb .Episcopal Conference, roughshod over the church is *** firmer bams than many had dent of the Episcopal Confer- 
! was quizzed on a visit to Rome. an ac * of major political folly. dared “OPe when the Socialists e nce since 1981, Mon& Diaz 
as to how church-state relations Tb* latter point has, in fact, came to power. Merchan has favoured a 

! could be so easy and. fluid, he become something of an article To a great degree toe church collegiate leadership and his 
had his arawer well prepared* °* faith for the thi n king Left “as come to terms with Spain s prudence reflects the middle of 
With Mr Gonzalez's Socialists, ? n Spain ever since the exper- post-Franco non-confessiovil the . road caution of the 
he said In as many words, there * ente of the republic and the status, because it was the majority of the conference's 
had been less problems and con- ci^war in the 1930s. Spanish church itself, dace the members, 

flicts than with eovemments in The abortion debate illus- Second Vatican Council, which — „ .... ... 


flicts than with governments in too abortion debate illus- second Vatican council, which 
Sepast trated the degree to which his- sought the separation between 

mST Diaz Mercian knew torical lessons and present church and state. 

exactly bow such an assessment roaUties had been digested by The vast majority of the EL ici n 

wSSdbeunderatcSdSlS^e the two sid«. Certainly tiie Spanish bishops and other £*g£A 

in Spain. In the twilight years hierarchy publicly protested, as church leaders and opinion ??? 

of^ftancoregSe&priS was to be expected, over the makera prefer to operate within £*■ ££2** ***»£ ^ ^ 

wereleft vacant ^^ladc of the Government’s decision to lift a . lay society. The Catholic 

u.« • ■ thp strirt Vnnniist hsiw nn thp lead pm have stnriimiBlv iBSt year established that 30 per 


then mandatory agreement be- strict Francoist bans on the leaders 
tween Madrid and the Vatican, termination of unwanted preg- remained 


have studiously 1HSl 7C&T esiaousnea mat au pea: 
politically neutral , °f Spaniards regularly 


There were n^ierous acrimo- Mcies - But the bishops did not and. specifically, have refused w?!.*?' 

nious dashes SiT S - put themselves at the front of to back a Christian Democrat 

ranking dergymmand FrS huge raUies 811(1 demonstrations. Party. JPW and. puts Spun almost 

there wi as ,!P? e *“ r ? 1 ? e Catholics The debate, between the 


even a special "priests” would have wished. politicians m power ana t&e 

prison, where those in orders By the same token the Social- bishops, centres on the commit- 
accused of associating with 1st Government stopped well “ ent , ^ iay, non-confes- 
op position political groups and short of abortion on demand an®®! store to respect, as the 


Europe and. puts Spain almost 
on a par with Ireland and 


By the same token the Social- bishops, centres on the commit 
1st Government stopped well “ ent *>7 the lay. non-confes- 


polrticians in power and the Poland- The bishops themselves 
bishops, centres on the co mmi t, found it “ very encouraging." 
ment by the lay, non-confes- Just as important, in terms of 


data; is the mutual dependence 


with clandestine trade nTM/mg legislation, which is what femi- constitution lays down, religious between the church tod state, 
served jafl sentences. ' nists and other groups were worship. In the Spanish con- The church,. and specifically the 

.The wintnat W mnw » between seeking ami what many mem- text tills nec e ssa r ily implies religious orders, plugs yawning 
church and state that governs bens of the ’ cabinet privately recognising ' the _ considerable gaps in Spte% educational arid 
the pre s en t relations has been believed should in fact have impact of Catholicism. - heaJth^care structure as well as 

developing over the years, been legislated. The chairman, of the in poor relief. In return the 

Right at the beginnbnr of his The restriction of abortion to Episcopal Conference, Mods, church received in the last bud- 


developing 


years, been legislated. 


The chairman, of the 
Episcopal Conference, Mods. 


Right at tiie beginning of his The restriction of abortion to Episcopal Conference, Mods, church received in the last bud- 
mandate Mr Felipe Gonzalez, cases in which the mother’s life Diaz Merchan,' co m p la i n ed get Pta llbn in direct state sub- 

who like most of the Govern- was endangered by childbirth, during 1965 that there was sidies. The diocese that comes 

ment is a lapsed Catholic, to cases of rape and to cases of. insufficient dialogue between closest to self-financing itself 

travelled to Rome and when the malformation of the feotus the hierarchy and the is that of San Sebastian which 

nayiug Us protocol visit to the was a tacit admission of tiie Government. manages to raise 50 per cent of 

Vatican he showed himself to power and influence of the He gave vent- to his feelings its running costs through its 
be remarkably badly briefed. church. in one interview when he own resources. San Sebastian, 


be remarkably badly briefed. 
According to one account the 


tiurch. in one interview 

The issue of church schooling criticised members 


the hierarchy and the is that of San Sebastian which 
Government. manages to raise 50 per cent of 

He gave vent- to his feelings its running costs through its 


he own resources, 
the according to 


San Sebastian. 
& well-placed 


Premier informed the Pope that was another case in point. Here administration, who he said Episcopal Conference source; is 
many thousands of Catholics the Government simply sought “ start not from a lay premise, very much an exception. 

Reform will be difficult task 
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THERE IS, in Spanish bureau- 

era tic usage, something called -■ CaitflAa 

t Btdduque. The word has a ClVIl SerVlCe 
curious etymology. It comes david white 

from Botoie-Duc. the French DAV,D WhurE 

name of the town in the Nether- ■ ■ —— 

lands better known today as 
’S Hertogenbosch. That was the make ends meet 
original source of supply for A survey of jurists on 
lengths of narrow ribbon used Council of State, the coun 
— in some ministries to the highest consultative 1 


■■■■■■■■ civil service became under 

Civil QorviVo Franco a den of political 
vivii wci vivo patronage and cosy sinecures. 

navin white The cuerpos date bat* much 

David wru ie further— the system was con- 

■ ■ ■ — solidated in a 1852 law— but new 

ones were being created up to 
eke ends meet the 1960s. Selecting their own 

A survey of jurists on the members through competitive 
mncil of State, the country’s examinations, they have been 
ghost consultative body able to monopolise certain jobs. 


— In some ministries to the highest consultative body able to monopolise certain jobs, 
present day — to tie large pack- (another Napoleonic inspire- Centrist governments In the 
ages of documents together. It tion), found the average of jobs early post-Franco era tried to 
means, quite literally, red tape' held to be two and a half. tamper with the system but 
The Balduqtte is just <me of Last summer, the Govern- came up against tiie vested 
the many Napoleonic echoes in matt embarked on reform of interests of their own party 
Spain's civil service Cast in the the salary system, paying civil members. 

French mould in the last servants according to their rank All parties agree the system 
century, Spain’s public admjni- and post rather than, as was the needs changing, including the 
strati on has kept all the vices case until now, according to the Conservative Popular Alliance, 
of the French system while Cuerpo or corps they belong to. In a study of the civil service, 
losing many of its virtues. The Cuerpos for engineers, it concluded that the advant- 
Countang 2m employees over- economists and so forth — are ages of the cuerpos— specialised 
alL it is not larxe bv other *** a * am a French borrowing, competence, stability and a cen- 
European standards. * tart that *“ d thcre “» about 300 of tnry*s experience— were more 
does not mean it is efficient them - 

Slow and narrow-minded, it is Under the old system this ?° a r ,_ „. s t? osi - - “ e 
one • of Spain’s main handicaps meant hundreds of different pay ”7 Ipvmg people jobs 

in the EEC, membership of scales and frequent glaring Preventing them 

which adds considerably to the anomalies. People of identical ? om oetog moved to new func- 
admi&istralive burden It has to rank received different salaries toms In response to new require- 
shoulder. because they entered through ... _ _ , 

That bureaucratic habits different cuerpos, and some- Hi? 

have to c h an g e, Spain’s political times underlings earned more ■.** tiie administration be- 
leaders are only tooawSe. But than their superiors. 

reform. of the civil service Is a Reform, implemented to date ^Penmve to peoples needs, 
battlefield on which many good almost aU ministries and 2® sa7s ' » that offices 

intentions have already dae extended to regional ®^ uId s ?S!L?Hf ea, ^ tlc P 5P*' 
perished. Mr Felipe Gomalet admlnistratioiis this year, has ®5? ures ^ tern ^- saving the 
whose Socialist Government has 111 same czses brought rises of anzen from taking a whole 
already launched several aver , 50 Per cent The salaries s®”®* « different steps, 
offensives with iimired results. ?tiached to some other jobs _ Bnt the Government’s ambi- 
has found it to be “a titanic have been cat and their holders turns of makmg bureaucracy 
task.” given the choice of applying for ^OTk better have so far brought 


them. than offset by the "feudalism’.’ 

Under the old system this “sclerosis"- the system 

meant hundreds of different pay federated, by giving people jobs 
scales and frequent glaring f Br an ^ preventing them 
anomalies. People of identical f F om moved to new funo- 
rank received different salaries * Joas bi response to new require- 
because they entered through zn 5 t5, JP1 , 
different cuerpos, and same- ^ Gonzalez would also like 
times under lings earned more the a d min is tx&tlon be- 


than their superiors. 


coming more flexible and more 


moment they lower salary. 


Reform, implemented to date rwpouslve to people’s needs, 
in almost ail ministries and 313 aim - he says, is that offices 
due to be extended to r egional settle bureaucratic pro- 

administrations this yeai^ has rodures Internally, saving the 
in smne cases brought rises of ftom taking a whole 

over 50 per cent The salaries series of different steps, 
attached to some other jobs B>rt the Government’s ambi- 
have been cut and their holders tion * making bureaucracy 
given the choice of applying for woik better have so far brought 
another post or accepting a tew results. A decade after 


HJ**®?*® P P'}TT years The architects of this reform between the state’s Institutions 

Socialists set <wt to say, however, that the most im- *0^ the general public. And, 
wckie privileges in the admml- portent change is not In pesetas the setting-up of regional 
sttatira, and to oti its wheels, but in mentality. The pension governments throughout Spain, j 
une or me Government’s first system has also been restruo- bureaucracy has swollen, often 
directives was to ensure that hired. About oue in five civil recruiting in baste, the new 
omcea opened at 8 am ana that servants now reaching retire- regional admlnistratioiis tend to 
civil servants went back to work ment— those who have been in be as bad or worse, 
aner lunch. It was immen sely the administration only a short Some procedures have- been 
unpopular. ^Everybody in time — will fare considerably simplified— ter instance, Spani- 
government offices in some worse than they would have ard« over 30 have to renew their 
ministties up to the level of before, when pensions were national identity cards only 
aepartment heads — now has considered recompense simply once every 10 yqars instead of 
ro . t r° ck to- for having been in the system five — but the queues at Govero- 

to end dm* ge rather than for length of ment offices do not seem to get 
enployment, making it illegal service. any shorter, 

S 11 * 11 °? e These changes have been The administration is snowed 

Sr?.,,™? ^so-been carried out with remarkably under by requests for personal 

enforced, but it has taken time little fuss— something of a fevours. The bartering of in- 
anq uas caused ructions an the triumph, of diplomacy in an fluence is an entrenched practice 


Franco, a great gap still exists 


ana ms caused ructions an the triumph, of diplomacy in an fluence is an entrenched practice 
t°P of ti 1 ? sc^e, area Where territory is jealously in Spain. “ When 1 go to get a 

where part-tone university guarded. One of the upshots of passport,” admits a university 

ire . to tiie 36 years of Francoist dfetatoship don, “ the first thing I think is- 

btotom, where two salaries was a strengthening of the who do ■ I know at the 

were sometimes needed to 


whole state apparatus, and the ministry 2 ” 


Meanwhile, a factory worker 
who returned after working in 
the EEC spent a year wandering 
from one office to another try- 
ing to ascertain his pension 
rights. 

The consumer magazine 
“ Cuidadano” recently railed 
-against the "bureaucratic pil- 
grimage’’ imposed on the ordi- 
nary Spaniard. _ It protested 
about offices being closed not 
only on official holidays but 
during toe frequent " bridges ” 
between these and the weekend, 
and about some departments 
shutting for vacation, not only 
in August but in July as welL 

A poll of readers produced 
only 5 per cent who thought 
Spanish bureaucracy was “effi- 
cient.” Nobody thought it “ very 
efficient” Complaints. In order 
of importance, were slowness, 
over-complex paperwork, lack 
of information and waiting4n- 
line. 

And the complaints come not 
only from the public, but from 
the Government itself. In its 
drive against tax avoidance, It 
has been reorganising and 
beefing up its inspection net- 
work. " It is hard," says one 
senior Socialist figure. “They 
are all chiefs, and not Indians.” 
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Those that live in the limelight 


IF MIGHT have been the King, 
who celebrated his 10th corona- 
tion anniversary last year, or 
his heir the Prince of Asturias, 
who started as a military cadet, 
or perhaps the veteran bull- 
fighter Antonets, who Anally 
retired; instead 1984's persona- 
lity of the year in Spain, beyond 
any doubt, was Isabel Preysler. 

-The name is as much a house- 
hold one in Spain as it is 
nnfamiliar to most foreign ears. 
Since she arrived from her 
native Philippines as a teen- 
ager. the dainty and stylish 
Miss Preysler has climbed her 
way to the seats of glamour, 
titles and power, and is now 
enthroned as undisputed queen 
of two Spanish Institutions-— the 
summer jet-set of Marbella, and 
the Prensa de Corazon, or 
glossy heart-throb press. 

It Is a story almost to rival 
that of Lou Salome, the Russian- 
bom beauty who became 
a companion to the philosopher 
FrledriCh Nietzsche, the poet 
Rainer Maria Rilke, and later to 
Ur Sigmund Freud. Miss Preys- 
ler has been the wife, first of 
the singer-idol Julio Igleslas, 
then of aristocrat and entrepre- 
neur the Marquis of Grifion 
and subsequently the consort 
of Mr Miguel Boyer, socialist 
“ supermlnister " for the eco- 
nomy, who resigned his post 
last July. 

The friendship, already the 
talk of the country, was made 
official on his departure from 
the Government And it was to 
Marbella, home of sheikhs and 
society parties, Spain's ostenta- 
tious answer to Monte Carlo, 
that the famous couple then 
repaired. 

In a bumper year, the leading 
glossy weekly IHolal had one 
more surprise up its sleeve, by 
presenting Miss Preysler, a 
regular figure on Its pages, as 


Hopes of 
progress 
fade 


The Basques 

TOM BURNS 


TENS OF thousands rallied in 
December to the call of Basque 
Separateness and separatism 
following the mysterious death 
of an 'ETA suspect - ' A week 
later, just before Christmas, the 
ETA shot a general dead. As 
1986 began ETA was holding a 
prominent Bilbao businessman 
to ransom. 

Assassinations, violent demon- 
strations and kidnaps marked 
the end of 1985 and the start of 
the New Year in Eoskadi, and 
the terror-weary Basque in the 
street could be forgiven for 
asking "what’s new?'* 

The tragic irony is that last 
year had started on a hopeful 
note. There was a new man 
holding the post of Lehendakari 
nr prime minister of the Basque 
government and the mood was 
one of reasonableness. 

The new lehendakari and the 
moderate nationalists of the 
Parti do Nationalists Vasco 
(PNV) who backed him entered 
into a legislative pact with the 
PSOE in the Basque parliament 
in Vitoria. Best of all, by the 
spring Mr Jose Antonio 
Ardanza. the lehendakari, and 
the PNV, were using new 
language, strong and to the 
point, to condemn ETA 
violence. , . , , 

By the year’s end the legisla- 
tive pact was full of irrecon- 
cilable differences and March 
seemed a long way behind. Then 
Mr Ardanza had called cm 
Basques to “ Overcome their 
fear of fear” and to make no 
compromise with those who 
k«\* those who support the 


Society 

DAVID WHITE 


a member of its writing staff, 
hired to interview other stars 
for a monthly sum that remains 
undisclosed but was reported to 
be much more than that earned 
by a minister. 

The heart-throb press, which 
its editors prefer to call the 
** colour press " or “ evasion 
press," is big business in Spain. 
Reaching an estimated 10m 
readers, mostly female but is 
all class brackets, it comprises 
six glossy weeklies — IHolal. Diez 
Mitratos, Semana, La Revista, 
Lectures and Garbo. There are 
also two cheaper and shoddier 
versions. Pronto and Indiscreta. 

Mr Jaime Pefiaflel, who left 
the editorship of IHolal a year 
ago to set up the rival La 
Revista -for the large Zeta pub- 
lishing group, estimates total 
sales for the glossies at Pta 15bn 
(about 5100 m) a year. 

fHola! the oldest, with a circu- 
lation of around 500,000, still 
leads the field and can be 
considered essential reading for 
students of modern Spain. 
Founded in 1944, in the bleak 
and austere early years of the 
Franco era, a welcome trivial 
diversion, permissible under the 
strict press controls of the 
regime, it baa remained true 
to its conservative nature. 

It tends to stick to the same 
old figures, or their progeny, 
including the Franco family 
itself. It recently recruited 
Gen Franco’s granddaughter, 
Carmen Martinez-Bordiu. who 
happens to be a close friend 
of Miss Preysler, as a fashion 
correspondent. 

But these big-name contribu- 


tors are not the oi _ 
to make money from IHolal and 
its rivals. Many of those who 
feature regularly are paid 
directly or indirectly. Competi- 
tion for their "exclusives” is 
intense. Nobody reveals the 
sums involved, of course. SHola! 
denied that the Marquis of 
Grintra received Pta 15m for 
an interview. But Mr Pefiaflel 
says the practice of payment is 
sow universal. 

“If they say they don't pay 
they are lying or haven't enough 
money to pay,” he says. He 
claims he fought against it and 
that he himself refuses to 
negotiate directly with the 
personalities.. But he admits: 
“I have paid, and I continue to 
pay, and I am sorry for it." - 

An attempt was made at a 
truce in the cheque-book 
“exclusives war” through a 
meeting called by the Spanish 
Press Association last year, but 
it fell through. 

“The lade of solidarity has 
reached subhuman levels.” Mr 
Pefiaflel complains. “ One 
thing Is competition. Civil war 
is another." 

However, be does defend the 
magazines’ joint record in. 
resisting pressure from people 
who want to pay to appear. 
None of them, he claims 
has ever sold a page, and 
to that extent it is “healthy 
Jou rnalism. ” 

* • in the summer the undisputed 
centre of this glossy world is 
the “jet society." — also known 
as the “ cafe society ” and 
“demi-monde” — which congre- 
gates in Marbella. 

Its self-indulgent antics were 
too much last year for the local 
bishop in Malaga, who vented 
his wrath on its unseemly 
extravagance, and one Madrid 
daily ran a holiday column 
under the “Marbella 


and Gomorrah.” 

Among the main protagonists 
of this scene is Gunilla voe 
Bismarck, great-gran d-daugMei 
of the Iron Chancellor. De- 
scribed by one Interviewer ar 
“a tall and phosphorescent 
siren." she complains of her 
family having lost four castlet 
in the Second World War and 
now occupies a house near the 
exclusive Marbella club. Her 
comments make her a self* 
appointed spokesperson for the 
“jet society.” 

High society is a necessity, 
she told her interviewer. “I 
hate vulgarity, and the aristo- 
cracy represents breeding, 
class . . there will always be 
different classes, and there wDl 
always be privileges. Besides, 
people like to see how high 
society enjoys itself, and like 
to imitate them, dress like 
them. They need all this 
because otherwise their lives 
would lack any sense." 

She refused to say where she 
or her husband had their 
sources of income, said she 
hated getting up in the morn- 
ing, was “afraid" of socialism 
and admixed General Franco 
and family. 

The magazines whose readers 
follow her and other Marbella 
regulars such as the Duchess 
of Seville and Sophia of 
Hapsburg on their social circuit 
are less explicit about their 
politics. Mr Pefiaflel claims to 
have done a lot for the former 
centrist prime minister Mr 
Adolfo Suarez by showing his 
private side. 

His magazine is open-minded 
about electoral allegiances. 
“We are for the winner, who- 
ever It may be," he says. 

But he is certain of one 
thing: “If Isabel Preysler were 
to join a party, she would get 
a lot of voters." 



Tear gas is used On 


killers and those who remain 
Blent.” 

The PSOE, from Prime 
Minister Felipe Gonzalez and 
his Cabinet down to the most 
junior socialist MP in the 
Vitoria Basque parliament, bad 
enthusiastically applauded 
what seemed an end to past 
PNV ambiguities over the Issue 
of terrorism. 

Nine months later Mr 
Ardanza and Ms party were 
nevertheless sucked right back 
into the tribal political patterns 
of the region. An ETA suspect, 
Mr Mike! Zabala, allegedly 
drowned in the Bidasoa River 
that marks the frontier with 
France, while attempting to 
escape police who had arrested 


outside the seat of the Basque Autonomous Government 
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him in San Sebastian hours 
earlier. 

This mysterious death 
prompted an emotional out- 
pouring of Basque anger against 
Madrid that was ably stage- 
managed by Herri Batasuna 
(People's "Unity), a coalition of 
extreme nationalists which sets 
as ETA's political front. 

Mr Ardanza and his moderate 
constituency were either unable 
or unwilling to check the 
Basque backlash, the so-called 
" nationalist family" that ex- 
tends right -across the ideologi- 
cal spectrum to embrace 
bourgeois, church-going PNV 
suppoxtezn and Herri Badasu n a 
firebrands who preach ecology; 
and revolutionary Marxism 
closed xariks against Madrid 
and the “boot of Castile.'' 

The PSOE. at the start of tills 
year, was accusing Mr Ardanza 
and the -PNV of gross “irres- 
ponsibility." Mr Jose Maria 
Benegas, chairman of the 
Basque socialists end an in- 
fluential member of the PSOE 
executive; ruefully admitted 
that the atmosphere of dialogue 
and incipient trust with the 
moderate nationalists had 
broken down. 

ETA’s specific response to the 
death of Mr Zabalza was to 
shoot dead a retired civil guard 
general, Gen Juan A tares. He 
was singled out both because 
of his membership of the civil 
guard (Mr Zabalza was in the 
custody of the corps when he 
&ed) and because of the ex- 
treme Right-wing views he held 
and winch had earned him some 
notoriety in the immediate post- 
Franco period. 

As the full circle appeared to 
turn in the Basque country 
during the year one conclusion 
was that ETA remains a perma- 
nent reference point in Basque 
politics. Politicians and politi- 
cal parties were defined and 
defined themselves through 
their relationships with ETA 
and through their suggestions 
for ending the violence. 

The stock PSOE "pacification" 
platform is to demand that the 
gunmen surrender uncondition- 
ally. The hardline nationalists 
seek a negotiation process an* 
the PNV veers between the two 
positions. The year in Euskadi 
was punctuated as much by 
terrorist attacks as by specula- 
tion. every time there was a lull 
in the violence, that ETA was 
operating a truce and that dis- 


creet talks were in motion 
between Madrid-directed middle 
men and the gunmen. 

Madrid’s Interior Ministry re- 
acted angrily to such specula- 
tion. Lulls in the violence, 
countered Mr Jose Barrionuevo. 
the Interior Minister, had 
nothing to do with truces and 
talks and simply demonstrated 
instead that ETA was weaken- 
ing and unable to mount a suc- 
cession of attacks as in the past 
In fact the number of ETA 
victims during 1985 rose to 37 
against 84 the previous year. 

There was little hard 
evidence to show that the gun- 
men had weakened despite the 
continuing dampdown by the 
French - authorities on ' the 
exiled Spanish Basque com- 
munity in South West France 
— the so-called safe haven area 
for ETA in former years. Mr 
Barrionuevo and his team made 
much of letters from ETA's 
operational chiefs to the gun- 
men in the field which were 
found on a detainee and Which 
seemed to indicate that the ter- 
rorist hierarchy was concerned 
about flagging morale and 
general inactivity on the part 
of its militants. The increased 
violence at the end of the year, 
however, suggested that the 
Interior Minister was being Un- 
duly optimistic. - 

Talk of a weakened ETA 
seemed premature in a year 
when the organisation was able 
to gain considerable publicity 
through a beach bomb cam- 
paign along the Mediterranean 
tourist resorts, resurrecting a 
tactic employed five years 
earlier. In addition the terror- 
ists succeeded In detonating a 
car bomb in the centre of 
Madrid, the first time "they had 
done this In the Spanish capital. 
The bomb was directed against 
a busload of civil guards who 
escaped serious injury. 

The prospects for a 1986 free 
of further terrorism are bleak. 
This is due principally to the 
general elections that will be 
staged later this year and 
which necessarily will Impede 
bridge-building between the 
PNV and the PSOE. 

The polls exacerbate the 
rigid demarcation lines between 
Madrid and the Basque country. 

The longstanding policy of 
winning over the moderates and 
Isolating she gunmen will have 
to await more fortuitous times. 
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Mr Fraodseo Fernandes Ordonez, Spain’s Foreign Minister (left) and Sir Geoffrey Howe, UK Foreign Secretary (right). Whfle Gibraltar remains an intractable, problem, Manwrriai and political relations between the two countries are nonetheless good 


THE state visit of King Juan 
Carlos to the UK in April will 
set the seal on markedly 
improved relations between the 
two countries. 

Since he became king in 1975, 
after the death of the dictator 
General Franco, and democracy 
was gradually restored, Juan 
Carlos has fervently wanted to 
be received at Windsor Castle 
by- Queen Elizabeth and Prince 
Philip to whom he is related. 
But the issue of Gibraltar, 
over which Spain clainy 
sovereignty, has always been a 
rock in his path. 

me king has been welcomed 
in the main capitals of the West 
and the Communist world, but 
only now, almost a year after 
the reopening of the frontier 
gates between Spain and 
Gibraltar, which Franco (dosed 
in 1969, is it possible for him 
to be accorded full honours in 
London. Previous visits to the 
UK — to hunt with the British 
aristocracy or visit his brother- 
in-law, ex-king Constantine of 
Greece, have been private and 
unoubUcised. 

That it has taken 10 years to 
achieve the visit has been a 
source of great frustration to 
the Spanish and British royal 
families. The sensitivity of the 
Gibraltar issue can be ganged 
from the fact that the king 
cancelled his invitation to 
attend the wedding of Prince 
Charles in 1961, when it was 


learned in Madrid that the 
couple were to begin their 
honeymoon on the Royal yacht 
docked in the colony. 

While Gibraltar remains an 
intractable problem, commercial 
and political relations between 
the two countries are nonethe- 
less good. Spain, already the 
UK’s tenth largest export mar- 
ket. will present many oppor- 
tunities for Britain to exploit, 
as Madrid dismantles its high 
tariff barriers. 

The two countries signed an 
extradition treaty last year 
which could mark the end of 
the long Spanish holiday British 
criminals on the run have been 
enjoying for many years. 

But it is still Gibraltar which, 
like the Rock itself, looms over 
the relationship. Last month 
Sir Geoffrey Howe, the UK 
Foreign Secretary, and Mr 
Francisco Fernandez Ordonez, 
the Spanish Foreign Minister, 
had the first talks of substance, 
rather than discussions on the 
framework for discussions, 
under the Brussels agreement 
of 1984 which set up a negotiat- 
ing process whose brief includes 
sovereignty. 

Madrid does not question 
Britain’s legal claim to Gib- 
raltar, which was ceded to it 
under the Treaty of Utrecht of 
1713. though Spain does take 
issue with the UK’s right to the 
isthmus on which Gibraltar air- 
port has been built Spain's 


case is based on anti-colonial 
arguments — Gibraltar is de- 
scribed as “Europe's last 
colony." 

The talks were cordial but 
tough. The state of play was 
best summed up by Sir John 
H a s sa n . the Chief Minister of 
Gibraltar, who, making his first 
trip to Madrid in 20 years, told 
the Spanish side privately that 
the present generation of Gib- 
raltarians had made up its mind 
to remain within the UK ambit, 
but that did not mean that 
future generations would not 
take a different view, or that 
today's people would seek to 
tie the hands of the next 
generation. 

It is a small detail, but none- 
theless telling that Sir Joshua, 
long the bete noire of the 
Franco regime, was well re- 
ceived in Madrid. Spain has 
not changed its fundamental 
position, but it has modified its 
strategy and tone. 

The UK, for its part; has not 
changed its commitment to 
honour the wishes of Gibral- 
tarians. as laid down in the pre- 
amble to the colony's 1969 con- 
stitution. 

But Spain’s proposals for an 
interim settlement involving 
either an arrangement for Spain 
to lease Gibraltar back to 
Britain — like Hong Kong — or a 
power sharing deal were not 
rejected out of hand at the 
meeting, as this would have 


soured relations. Nonetheless 
the UK made it very clear that 
it did not see a political settle- 
ment in the offing. 

No new proposals have been 
put forward. There is thus the 
danger, realised by both sides, 
that discussio n s on sovereignty 
are going to be extremely pro- 
tracted and that the Socialist 
Government in Madrid, or more 
probably a right wing national- 
istic government in the future, 
should such an administration 
come to power, could be 
tempted to vent its feelings of 
frustration for political reasons. 

“The UK should realise that 
Gibraltar is not just a flag 
which the Spanish Government 
waves," says a senior Spanish 
diplomat “ The feelings go 
much deeper than tills. It could 
blow up and become an issue 
for the right” 

Spanish officials believe that 
Gibraltar should not -have a 
permanent right of veto. At 
the same time London believes 
that it cannot impose a -tem- 
poral straitjacket on Gibraltar,' 
since this would implicitly 
recognise Spain's right and go 
back on UK commitments. 

Realising that a large part of 
the problem lies in the feelings 
of mistrust and resentfulness 
which have built up in Gibraltar 
after the border was closed, 
Madrid knows that it must first 
win the hearts and minds of 
Gibraltarians and persuade - 
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them that they have nothing to 
fear from democratic Spain. 

“ We recognise that Gibraltar 
is a peculiar mix of people as a 
result of an historical accident," 
says one Spanish official, “and 
we would treat it accordingly." 

. The closing of the border 
created economic and social 
hardship — with families on both 
sides shouting to one another 
through. tiie fencing— and 
created a siege mentality. 
Franco miscalculated when be 
thought that by isolating Gib- 
raltar it would eventually fall 


into Spain’s lap Hke a “ripe 
fruit* 

Sir Joshua Hassan used to 
tell Spanish visitors Aesop’s 
fable of the wind and the sun. 
They had a competition to see 
who could first make a traveller 
take off his coat. The wind 
- (read Madrid) scowled and the 
traveller tightens dhis coat. The 
sun smiled and be took fit off. 

In this light Spain reopened 
the border. Over 2m people 
have visited Gibraltar since tire 
border was re-opened compared 
wish 150,000 -visitors in 1984, 
and There have been no un- 
pleasant incidents. to the sur- 
prise of UK officials who feared 
that k might be necessary to 
strengthen the police presence 
on tiie Bode. “Gibraltarians 
like the Spanish way of life, 
but not their institutions,’’ says 
one UK official. 

Spain baa opened its air 
space to civilian flights in and 
out of Gibraltar, but failure to 
agree on sharing control of air- 
port fatalities has prevented re- 
sumption of regular flights 
between Madrid and Gibral- 
tar. 

Spain does not believe that 
ks citizens should have to pass 
throu gh British immi gration 
controls if they use Gibraltar 
as a back-door to the Costa del 
Sol on an internal flight, but 
such recognition of Madrid’s 
authority would impiidty un- 


derpin. Spain’s sovereignty 
claims. 

Technical discussions on a 
possible solution — such as a 
double exit system so that pas- 
sengers could disembark 
directly Into Spain— have got 
bogged down in political mat- 
ters. 

The already complex situa- 
tion is also further compounded 
by the Moroccan threat to 
pounce on Spam's North African 
enclaves of Ceuta and Melilla 
should Spain gain , sovereignly 
over Gibraltar. Spain regards 
the enclaves as an integral part 
of its territory and dismisses 
any parallels with Gibraltar. 

Nonetheless, were Spain to 
acquire Gibraltar its position on 
the enclaves would be less ten- 
able and Moroccan military 
action In Ceuta and MeUlla 
would throw Spain Into crisis. 

Spain would probably also 
find it even more difficult to 
press Its da™ bn Gibraltar if 
the country pulls out of Nato In 
its expected March referendum. 
Gibraltar is a vital surveillance 
and communications centre for 
South-West Europe. The UK 
has a bird’s eye view from 
Gibraltar on passing- Soviet war- 
ships and submarines. 

Trade between tire two coun- 
tries, however, is almost un- 
affected by the Gibraltar factor. 
UK exports nose 30 per cent In 
the first nine months of 1985 to 


£12bn and imports from Spain 
increased 16.4 per cent to 
£1,38 bn. 

Britain's main exports are 
petroleum and petroleum pro- 
ducts, vehicles, metalliferous 
ores and scrap metal. Spain’s 
are also vehicles, petroleum, 
fruit and vegetables. 

As Spain becomes more 
affluent and tariffs are reduced, 
UK officials expect the trade to 
move 4n Britain's favour. The 
Spanish market is regarded as 
one of great potential (the re- 
gion of Catalonia alone imports 
more from the UK than China 
does). “ Even if companies do 
not make profits to begin with, 
they should still sell to Spain 
to establish a presence.” says a 
senior UK trade official. 

Gibraltar “ grit," however, has 
gat in tire way of some Defence 
sales to Spain, potentially a very 
lucrative market as the Spanish 
armed forces modernise them- 
selves in or out of Nato. 

When the UK bid along with 
France and the US for a ground 
to air defence system for Spain, 
tire UK’s Rapier was reportedly 
considered tire best buy in 
Miadrid. But tiie Government 
felt uncomfortable buying arma- 
ments from tiie power which 
controls Gibraltar, and bought 
the French system, after Paris 
moved to accommodate Madrid 
over tightening up on Basque 
terrorists living in France. 




Professional advice for businesses in Portugal and Spain. 

Price Waterhouse extends a warm welcome to businesses in Portugal and 
Span as they become trading partners in the European Economic Community 

Coping With the EEEs complex VAT regulations is probably causing you some 
concern and you may welcome the independent professional advice we carr offer: 

Our International Trade Group deals specifically with VAT and other tax 
matters as they affect countries overseas, and in the EEC in particular 

The (TG makes available to you the advice of many Price Waterhouse experts 
who can help your company deal efficiently with VAT in ail its aspects. 

For a free copy of our leaflet on VAT in Portugal or Spain just cbrrqriete and 
post the coupon. Alternatively, you may prefer to contact Kevin Casey: telephone 
01-407 8989, telex 884657. 

To: KevJn Casefc Price Waterhouse, Southwark fowere, 32 London Bridge Street, London SE1 9SY j 

Please send me your leaflet VAT in Portugal’ in English □ Portuguese □ VAT in Spain' in English □ Spanish □ j 
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The "V” of Banco de Vizcaya, one of Spain's Bigs banka 
and head of a group comprising 12 banking subsidiaries 
until nearly 2,000 branch offices. 

Banco de Vizcaya operates at world level and has 
speck! expertise in business in Spain. 

Which is why in Spain business is written 
with a "V", The big V of Banco de Vizcaya. . 
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INTERNATIONAL BONDS 


Jumpy market looks to luck as pricing tactic 


IT WAS a nervous week in the Eu- 
robond market, writes Maggie Uny 
in London. Midweek, investors' 
hopes of interest-rate cuts were 
raised by the prospect of the Group 
of Five meeting at the weekend. 
However, by Friday, few expected 

much to come out of it 

With the fixed-rate Eurodollar 
bond market ebbing and flowing 
with the New York tide, it was a 
week when the pricing of new is- 
sues owed as much to luck as geni- 
us. There is an argument in the 
market foftt if an issue continues to 
trade at the yield margin to US 
Treasury bonds on which it was 
launched, it is correctly priced, part- 
ly because banks' positions can 
then be hedged in the futures mar- 
ket If the spread widens, according 
to the proponents of the theory, the 
lead manager has got it wrong. 

Others say issues should be 
priced so that co-managers do not 
make losses at the first breath of a 
chill wind in the market Such a 
deal was Saab-Scania's, la unched 
on Thursday morning. It survived a 
market fall that afternoon and end- 
ed the week trading just within its 
selling concession, and was re- 


by many as deal of the 

week. 

Where in this framework does 
Italy’s first fixed-rate Eurodollar 
doal come? The issue was con- 
troversial, as lead-manager Chemi- 
cal Bank International was accused 
of "buying” the mandate with far 
too aggressive terms. If is Chemical 
Bank’s first deal for some years and 
presages an expansion in the mar- 
ket which fiie bank hopes will lead 
to more mandates. 

The issue was launched at a 
spread of 20 b asis points over Trea- 
suries and many syndicate manag- 
ers who failed to win the said 
that for such a credit a spread of at 
least 40 basis points was necessary. 
For a first issue pricing, however, it 
is considered something of a stmt in 
file dark. The co-management 
group lacked many notable names 
in the market, who no doubt would 
have liked to win the mandate on 
their terms, although a large group 
of banks was assembled. - 

ChetmVwl Rank defended the 
p ricin g and supported the issue in 
the market By Friday evening, 
though, the spread had widened, as 
it had on other deals last week. 

Traders in the floater market are 


a little perplexed by investors’ lack 
of Enthusiasm for same recent is- 
sues, despite rare and good names, 
with fair terms. An exception was a 
rush for Rank of Boston’s d** a l on 
Friday, which was Increased twice 
to 5250m and still traded around 
9942, well inside the 42 ^-basis- 

point fees. 

The poor state of the D-Mark 
floater market is such that even a 
good sovereign name -Austria -of- 
fering a generous margin over Lon- 
don interbank offered rate (labor). 


could not combat the markets dis- 
like of wiaviiwiiTH COUpOnS. In ft is 

case, the cap is set at 8 per cent, 
well above current rates. On Friday 
the bonds were quoted as low as 
99.00, well outside the 73-basis-pmnt 
fees. Bankers are now talking of a 


agers had sufficient demand in the 
Far East to dace most of the bonds. 

Swedish Export Credit Is doing 
Its bit to open op the international 
capital markets, launching on Fri- 
day a DKr 300m issue which has a 
DKr 700m tap, making it easily the 


market continues its strength. Most 
new issues have been well received 
and with the new lower commis- 
sions even more borrowers may be 
tempted into the market- The World 
Bank’s 30-year issue was well re- 
ceived, Asian Development Bank's 


halt being called to new floats: largest issue in the sector. It is in- ' zero was priced with a yield »lmnd: 



EUROMARKET 1 

imoira 


Tuntomr [ton) 


Primary Mwtet 





StralflMs Cob* 

prn 

Otter 

USS 

V9J 

0.1 

33.0 

zits 

Prow 


MU 

81 KU 

• i wa 

Otter 

UKLO 

07 

4542 

ZSJ 

Pimr 

MJ 

02 

snn 

9TJS 

Secondary Uvfcat 




USS 

1*0007 lOOM 

18,003.1 

ZStSTA 

Prmr 

7/saa 

m3 

4,5632 

■L39011 

Otter 

S73BA 187. 7 

3244.1 

2J1ZS 

Prw 

?nn ■> 

7ZS 

82S.7 

1,897.3 


CwW 

EurecW 

TotM 

USS 

ttjsas 

28,1*9.7 

41.8493 


8,038-* 

11,4993 

173393 

Otter 

UMJ 

BJ3TA 


Aw 

*307.* 

Tjns 

AMU 

Waafcto January 16 1968 

Source: AJ80 


issues. 

The fixed-rate D-Mark market is 
in good shape, however, and today 
the European Investment Bank is 
expected to make the first real test 
of it this year with a deal of perhap s 
DM 300m. 

The Euroyen market has already 
seen a good volume of new issues 
this month, rumours of deals 

Ainrainting to gj much 8S snnrtitu* 

Y200bn are ntrpniatmg Canada 
alone is expected to bring a deal of 

up to YlOObn. 

While much of file paper seems 
destined to «*nH up in Japan, some 
traders argue that there is now a 
good market in Europe with the 
Swiss other continental Euro- 
pean investors beginning to nibble 
at new deals. The fixed-rate issues 
should fare better the deal- 
currency deals, which were gen- 
erally only brought when lead man- 


nova tive in that it will be listed 
within Denmark as well as in Lux- 
embourg. It was trading well 
the fees. 

The Swiss franc foreign bond 


ft point below the indication. Settsu 
Paperboard’s yield was also cut, 
and Generate Ocd den tale's issue 
was increased from SFr 100m to 
SFr 125m. 
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EURONOTES AND CREDITS 


Banks jostle for position in ferocious bidding as year shapes up 


THE EUROCREDIT and Euronote 
market ended last week tantalising- 
lyclose to terms on several major 
deals that should set the tone for 
the first part of 1986, writes Peter 
Montagnon in London. 

The details of Sweden's proposals 
for restructuring the S4bn facility it 
arranged in 1964 are due to be re- 
vealed soon. Also waiting in the 
wings is a 5500m, 16-year facility 
for Thailand as well as a major bor- 
rowing by SNCF, the French rail- 
ways, and a $250m credit for Stan- 
dard Life Assurance of the UK. 

A common feature, bankers say, 
is bidding on new business which 
has become ferocious as banks 
jockey for market share at file start 
of the year. The question remains 


as to how very finely priced deals 
will be received by the market at 
large, especially since the spedre of 
more central h«nk regulation was 
raised by the Federal Reserve last 
week with its draft proposals on 
capital requirements. 

Among other thing s the require- 
ments propose commitments 
nnHur . note issuance facilities 
should be given a 30 per cent 
weighting in calculating risk asset 
ratios under the new system. 

For the time being, however, it is 
assumed that new deals will 
emerge an very fap twmi! indeed. 
Standard T.ife Assurance, for exam- 
ple, has indicated that it expects 
bids on its deal to include a margin 
no greater than ft per cent, while a 


key benchmark for both the SNCF 
and the Swedish deals will be the 5 
baas points facility fee awarded to 
Gaz de France last year. 

Tins puts bankers in srwwrfhiwg 
of a quandary, as the Gaz deal was 
not particularly well received when 
it finally entered syndication. This 
may have been because of the way 
lead managers were hustled into 
the deal by the borrower itself, but 
it also suggests limits on pricing. 

Of course SNCF could not be seen 
to be paying more than Gaz, and 
that, some bankers believe, adds to 
the attraction of a different struc- 
ture, such as a partly paid floating- 
rate note, which mukeg comparison 
particularly difficult 

The Swedish deal also poses a 


pricing problem because it is a 
renegotiation. Terms on these are 
not necessarily indicative of the 
market for fresh bans, because 
they depend partly on the degree to 
which the bo r row er is persuaded of 
the need to sweeten them to keep 
existing banks in the syndicate. 

Mr Peter Engstrom, the Swedish 
National Debt Office director who 
has masterminded the refinancing 
of most of his country’s floating- 
rate debt over the past few years, is 
thought no ne the less to have driv- 
en a hard bargain. Apart from the 
fact that this will be a very large 
deal, suspense is growing because 
many bankers believe it could be 
nnp of the last that Mr Engstrom 
negotiates for Sweden. As recently 


as Friday night be declined to com- 
ment on persistent market rumours 
that be is to move into banking at 
senior level with a major Swiss 
house in London. 

Hotly tipped for the Thai deal is a 
group comprising Chase , PhAmionT 
Industrial Bank of Japan and 
Lloyds. Negotiations were nearing 
completion at tbe weekend al- 
though no formal mandate hnrf 
been awarded. This will be Thai- 
land’s first facility. It will go to- 
wards replacing two more expen- 
sive standby credits arranged in 
1983 and 1984 which are still un- 
drawn. 

Bankers say there is not likely to 
be any spillover of the ill-will that 


Thailand encountered when it 
forced a split margin of 14 rising to 
Ik on a Y70bn credit last Septem- 
ber. However, its recent borrowings 
in the floating-rate note market 
have met a lukewarm reception. At 
the very least its new operation 
should provide ™* i nd i c a t ion of 
how its rating is regarded at a poor 
time for Far East economic growth. 

Citicorp will shortly be Immriinig 
a SlOOm Euronote, facility for the 
Australian Mayne Nickless group. 
It is also agent on the renegotiation 
of the Si 16m b alance of a 5150m 
deal for Italy's IMI-Isveimer origi- 
nally arranged in 1982. Part will 
now carry a margin of ft per cent 
until maturity in 1990 and the rest 
ft per cent until 1994. 


Japanese trust aims 
at female investors 


BY YOKO SHIBATA IN TOKYO 

AN INVESTMENT trust designed 
for young Japanese women with an 
exposure to well-known foreign 
brand names in fashion, cosmetics 
and leisure, will be established next 
month in Luxembourg by Yamaichi 
Investment Trust Management, an 
offshoot of one of Japan's big four 
securities houses. 

The open-ended fund, to be called 
Top Brand Fund International will 
have assets of around 550m. Its 
portfolio management will be by a 
leading British fund manager. 

Half the entrusted money will be 
invested in foreign government and 
corporate bonds, aiming both for 
high return and stability. This is 
partly because Japanese women 
are regarded in the industry as con- 
servative in investment matters. 
The remainder of the fund, how- 
ever, will be invested in shares of 
listed companies which make elec- 
tronic appliances and other con- 
sumer equipment, cars, alcohol, ci- 
garettes, textiles and clothing, as 
well as in banks, retail stores and 
telecommunications. 

Under an agreement with War- 
burg Investment Management Jer- 
sey. the funds will be managed by a 


team of four at the British compa- 
ny, headed by Mrs Carol Consuelo 
Brooke. 

Of the total 20 per cent will be 
sought overseas. During the past 
two years, Japanese securities 
houses have eagerly courted the 
country’s housewives, who have be- 
come more aware of their fi nancial 
potential An estimated 80 pm* cent 
of household finances is controlled 
by housewives. 

Some of these women have al- 
ready a finely-honed financial ex- 
pertise, to tbe extent that they been 
dubbed "Zai-tech-wives.” (“Zai” 
me an s finance in Japanese). 

However, Yamaichi Securities 
has decided to look ahead to a new 
generation of young unmarried 
women. According to foe finding s of 
a Yamaichi survey on its own single 
female employees, young unmarri- 
ed women have a relatively high 
level of savings, although, these are 
earmarked for spending on trips 
abroad to buy designer accessories 
and clothing. Inspired by this, Yam- 
aichi decided to launch ah invest- 
ment trust which would pm phasiwp 
both spending and investing. 


Pulp mill to resume 

BY ROBERT GIBBENS IN MONTREAL 


THE ITT-Rayonier pulp mill at Pbrt 
Cartier, 1,120 fans north-east of 
Montreal, will resume production in 
1987 under an agreement between 
foe federal and Quebec govern- 
ments and Cascades, a fast-growing 
Quebec pulp and paper company. 

The federal authorities in Ottawa 
have, however, refused to provide 
any grants or loan guarantees to as- 
sist the revival. This is partly be- 
cause of pressure from other pulp 
and paper companies which argue 
that tbe pulp market is already over 
supplied and prices are very weak. 

The ITT-Rayonier dissolving pulp 
mQl cost C$400m (USS285.4m) in 
the mid-1970s and was foe largest 
of its type in North America. How- 
ever, it was-forced to close in 1979 


after accumulating CSftXhn in 
losses, due mainly to high wood 
costs, labour problems and lower 
than expected prices in foe world 
rayon markets. ITT Corporation, 
the owner, took a 5320m write-off to 
cover the cost of foe shutdown. 

Cascades will use only part of tbe 
mill, and will convert this section to 
production of bleached chemi- 
thenno- m^hanipfl i pulp. It will use 
most of foe output in its own sani- 
tary and other paper products 
plants in eastern Canada. The com- 
pany also operates on a small scale 
in foe eastern US and in France. 

Terms of the deal with govern- 
ments and foe capacity of foe new 
operation will be announced later 
this week. 



Malaysia 

US$650,000,000 
Floating Rate Notes Due 2 005 


Amro International Limited 
Bank Bumirutra Malaysia Berhad 
Bank of Yokohama (Europe) S. A. 

Chemical Bank International Group 
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Daiwa Europe Limited 
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INTERNATIONAL CAPITAL MARKETS 


US MONEY AND CREDIT 


Interest rate rumours lift bond prices 


AFTER THE previous week’s 

dramatic shakeout in the US US HOI 

credit markets, bond prices re- 
covered last week as specula- 

turn mounted once again that w tmot twwuy average) 


US HONEY MARKET RATES (%) 


downhill in the coming months, jnwygy uu» - 

A combination Of failing Oil 30^,, cemmsroW Pa par 


prices (good for inflation 
prospects) and some pos itive 
thlnlong about the outcome of 
the weekend's meeting of the 
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eentrise In December retail Despite some nervous selH 
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dub the "Gang of Five.” this US discount rate, and the longer 
seemingly innocuous remark this takes to occur the more 
was quickly repackaged into a vulnerable the market becomes, 
confidential leak that the major Indeed, its potential problems 
industrialised countries were could be exacerbated if there is 
about to launch a concerted any further evidence of an ac- 
effort to drive down world celeratlan in the US economy, 
interest rates. In this context,, next Wednes- 

It sounds a great idea, and day’s pre liminar y Gross 
no doubt there are some major National Product (GNP) figures 
countries which would favour * or th® fourth-quarter could be 
such an attempt But ahead of s ig nific a nt . 



+ * 3.n (now) .(now) the meeting most Wall Street The market is expecting the dow have fallen to a nominal the pillars of the business estab* monthly figures showed that 
t £ %‘S '"TSi analysts were sceptical about growth rate to be in line with $143m. Many, technical .factors lishment, reported last week both of the broader measures 

t 4 iaoo toxS sx* tbe success of any such move. ^ .month’s “flash" report could explain the fall but, if it that not withstandin g a very of the US money supply. M2 

— lo.ss io.63 70.38 Xo particular, they doubted showing a 3.2 per cent rise, persists, it will fuel speculation strong fourth quarter, “there Is and MS, were dose to the bot- 

— 10 -fiP to JQ 1Q-3S whether Mr Paul Volcker, the Analysts will also be paying un- that the Fed has loosened its an absence of convincing evi- tom of their target ranges in 

: Salomon Bros (sattmatu). Federal Reserve chairman who usually close attention to the credit strings. dence ' the- North American December. If the economy is 


So urea: Salomon Bros (numam). Federal Reserve chairman who usually close attention to the 
Monoy Supply: in th* we* ended January a mi rot* by S3 sbn to sc 2 B. 6 bn. was attending the meeting, Federal Reserve's money mar- 
.. . ' < would alter course just - to ket operations. 


_ , ... . _ , . „ please Mr Baker and his finance 

Despite some nervous selling began on Tuesday but really minister sals 


usually close attention to the credit strings. dence " the- North American December. If the economy is 

Federal Reserve's money mar* Despite the recent strength of economy is showing sustained as sluggish as some suggest in 
ket operations. some US economic- Indicators, i in |i n wam imt " tom is approach. the early part of 1986. the Fed 

The _ Fed has been very there Is still -considerable un* iag 1988 “ with caution ” «tid should be able to ease its mones 
aggresslve in supplying reserves certainty about the strength-of its message will be echoed by tary stance, argue some Wall 


s^prisingly hit* and atfoe weekend, ^ nta ^ days wfll reveal with tb£ the taUSTS^S tiS S3£ SSUtmSmBC 

month’s kiduSl^^cS meut’s key long bond. Treasury thl West cSSSn Gnomics whethw tto ca^miwas justi- inns at the Fed’S discount win. tan miiuwninr Tm* S ** w Wjlli 


SSS^JSSfiJt^S. ttSi St dS S STS StoisSTtold^rteStiSr^ J*** figJgS™ “'Z.i'*** *** ** ” aMacmant °° e ° f terg8t - *** 

Sj^limpin US manufaSur* point and a half on the week to Baker, the US Treasury Secre- 

inp was over 10413 where it yields 9.43 per tary whom be had just met, J®?? 5 * ^i1L*^ Ilt VT2 1 * ny .»£ a<lers ■ - — , ■ 


William HaU 


Log was over. 

But the credit markets chose cent 


Meanwhile, short-term was “very much interested in *>«tieve that theUS .credit mai* 


i mo re these signs of an interest rates fell by some 13 having everybody lower 

. - .Vf- k. n 'r MUno tha vlaM IntaMCt rata, •• 


increasingly robust US economy basis points, taking the yield 
and. instead, were swayed by on six-month treasury bills, for 
frerii rumours of lower interest example, down to 7.23 per cent. 


UK GILTS 


kets could weaken in the short 

basis points, taking' the yield interest rates.” * term, 

on six-month treasury bills, for Given the normal secrecy Some prices, particularly at 
example, down to 7.23 per cent, which is supposed to cloak the the short end of the market. 
The credit markets* recovery deliberations of what traders are allowing for a cut in the 


FT/AIBD INTERNATIONAL BOND SERVICE 


US DOLLAR Cbg.cn 

STRAIGHTS Issued price week Yield 

AHFC O/S Flrj 114 9* TOO 1074 0 10-38 


German White Knight in timely intervention 

MR MARTIN BANGEMANN, costs and resulting longer-term ** R u mb lin gs affect only the more firmly on broad money, 
the West German Economics inflationary fears, the author!- domestic investors and not the and M3 in particular, that in 
Minister, is an unusual White ties saw bank lending growing international,” said Mr Robert itself gave the markets a guide. 


Knight for the UK money mar- strongly while the pound 
kets. Last week, however, he dribbled downhill. With no 


managed to send gilts up by a cut in the US discount rate to get resignations the foreigners 
point in the space of five help out, they moved decisively start to pay attention.” 
minutes. What makes Mr to meet the money markets* Westland has certainly 


Thomas of stockbrokers W. Now, because it is not targeting 
Greenwell. “ But as soon as you an exchange rate, the markets 
get resignations the foreigners do not know how it is inter- 


wha he had . said in Wash- tations had been that the next 
ington about the possibility of move would be downwards, was 
a coordinated interest rate cut expected to have a stronger 
by the Group of Five finance effect than in last January’s less 
ministers who met in London confident atmosphere. It might 


yesterday. 


have without Westland, despite 


minutes. What makes Mr to meet the money markets Westland has certainly 
Bangem arm's rescue still more pressure for a rise. helped bring political cal- 

peculiar is that it resulted But enough is enough. A one dilations forward into inves* 
from a misunderstanding of point rise, when all the esxpec- tors* minds, 
wha he had . said in . Wash- tations had been that the next “As the New Year begins 
ington about the possibility of move would be downwards, was people look further ahead and 
a coordinated interest rate cut expected to have a stronger they are beginning to see Mrs 
by the Group of Five finance effect than in last January’s less Thatcher with feet of clay,” 
ministers who met in London confident atmosphere. It might said Mr Ian Harwood of Rowe 
yesterday. have without Westland, despite & Pitman. “ The Budget Is 

The authorities in London are the renewal last week of the already a worry in the political 
duly grateful for Mr Bange- slide in oil prices. equation, and electoral timing 

mann's intervention. It came at Westland, in the authorities’ is now a factor, 
exactly the right moment to view, was purely a “temporary “But the markets are still 
soothe the market and rein- factor,” and the City's excite- looking - on the bright side, 
force their own steps on Tues- meat about it wholly unjusti- They haven’t discounted the 
day to head off another rise in liable. Officials point to the possibility of a Conservative 
base lending rates. And it was, fact that foreign ex c hange government without an abso- 
perhaps, appropriate that one dealers — suave men of the lute majority.” 
political misunderstanding world, all — remained relatively After last week’s very firm 
should lay to rest the 1mm e- calm while the money markets, and decisive action — “the 
diate fall-out of another — the with their more domestic out- strongest ever protest lodged 


The authorities in London are the renewal last week of the 
duly grateful for Mr Bange- slide in oil prices, 
mann's intervention. It came at Westland, in the authorities’ 
exactly the right moment to view, was purely a “ temporary 
soothe the market and rein- factor," and the City’s excite- 


p re ting currency ' movements, 
certainly The authorities are therefore 
cal cal- expecting to have to indicate 

0 inves- their views more directly. 

The more confident they are ' 
r begins of that view, the more strongly 
lead and tiiey will assert it And last 
see Mrs week, over Westland, they were 
)f clay," very confident 
of Rowe This weekend no such direct 
udget Is assertion was likely to result 
political from the G5 meeting in London. 

1 timin g The only reason for a state- 

ment of any kind was the mar- 
are still * et '? evident thirst for some 
ht side titbit 

lted .u ’ “The market is not. looking 
•prvafivp for anything miraculous, but it 


possibility of a Conservative \ or anyuung miraculous, out rt 
government without an abso- S“J32?* 5L3* - * *52? f* 


lute majority.” 

After last week’s very firm 


diate fall-out of another— the with their more domestic out- 
Goverxxmenfs little local diffi- look, went wild. 


ok, went wild. by the Bank of England 

culty over Westland. How much of the foreign ex- against a market rate," accord- 

A week earlier, the Bank change markets’ calm was due ing to Mr Stephen Lewis of 
watched with equanimity as to official buying is not clear. Phillips & Drew — ■ the market 
base rates moved up to 12.5 per but some of the Westland should be on watch for equally 
cent Against the background ripples appear to have reached direct signals in future, 
of deteriorating unit labour overseas. When the Government relied 


couraging noises on Monday 
morning,” said Rowe and Pit- 
m veTy Jg“ man’s Mr Harwood. 

Greenwell’s Mr Thomas adds: 
rJH “Unless it is totally disillu- 
L sioned by what comes out of 

, C V J*?' 01 ?# the meeting, the market will be 
“ firm." Until, that is, everyone 
^ « new M P^ce to 
for equally discos 


When the Government relied 


THs an n ouncement appears oily as a matter of record. 


George Graham. 
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AIDC 17 89 75 

AIDC 11% 00 100 

Amer Sawings 12 89 ... 125 
Amer Savings 1ZL 89... TOO 
Asian Oev Bk 11* 93 100 

Australia lilt 90 TOO 

Australia 1l*i 95 300 

Australia 11\ 98 100 

Austria 15*1 88 75 

Avan Fin UR. 32 100 

Bk Nova Scotia 13 s , 87 100 
Bank of Tokyo 1ft 92 100 
Bank of Tokyo 1ft 91 100 
Bank of Tokyo 1ft 89 TOO 
Bergen Bank 114 90. _ 75 

BP Capital 114 92 180 

Br Col Hydra 1ft S3... 200 
Br Col Hydro 124 14 200 
Br Col Hydra 1Z4 13 250 

Britoll Fin 1ft 90 125 

Calssa Net En 1ft 9S... 125 

Canada 104 88 500 

Casio Computer ft 89 80 

CBS Inc 114 92 100 

Canonist S & L 0 10 ... Ibn 

CheiabrtMjgh 12 S3 TOO 

Citicorp 0/S 1ft 90 _ 100 
Citicorp O/S 114 90 ... 100 

Citicorp 1ft 92 ..... 100 

Citicorp 1ft 97 200 

Citicorp O/S 14 94 ... 100 

CNCA 114 92 125 

CNCA 1ft SI IDO 

Coastfed Int 124 88 ... 125 

Coca-Cola 1ft 88 100 

Comp Bancaire 134 90 75 
Continental Grp 114 S3 75 
Creditanstalt 134 91 ... 100 
Dalicfri Kangyo 124 90 100 
Danmark 1ft 90 ...... 100 

Denmark 114 92 100 

Danmark 124 92 250 

Danmark 13 91 100 

Danmark 13 82 100 

Danmark 134 91 ...» 100 
Danmark 1ft 88 — . 100 

Denmark 14 91 100 

Digital Equip 114 89 ... 160 
Dutch St Mines 1ft 91 160 
Ekaportflnans 114 92. „ 100 
Bcspordlnana -114 90... 100 
Elec de Franca 114 83 100 

Elec de Franca 124 87 150 

EEC 11 87 360 

EEC 114 90 100 

EEC 12 93 100 

EH-AquiUlne 1ft 89 ... TOO 
Ericsson L M 104 88 WO 
Euro inv Bk 114 90 ... 200 
Eura Inv Bk 1ft 9l ... 73 

Euro Inv Bk 124 90 ... TOO 

EDC ft 88 200 

EDC 10 88 ............... 125 

EDC 104 88 100 

EDC 114 89 150 

EDC 12 88 TOO 

EDC 134 87 100 

Fed Dept Store 11 90.- 100 

Finland 114 88 100 

Finland 124 34 75 

Finnish Export 124 87 75 

First! ad Mich 1 134 88 125 
Florida Fed 124 88... WO 

FNM 114 91 300 

Gen Q sc Crad 0 96 800 
Gen Elec Cred 94 91 ... 100 
Gan Bee Crad 104 90 200 
Gsn Elec Crad 11 91 ... 200 
Gen Bee Crad 114 87 200. 
Gen Elec Crad 12 94 ... 200 
Gen Foods Cap 114 90 75 

General Mills 12 91 ... WO 

GMAC 10 88 200 

I . Gen Motors Acc 1ft 90 200 
Gen Motors Acc 114 90 100 
1 Gen Motors Ace 13 86 200 
GTE Finance 12 96 ..... 75 

Gulf 011 1ft 94 ~~ — . 100 

G2B 14 91 WO 

Hoi I Air Fin 124 91 ... 100 
Household Fin 114 92 100 

IBM ft 88 200 

IBM (WTC) 104 89... 200 
IBM Cradlt 11 89 •••■■I 100 
1C industries ft 87 — 35 

1C Industries 12 90 75 

Ind Bk Japan 1ft 92-- 100 
Ind Bk Japan 104 95... 100 
Ind Bk Japan 114 89... 125 
Ind Bk Japan 11 r « 91... 100 
ind Bk Japan 134 91... 125 
Int- Amer Dev 124 91.- 160 
Int-Amer Dev 1ft 94... ZOO 

Int Paper 12 91 76 

Int Stand Elec 97 112 

Int Stand Elec 12 96 ... 76 

ITT 114 89 - 1ZS 

ITT Credit Corp 104 90 75 

Japan Airlines 124 94 70 

Japan Dev Bk 1ft 92 SO 

Kellogg Co 1ft 90 100 

Kellogg Co 114 92 TOO 
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Montreal City 1ft 91._ 70 
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Ned Gaaunie 114 91 ... 75 
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Newfoundland 13 91 — 75 

Nippon Crd Bk 134 99 100 
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Nisaho-lwal ft 89 70 

Nomura 64 88 TOO 

Nova Scoria 114 91 ... WO 
Nova Scotia 114 98 ... 100 
Oestar Pott 124 89 ... 76 

Ohbayashi-Gumi 7 89 60 

Ontario Hydro T14 04 200 
Ontario Hydro 114 SO 200 
Ontario 1ft 94 ........ 290 

Pacific Gas & B 12 00 75 

Penney J C 114 90 ... 100 
Penney J C 124 91 ... 100 
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Postipankkl 114 90 ... 75 
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Pro Rlty Secs 1ft 82... 38 5 
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70 
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+1 
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50 
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50 
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70 
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9X4 

100 
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60 

1034 
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10X3 
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-04 
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9.14 
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+04 
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1124 
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0 

9X0 
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9X6 
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Ctrg. on 
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Bh V 98 ... TOO TOO -ft 84a 

Arab Bank Corp 4 96 100 994 -ft ffu* 

Banco. Lavoie V 91 ... too TOO -ft 

Banco dl Roma '4* 89... ISO TOO O 8»« 

Bnco di RomB'4 92 CU 76 994 O 104* 

Sankara Tr NY 4 9* 20B 7004 O ft 

Bank of Greece 4 94... 160 9ft -24 ft 
Bk Montreal 4 94 ... TOO 1004 —ft 114 

Bqe Nat Pari. 4 88 ... TOO 1D1 -ft ft 

Bqe Nat Paris 4 86 ... 250 0 O nv 

, N,t ^ 96 - 280 TOft 0 ft 

ESI e r y L? /S W — 600 1004 O ft 

^ — ioo TOft o ft 

8CI 4 96 j. 300 iSft IT* & 


Bnco dl RoRit'4 92 CU 76 
Banker. Tr NY 4 9* 200 

Bank of Greece 4 94... 160 
Bk Montreal 4 9* ... TOO 
Bqe Nat Paris 4 88 ._ eoo 
Bqe Nat Paris 4 86 ... 250 
Bqe Nat Paris 4 96 ... 260 

Barclays O/S 4t GOO 

BBL 4 96 ioo 

BBL 4 99 106 

BCI 4 96 ..... 200 

BFCE 4 97 400 

BFCE 4 99 600 

Belgium 4t 0* 400 

CCCE 4 OS 200 

CEPME 4 98 £ TOO 

Ch Manhattan 4 09 ... 400 
Chemical NY 4 99 ... 300 
Citicorp O/S 4 91 C ... TOO 

Citicorp O/S 4 90 250 

Citicorp Pan Pan 4 97 260 
Commerzbank 4 89 _. ISO 
Creditanstalt *» 96 ... ISO 
Credit Comm 4 96 ... 100 
Credit Foncior 4 00 £ 100 
Credit Lyonnais 4 96 ... 300 
Credit Lyonnais 4 99... 250 
Credit National 4 95 C TOO 
Dal-lchi Kangyo 4 96... 150 

Denmark 3 99 ......... 200 

Danmark 4 90 500 

Danmark 4 95 ZSD 

Eldorado Nuke 89 TOO 

Elec de Franca 4 99 ... 400 

ENEL 4 93 C 100 

Ertarior Int 4 96 12S 

Ferro del Star 4 88 ... 100 
Ferro del Stat 4 99 ... 2S0 
Ret Finance 4 94 TOO 
First Chicago 4 94 ...... TOO 

First Chicago >» 97 „ ISO 
Ford Motor Cr 4 91 ... 200 

GW O/S Rn 4 9* TOO 

Grind lays 4 94 .... TOO 

Intarfirst Tex 4 89 TOO 

Ireland 4 88 60 

Ireland 4 83 t 50 

Ireland 4» 94 300 

Ireland 4 96 £ 100 

Ireland 4 97 300 

Ireland *» 99 — — — 300 

Italy 4 9* ibn 

Italy 4 99 EDO 

Kfeinwort Benson 4 99 TOO 
Korea Exeh Bk 4 94 £ TOO 
Lincoln S B L 4 99 ... 100 

Malaysia 4 93 600 

Malaysia 4 94 000 

Man Hanover 4 94 £ ... 75 

Marine Midland 4 94... 126 
Marina Midland 4 96... 126 
Marine Midland 4» 09 ISO 

Mellon Bank 4 96 2E0 

Midland Inti 4 89 200 

Mitsui Rn 4 96 100 

Morgan Grenfell 4 84... 50 

Mtg Intarmed 4 10 C... 60 

Net Bank Canada 4 91 BO 
Nad Bank Detr 4 96— TOO 

Nat West Rn 4t 300 

Nests Oy 4 94 TOO 

New Zealand 4 87 350 

UZ Steel Corp 4 92 ... 226 
Osier Ln Bank 4 99 ... TOO 

Oko Bank 4 92 50 

Portugal 4 92 100 

Queensland Coal 4 96.-355 

Rente 4 91 100 

Sanwa Inti Rn 4 92 ... 150 

SEAT 4 83 TOO 

Security Pac 4. 97 ... 260 

Skopbank 4 94 75 

SNCF 4 93 £ 75 

Soc Generals 4 90 ... 260 
Soe Generals 4 8* ... SO 

Spain 4 88 200 

Spain 4 97 250 

Standard Chart 4 94 ... 200 
Sumitomo Trust 4 94 TOO 

Sweden 4 99 600 

Sweden 90 - 700 

Sweden 4 24 600 
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CORPORATE FINANCE 


UK commercial paper market on the way 


THE BRITISH Government’s 
approval last year o£ one to 
five-year sterling corporate debt 
issues was widely seen as a 
stepping stone to a commercial 
paper market It has turned out 
to be a pretty wobbly one, since 
nor a single borrower has taken 
advantage of the opportunity. 
Nevertheless, a British commer-- 
cial paper market appears to 
be on the way. 

UK corporate treasurers can, 
of course, already issue com- 
mercial paper— unsecured debt, 
sold with minimum cost and 
fuss, usually for very short 
maturities. More than 20 British 
companies do so in the p2fi0bn 
US market, and a handful have 
also utilised the rapidly . grow- 
ing London-based market in 
Euro commercial paper. They 
can either finance doilar-based 
operations with them, or swap 
the proceeds into sterling to 
meet needs in the UK. 

They cannot, however. Issue 
commercial paper directly in 
sterling. This would make them, 
according to the Banking Act, 
unlicensed deposit-takers. But 
the British authorities seem set 
within the next few months to 
follow several European coun- 


tries, Including France and the 
Netherlands, in allowing a 
domestic commercial paper 
market to develop. 

This would represent a fur- 
ther. move towards securitisa- 
tion of 'debt, and disintermedi- 
ation of banks — though banks 
would be eager to provide 
back-up credit lines and to act 
as dealers in placing the paper. 

Is there really sufficient de- 
mand in the UK to foster an 
adequately liquid market? 
Potential Issuers, after all. air 
reedy have a range of Short- 
term funding possibilities such 
as the highly liquid bankers' 
acceptance market or bank 
overdrafts and loans— not to 
mention the US and Euro- 
commercial paper markets. And 
on the investors' side, how 
many UK companies are ready 
to invest their short-term cash 
surpluses directly in the un- 
secured paper of their fellows 
—along the tines of the US mar- 
ket, in which companies largely 
buy and sell commercial paper 
among each other? 

Hill Samuel, the UK merchant 
bank, argues in a study pub- 
lished today that there is 
demand. In discussions with 


potential issuers and investors, 
“ on both sides we have encoun- 
tered a stnrng readiness to take 
part.” 

The bank says commercial 
paper would offer treasurers 
considerably more flexibility 
than bankers’ acceptances. The 
requirement that acceptances 
must be matched by underlying 
transactions limits the ways in 
which, they can be used, parti- 
cularly by financial institutions 
which may not have underlying 
trade deals. 

For the UK monetary authori- 
ties, it says, a commercial paper 
market might have an alluring 
Spin-off in that it would help to 
reduce the Bank of England’s 
£l5bn bill mountain, which 
built up because of the Govern- 
ment’s former policy of selling 
more gilt-edged securities than 
were needed to fond its 
borrowing requirement 

Hill Samuel is not alone in its 
belief. Mr Andrew Winckler, 
a director of Lloyds Merchant 
Bank, says a sample taken of 
the top 100 UK companies 
shows only a third to be scep- 
tical or indifferent about a new 
market and a significant propor- 


tion interested as potential 
issuers. Some treasurers, such 
as Mr Richard Desmond of BAT 
Industries, have for some time 
argued strongly for permitting 
commercial paper. ' 

Only experience will tell 
whether commercial paper will 
be a cost-effective way of raising 
money in the UK. The exact 
costs will depend partly on the 
restrictions which the Bank of 
England imposes to. provide 
investor protectum. Issuers — 
likely in any case to number 
only the largest and most credit- 
worthy companies — will prob- 
ably have to be listed on the 
Stock ExriiangP but the paper 
itself would . require very 
limited documentation. 

Other costs would include a 
small dealers’ fee, perhaps 
taken into the selling price of 
the paper. It is probable, even 
if the Bank of England does not 
specifically require them, that 
issuers would need to obtain a 
rating from a credit rating 
agency and to arrange bank 
standby credit tines. The Euro- 
comerclal paper market has 
broken the US mould to some 
extent on both these points but 


caution is likely to be In order 
if a new market is to attract 
British issuers and buyers 
unused to the free-wheeling 
international markets. 

The attractiveness of com- 
mercial paper yields to trea- 
surers will depend on the 
existence of a large enough 
pool of investors ready to bid 
competitively for each Issue. 
In the US, the average maturity 
is 22 days and about 90 per cent 
of paper is bought by only 500 
investors — though some of these 
are large fund management con- 
cerns representing thousands of 
other investors. 

Short-term UK corporate 
paper could be attractive to the 
broad spread . of international 
banks in London, keen to 
diversify their portfolio away 
fro m o ther hanks* paper, and 
to UK institutions such as dis- 
count houses and fund 
managers. There may also be 
some companies, probably a 
relatively small pool, which 
are interested as buyers. 
...Commercial Paper: The Next 
Parallel Market? Hill Samuel 
and Co. 

Alexander Nicoll 


Mack to relocate truck plant 

BY WUXI AM HALL IN NEW YORK 


MACK TRUCKS, the big US 
heavy-duty truck maker in 
which Renault has a 41 per cent 
stake, is to build an $80m plant 
outside its home state of 
Pennsylvania where Mack has 
been producing trucks for more 
than 60 years. 

Several thousand jobs are 
expected to go at Allentown, 
where it is the biggest em- 
ployer, and at Mack’s engine 
plant at Hagerstown, Maryland. 

Mack, which lost S56m in the 
first nine months of 1985, has 
been negotiating with the 
unions for several months in a 
bid to win concessions which 


would enable it to build its new 
facility close to its existing 
plant at Allentown. 

The Allentown plant, which 
produces around 52 trucks a 
day, is old. inefficient and pays 
high wages. Mack wants to 
build a plant capable of pro- 
ducing 70 tracks a day and has 
been trying to win sufficient 
concessions from the unions. It 
plans to begin production in 
1987 at the new plant which 
will probably be built in one of 
the southern states 

Mack bad wanted a $&85 cut 
in the average wage and benefit 
rate of $23 an hour and the 


unions had made counter- 
proposals which involved them 
diverting part of their wages 
into a fund to help Mack 
modernise. 

The company, which had set 
a January 17 deadline for an 
agreement said that the union's 
final proposal Ailed to achieve 
product cost reductions substan- 
tially equivalent to thhse that 
could be realised at an out-of- 
state location. Consequently, it 
planned to go ahead with plans 
to locate the new plant outside 
of Pennsylvania and "to out- 
source" certain work at its 
Hagerstown, Maryland, plant 


Profits up by 69% at Orion Royal Bank 

BY PETER MONTAGNON, EUROMARKETS CORRESPONDENT 

ORION ROYAL BANK, the rose to £16.8m from £&2m while head of capital markets, as well 
investment hanking arm of shareholders’ funds advanced as other senior Eurobond 
Royal Bank of Canada which has to £132Jtm from £L29.4m and personnel, 
recently been troubled by a total assets slipped to £2.5tfrn This has given rise in the 
spate of key personnel changes, from £2.61bn. market to doubts over the 

has reported a rise of 59 per Key departures from Orion in Canadian parents’ commitment 
cent to £17.7m ($25. 5m) in pre- recent months include not only to Orion, although since the 
tax consolidated profits for the Mr John Abell as chairman hut fiscal year ended Royal Bank 
year to September. also Mr John Langton, bead of has agreed to subscribe addi- 

Consolidate'd profits after tax Eurobond sales, Mr' Joe Cook, tional capital of up to $7 ML 


France clears purchase 
of Cofaz by Norsk Hydro 


BY FAY GJESTBt IN 05L0 

AFTER months of indecision, 
the French Government has ap- 
proved the purchase of Cofaz. 
France's second-largest ferti- 
lizer manufacturer, by Norsk 
Hydro, the Norwegian in- 
dustrial and energy group. 

No price has been revealed, 
but the deal is believed to be 
the biggest foreign acquisition 
ever undertaken by a Norwe- 
gian concern. It will make 
Norsk Hydro Europe’s largest 
producer of artificial fertiliser, 
with sales in this sector alone 
worth over Nkr 16 bn ($2.1bn) 

Shareholders in Cofaz include 
state-owned entities such as 


Banque Paribas. It was among 
those which agreed in principle 
to sell last May. but the deal 
depended on government ap- 
proval and has been delayed by. 
political opposition. 

Hydro has accepted several 
French conditions including 
promising to build a NKr Ibn 
ammonia plant in France once 
the takeover is approved. Cofaz 
has more than a dozen factor- 
ies in France, a labour force of 
around 4.000 and turnover of 
about NKr 5bn. 

Confirmation of the decision 
by the French authorities is ex- 
pected early this week. 


Toppan Printing ahead midway 

BY YOKO SHffiATA IN TOKYO 

TOPPAN PRINTING. the Securities division sales. In- 
second largest Japanese print- rinding cash, credit cards and 
ing company, lifted pre-tax bonds, advanced by 8.1 per cent, 
profits 6.6 per cent to Y19-84bn although this growth area still 
($98m) in the half-year to accounts for only 3.8 per cent 
November. Net profits were &5 of turnover. General printing 
per cent higher at Y9Jlbn, on sector sales contributing 48 per 
sales of Y302.7bn, up 5.2 per cent, to the total, advanced fay 
cent.' * ' “ 52 per cent *■ 
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100 

Cteu Man. Bk (Staissa) 

5.125 

Setou Paperboard £ 

100 

2001 

— 


100 

Crafit Suisse 

5J75 

Ana Dm. Bank t 

500 

2015 

— 

0 

21.58 

SBC 

5 JOT 

tatmoebi Cop. 

40 

1991 

— 

54* 

100 

UBS 

5.375 

Osaka Britfing'f 

30 

1991 

— 

54% 

100 

IIBS 

5J37S 

0KB **± 

50 

1989 

— 

4V% 

100 

SBC 

4500 

0KB ■*} 

50 

19B3 

_ 

5 

101Vi 

SBC 

4.788 

Stearin "J 

200 

1993 

_ 

5 

lOOVl 

Credit Soissc 

4557 

DeL E. Write Dorp. J 

50 

1996 

- 

6 V. 

too 

Sodnk 

9.125 

Gen. Ocrirfsntria 

125 

1996 

— 

(5%) 


SodMc 

* 

Wtaatt 
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1995 

— 

5V« 

too 

UBS 

5250 

Humana he. f 
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1998 

— 

5V% 

100 

Mga. Guaranty (Steiu) 

5.125 

Briortsy tow. § 

180 

1934 

- 

(5) 

100 

Uaydx Bonk bit 

“ 

World Bad 

250 

2016 

- 

(5%) 

■ 

Craft Stessa 

* 

Kitagawa iron Wk* “t 

30 

1991 

- 

5% 

100 

UBS 

5275 

ECUs 
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1993 

6.14 

Un 

100 

Banqaa Paribas 

— 
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50 

1993 

7 

8% 

1004% 
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8J76 

cflannre 
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too 
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5 

b% 

in 

Am 

6.750 

FRENCH FHAMCS 








Mroportt da Pm { 

350 

1903 

SJB2 

19% 

>om 

fXF 

10.422 

LUXEMBOURG FHAMCS 








Du make Cnufitbaok **J 

300 

1991 

43 

9 

180 

Bqa. Gen. da Lux. 

9.000 

at 

11m 

1993 

7 

a Vi 

1084% 

Kradtatbank fat. 

8.552 

DAHSH KRONER 








Smdhfc Expert Cr. 0$ 

300 

19S3 

7 

94% 

lOOVa 

Printbankn 

9J80 

YEN 








PU&p Manat 

2Dbn 

1991 

5 

SVz 

100% 

Nomura lot. 

8291 

PostipmkU { 

20bn 

1991 

5 

6% 

101% 

Manara kri. 

6.143 

Kdmtel 

ZQta 

1991 

5 

O) 

in 

YaandahiL (fin) 

* 

Hydro Quebec { 

Iffim 

1994 

8 

66% 

101% 

Ymnaicbi klL (Ear) 

8.441 

Westutousa fir. 1 

19m 

1998 

10 

tat 

101 v« 

LTCBfat. 

6JU6 

OBJ 

20ta 

1998 

12 

6J 

99 £5 

Dana Sacs. 

6.753 

"Nat vet nricad. ± final tanas. 

*• Private ptacenaart. SCoraertUe. t Ruting rate note. H WBb rarity wanwts. $ Wrib bond warrants. 

1 DaaJ ctmancy. (a) Vet over 3« Uwr. (b)Endto3aUw (c) Earn! to 6m lior . (ri) % wer 3m Usman, (e) V* ewer 6m Idmr. (f) V« 

oaar Gib Ubor. max. comm 84%. (g) 3m ltort-9bp bt yr. 6m Uwr - 9bp thereafter. 

(b) Double corwartUe. 

(j) Adana] 

DKr 7B0ro tap dteng first 5 yn. (k) Va over 3ra Libor. Note: Yuds vs cakriatad on AIBD basis. 
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NEW ISSUE 


This armou/KanaitiqjpaiTs as a matter of record only 

¥10,000,000,000 
CSX Corporation 

(Incorporated in Virginia) 

6 3 / 4 % Notes Due 1996 


January, 1986 



Issue Price: 100 % per cent 

Dafwa Europe limited 

Merrill Lynch Capital Markets mtsmTkastJ^(Emoge)SJL, 


BankAmerica Capital Markets Group 


Bank of Tokyo International limited 
Credit Lyonna is 
Dai-Idii Kangyo International limited 
EBC Anno Bank limited 


Credit Suisse Firet Boston Limited 

DzesdnerBank Aktiengeseflschaft 

UCB International limited 
Nomura International limited 
Sumitomo Finance International Sumitomo Trnst International Limited 

Yasuda Trust Europe limited 


Mitsubishi Trust & Banking Corporation 

(EUMJM^&A. 

Salomon Brothers International Limited 


NEW ISSUE 


These Notes havingbeat sold, this announcement appears asa matter of recordonfy. DECEMBER 1985 


£ 100 , 000,000 



PRUDENTIAL 

CORPORATION pic 


(Incorporated in England under theGmtjxaiies Acts 1948 to 1976 


Floating Rate Notes Due 1995 


Credit Suisse First Boston Limited S.G. Warburg & Co. Ltd. 


Bank of Tokyo International Limited Banque Bruxelles Lambert S. A. 


Banque Nationale de Paris 


Hambros Bank Limited 


Merrill Lynch Capital Markets 


Morgan Guaranty Ltd 


Deutsche Bank Capital Markets limited 


IBJ International Limited 


Morgan Grenfell & Co. limited 


Nomura International Limited 
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UK COMPANY NEWS 


Financial Times Monday January 20 1986 

RECENT ISSUES 


Control Techniques on 
target with f l.lra profit 


WITH BOTH subsidiaries show- 
ing higher sales and. returns in 
ail product ranges. Control Tech- 
niques has achieved a pre-tax 
profit of £i.im for the year 
ended. September 30 1985, com- 
pared with a minimum £lm fore- 
cast in last July's placing. The 
dividend is the promised L8p 
net per share. 

Hie group is based in New- 
town. South Wales, and makes 
electronic drives for the control 
of electronic motors used in a 
wide range of industrial pro- 
cesses. It now distributes in 

19 countries including Germany, 
us, Canada and Australia, and 
its exports have been pushed up 
from 6 per cent to 24 per cent 
of total sales. 

It came to the stock market 
via a placing of some 26 per cent 
of Its capital at HBp per share. 
Some £1.4m was raised to help 
expansion, particularly exports. 


Sales in the year rose from 
£4. 45m to £&8m with DC drive 
accounting for £5m (£3.4m), and 
AC drive for £L77m (£290,000). 
Exports accounted for flim 
<£250,000). 

The directors say new medium 
large AC drives will be marketed 
later this year, and the new 
microprocessor controlled DC 
drive will go into production 
in March. 

Order book for existing pro- 
ducts is well up on this time 
last year. A recent sales 

reference attended by overseas 
delegates resulted in export 
orders in excess of £400,000 and 
this trend ts expected to con- 
tinue. 

The profit for 298485 is almost 
double that of the previous year. 
A comparison has not been made 
with the results shown in the 
placing document because those 


included adjustments principally 
to eliminate the results, assets 
and liabilities of former sub- 
sidiaries whose activities were 
unrelated to group figures at 
the time of the placing. 

After tax £335,000 (£52,000) 
and minorities £40,000 (£49,000), 
earnings are shown at 8Jlp 
(4.75p) per share. 

The group has acquired the 
freehold of the head office and 
R. and D. facility at Newtown, 
from the Mid Wales Develop- 
ment Board. In addition the 
Anyspeed factory in Telford has 
been extended bv 9,000 sq ft. 
and this should be operational 
by the end of the month. 

KTK has moved tts printed 
board assembly and computer 
testing into a new specially 
equipped 10,000 sq ft leasehold 
factory at Newtown, so releasing 
space for the Increased produc- 
tion of large DC drives. 


Philips sells 
remainder of 
CEI stake 

Philips, the Dutch electronics 
group, yesterday sold Its remain- 
ing 9.56 per cent stake in Cam- 
bridge Electronic Industries, the 
company floated off from Philips 
in 1981 and based In Its Pye 
businesses. The shares were 
placed with a wide spread of 
institutions at 242p a share. 
CEI closed last night at 252p, 
up .2p on the day. 

Mr Richard King. CETs 
m anag in g director, said that 
Philips, which had retained 
40 per cent of the company 
at the time of the flotation, had 
always planned to dispose of its 
stake and had gradually reduced 
tt to 9.5 per cent in three stages. 

Philips now felt CEI was 
sufficiently established, with its 
own culture, to end Its anawrtal 
participation, be added. 

Runciman disposal 

Walter Rnndman has disposed 
of G. P. Tamer and Company, a 
Uoyds insurance broker, and its 
subsidiary G. P. Turner, to 
British Linen Securities, a 
wholly-owned subsidiary of 
British Linen Bank. 

Initial payment is £203408, 
equivalent to the estimated net 
asset value of GPT at end-1985, 
and the proceeds will be used to 
reduce bank loans and over- 
drafts. 

British Linen will try to sell 
GPT to a third party as soon as 
practicable. 

Klearfold 

The offer for sale of shares 
in Klearfold, a US company, 
making plastic display packaging, 
has been oversubscribed. Appli- 
cations for llJm shares have 
been received for the 5.1m 
shares being offered by Robert 
Flemming. 

The company Is capitalised at 
£l5.9m at the lisp offer price, 
and estimates profits for 1985 
of 

Applications for 200 to 1.000 
shares will be allocated in full, 
between 1,500 and 2,00 will get 
1,100 shares, applications for 
2,500 get 1,200 shares, and apli- 
cations for over 2^00 receiver 
about 40 per cent of the number 
applied for. 


J.H. Fenner chief gives 
warning for first half 


J. H. Fenner (Holdings), the 
power transmission engineer, 
warned that its first half results 
were expected to be relatively 
weak in relation to the year as 
a whole. 

Mr P. W. Barker, the chairman, 
told the annual meeting that 
continued adverse currency 
movements, particularly the 
South African rand, were affect- 
ing overall group profitability. 

In addition he said a difficult 
economic climate in India was 
having an effect and added that 
the proceeds from the recent 
sale of the materials handling 
division were not available to 
ease the interest burden in the 
first quarter. 

The warning follows Fenner's 
recent announcement of a down- 
turn in taxable profits from just 


over £5m to just under £4m In 
the 1984/85 year. The dividend 
total was held at 5p through an 
unchanged final of 3p. 

However, the chairman said 
that good progress was being 
made in home trading and in 
reducing working capital require- 
ments. Also, the group’s cash 
flow showed a marked improve- 
ment. 

Black Arrow 

Blade Arrow has withdrawn 
the offer It made recently for 
Associated Furniture Holdings, 
following an accountants’ report, 
but has instead acquired a SOB 
per cent stake in the company 
from Alan and Dianne Arnold 
for £76,878 and is offering the 
same price to other shareholders. 


COMPANY NEWS IN BRIEF 


BOGOD-PELEPAH, sewing 

machine and parts concern,' 
made pre-tax profits of £138,000 
(£100,000) for the half year to 
September 30 19S5 on turnover 
of £2£2m (£2 -29m). Earnings 
were 0.77Bp (OBlOp) per 
ordinary share or L558p (1.032p) 
per “A” RV share. The interim 
dividend is O.llp (O.lp) per 
ordinary and 0B2p (0-2p) per 
■A" RV share. 

GREENSTAR HOTELS made a 
3 re-tax profit of £116.000 (£12.000 
oss) in the year ended Septem- 
ber 30 1985. including £48,000 
from a property sale. Turnover 
was £402,000 (£522,000). Earn- 
ings per share were L8p (nil). 
The company’s shares are occa- 
' inallv dealt in under section 
535 (2) Rule for small com- 
panies. 

F. COPS ON, supplier of heal 
equipment and buildf 
materials, has lifted its turnover 
from £3 .24m to £3.S5m and Its 
pre-tax profit from £50,141 to 
£54489 in the half year ended 
October 31 1985. The directors 
say -they have vigoriously pur- 
sued margins and will continue 
to do so for the rest of the year. 
Available profit came to £33473 
(£25,361) for earnings per 5p 
share of 0B2p (0.7p). 


CAMBRIAN ft CKI WBAT. 
Securities’ net asset value per 
25p ordinary share totalled 
14L51p at end-December 1985. 
This compares with 116.87p at 
June 28 1985 and 123.73p at 
December 31 1984. Net asset 
value of the 7 ip capital shares 
amounted to 208B7p, 145L37p and 
159 -32p at the respective dates. 

RAEBURN Investment Trust 
lifted net profits from £2.6m to 
£2.73m for the year to November 
30 1985 on gross revenue of 
£4. 78m (£4.6m). Final dividend 
is 6 Bp, making lOJBp against 
9.5p. Earnings per share were 
9-91p (9.45p). Net asset value 
per 25p share at -the year-end 
was 424p (387. Ip). 

WOLVERHAMPTON A DUD- 
LEY BREWERIES' annual meet- 
ing was told by Mr E. J. Thomp- 
son, the ehnirmnn and manag in g 
director, that trade in the first 
quarter had been encouraging, 
with particular advances made 
by Banks’s mild and bitter in 
the take heme sector. Sales of 
wine by the glass had again 
increased dramatically. He said 
that trading in the Black Country 
remained hard work but over- 
all progress was on form. Mr 
Thompson will be succeeded by 
Mr D. GL F. Thompson as man- 
aging director on February 8. 


Oakwood 
up despite 
b uilding 

side losses 

Despite a £L18m. redaction to 
£12Bm in turnover, the Oakwood 
Group has lifted its pre-tax profit 
by 105 per cent, from £184500 
to £204.000. for the year ended 
September 30 1985. 

The figures were hit substan- 
tially by losses incurred in the 
wholesaling of building products, 
but the directors regard pros- 
pects for the current year more 
favourably and are lifting the 
dividend from 45p to 5p net, 
with a final of 3p. 

The building products side 
was affected by highly competi- 
tive trading conditions and the 
increased Incidence of bad debts. 
The contribution from civil and 
electrical engineering services 
continued to improve. - 
After tax £61,000 (£26,000) 
reduced by £35,000 losses 
brought forward, the net profit 
comes to £143500 (£158500) for 
earnings of 75p (7J9p) per share. 
Cost of the dividend Is £100,000 
(£74,000 after some 17B per. cent 
waived). 

Net tangible assets were shown 
at 177p (176p). 


Audlotronic . 
partially 
restructured 

By David Goodort 

The loss-making distributor of 
public address and telephone 
equipment, Audiotronie, has 
been partially restructured hi a 
move which gives the unlisted 
company, vndiamt city Partner- 
ship, a 35 per cent stake m its 
expanded equity. 

Audiotronic is offering new 
shares — equivalent to 20 per 
cent of tts enlarged equity—at 
the rate of 60 ordinary in Audio- 
tronic for one ordinary in MCP. 

MCP is a public unlisted com- 
pany involved in the sale of 
building products and made 
profits of £105.000 In the first six 
months of 1985. To the end of 
February 1965, Andiotronic lost 
a_2m on a turnover of £10.6m. 

However the move is likely to 
be seen as close to a reverse 
takeover by MCP. Two MCP 
directors have been invited to 
take- the place of two Audlo- 
tronic directors and a separate 
two Audiotronic directors will 
join the board of MCP. 

Andiotronic will also be dis- 
posing of its public address and 
intercoms distribution business 
and the telyrnnnmwtMH oiM 
maintenance business of its sub- 
sidiary Eagle Distributors. 

Audiotronic' s share price rose 
ljp to does at 5}p on Friday. 


F.T. Share Infonnation 

Austwhim Resources NX. ■ 
(Section: Mines — Australians) 
Dial cue (Chemicals) 

German Securities Investment 
Trust (Investment Trusts) 
Indian Ocean Resources (1982) 
Ltd (Mines — Australians) 

J. S. Pathology (Industrials) 
MUlvrard Brown Paper 
(Paper, Printing & Advertising) 
Nationwide Building Society 
11 ft % 15/12/86 

(Loans — Building Societies) 
Snowdon & Bridge 

(Food, Groceries) 
Technical Component Industries 
(Industrials) 




Consolidated-Bath urst Inc. 

Can$40,000,000 1 7'A% Series J Debentures due 1987 

NOTICE IS HEREBY GIVEN that pursuant to the provisions of the Trust 
Dead oJ Hypothec, Mortgage and Pledge and the Deed of Trust and 
Mortgage both dated December 1, 1965 between ConsoWatod- 
Bathuret Inc. (the ■Compan/') and Montreal Trust Company, os trustee, 
as anca su ppl emented from fame to Brno Including the Supptwnertri 
Trust Deed dated February 18. 1982 (coBectively the 'Trust Deed), the 
Company Intends to redeem all to outstanding 1 7v«% Series j Deben- 
tures due 1987 (the ‘Series J Debentures') on February 20. 1986 at the 
redemption price ofl 00 per cent of the principal amount thereof <#» 
■Redemption Price*). 

Pursuant to aw Trust Deed (he Sertes J Debentures wil become due 

and payable on February 20. 1986 at the Redemption Pnce and holdera 
ore a c co rdmgyrequImdtQaarenderttwlrSeriosJ Debentures together 
wfth coupons maturing on February 20, 1987 tor payment ottheRe- 
demption Rice at the riJJces of any of the paying agents feted below. 

Interest on the Series J Debentures wfl cease to accrue from and after 
February 20,198a 

Coupons maturing on February 20, 1988 should be detached end 
presented in the normal fashion. 

Principal Paying Agent 
Orion Royal Bank United 
1 London WaB, Condon EC 2 Y 5JX 
Paying Agents 

Breique Bruxelles Lambert SA, DreedrarBankAG, 

Rue de la Regenee 2. 


B-1 000 Brussels, 
Mghim 

Morgan Guaranty Trust 

Company of New York, - 
Morgan House, 

1 Angel Court, 

London EC2R7AE 

KredletbankN.V^ 
ArenbergstraetT, 
B-1000 Brussels, 
Belgium 


Jurgen-Ponto-Platzl, 

SOOOFranfcfurl/Msinl, 

Federal Republic of Germany 
Compagnle Luxembourgeotee 
deieDreednerBanfiAG- 
Dresdner Bank International, 
28 rue du Mar ch* A m t-H e rbes, 
1728 Luxembourg 
The Royal Bar* of Canada, 

1 Place VUIa Marla. 

Montreal, Quebec K3C3AS, 
Canada 


Union Bank of Switzerland, 
BabnhoCstEaaae 4S, 
CH-8021 Zurich, 
Switzerland 


•January 20. 1988 


CONSOUDATED-BATMURSTINC: 

J.M. Dawson 

Secretary 


SHANE STAKES 


Changes to company share 
stakes announced over the past 
week Include: 

Roberoid — Dr J. A- Roberts, 
director, has acquired 20,000 
ordinary shares at 192p and now 
holds 30AM) shares. 

Chloride Group— On January 
9, Sir Michael Edwardes, direc- 
tor, purchased 50.000 ordinary 
shares at 40p and Mr R. J. Han- 
cock. director, purchased 15,000 
at 40p. 

London and Edinburgh Trust 
— A. Bergbaum, director, has 
sold 25,000 ordinary shares. 

Barrie Investments and 
Finance— G. J. Suckling, chair- 
man and chief executive, has 
purchased a further L5m 
ordinary shares and now holds 
2443,908 ordinary. 


W. A Tyuck— J. C. V. Hunt 
has acquired 206,721 ordinary 
shares and now holds 282,967 
shares (5.76 per cent); P. J. V. 
Hunt has acquired 206,722 
ordinary and now holds 276,541 
(5.44 per cent); D. S. Tyzack and 
P. J. V. Hunt disposed of holding 
of 620466 shares (12£ per cent). 
R-_ T. "V. Hunt, director. haB 
acquired 206,722 ordinary shares 
at 22drP and now holds 238,458 
(4.69 per cent). 

Newman Industries — Suter has 
reduced its holding to 8.7m 
ordinary shares (6B9 per cent). 

Campari International — R. R. 
Benseber, director, has sold 
50,000 shares at 40p. 

Acorn Computer Group— C- J. 
Curry, director, has sold 38,000 
ordinary shares at 33p. 


Norbain Electronics 
falls to £333,000 


High Investment and a worsen- 
ing in trading conditions have, 
resulted to a decline In 
profits of Norbain Elect ronics. 
Pretax figures of this TJSM com- 
pany fell from £385,000 to 
£333400 for the six months to 
October 31 1985. 

Sales, however, rase sharply 
from £5-73m to £8-78m. Thto 
increase was as foreshadowed In 
toe last annual report and arose 
as a direct result of heavy 
investments to sales and market- 
ing personnel in the second half 
of last year. The company distri- 
butes electronic components. - 

The directors feel the com- 
pany’s profitability has now 
passed Its worst and the -out- 
come for toe second half vrill 
show .an improvement on the 
first 

First-half trad ing profits 
dropped from £570,000 to 
£462,000, before higher interest 
charges of £129,000 (£35,000). 
After a tax charge -of £132 ,000 
(£2394)00) earnings per 5p share 
on a weighted average were 
shown reduced from 4.45p to 
2 J5p. . 


The directors say the invest 
meat programme has been speci- 
fically aimed at producing the 
soundest base tor the company’s 
future, while maintaining the 
earnings potential 

The company has added - 
number of significant opportuni- 
ties both Is widening its market 
place and to Increasing its pro- 
duct range. 

The directive say they have 
acted to return the company to 
an acceptable level of profit- 
ability, bringing forward when- 
ever possible, new trading oppor- 
tunities while containing any. 
material Increase in overheads. 

- However, they win continue 
to invest to provide, future 
growth, but On a more phased 
basis to ensure that i nvest ment 
is kept to line with profitability 
requirements.. 

The directors believe that the 
company Is to an Ideal situation 
to take advantage of substantial 
new opportunities. 

For the year ended April 30 
1985 pretax profits came to 
£LUm (£664,000). from which 
a dividend of l_2p net was paid. 






COMMUNAUTE URBAINE DE MONTREAL 
(MONTREAL URBAN COMMUNITY) 

US$50,000,000 

FLOATING RATE NOTES DUE 1989 

Bondholders are hereby informed that the rate 
applicable to the fourth period of interest has 
been fixed at 8 7 /is% per annum. 

The coupon No. 4 will be payable on the 
17 July 1986 at the price of US$42422 
representing 181 days of interest covering the 
period as from 17 January 1 986 to 16 July 1986 
inclusive. 


©DBS BANK 

The Reference Agent 

20 January 1986 
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Based on FT Index 
Tel: 01-427 4411 


Appletree at £0.74m 


Appletree, supplier of pre- 
packed fresh vegetables to OK 
supermarkets, has turned on a 
pre-tax profit of £738,000 tor the 
year ended September 30 1985. 
compared -with £700.000 forecast 
in last June’s TJSM placing 
document and with £569,000 
attained for 1983-84. 

The dividend is to be lp net 
per share at a cost of £52,500. 

A significant improvement in 
production facilities has been 


carried out in the year- and the 
process is being maintained, the 
directors state. The company Is 
actively responding to changes 
in the industry. 

Current trading conditions are 
not easy but they are viewing 
the future with confidence. 

Turnover tor the year rode by 
5.16 per cent to £1443m. Earn- 
ings were 10.39p (7.17p) per 
share. 


Electronic Machine lower 


Further problems at the Davin 
Optical subsidiary in the second 
fix mouths were blamed by toe 
directors of Electronic 
Col fir a reduction in pretax 
profits from £50442 to £30,128 in 
the year ended September 30 
1985 on turnover up from £L79m 
to £L93m. 

At Davin the learning curve on 
certain major orders proved un- 
expectedly expensive. However, 
the problems have been largely 
o verc o m e since the year-end and 
the dividend for 198485 is being 
held at 0.7p. 

The current year has made a 
better start with all companies 
showing increased turnover and 


profitability 

orders. 


and acceptable 


If the improvement continues 
consideration will be given to 
declaring ~an interim dividend in 
March. 

The directors are continuing 
to explore the possibilities for 
expanding the group's activities, 
both organically and by acquisi- 
tion. 

Since the year-end a property 
surplus to requirements has been 
sold tor £60,000 for a profit of a 
little over £20,000. 

Earnings for the past year 
emerged at L2p, compared with 
247p. per 5p share. 


Overheads rise 
hits Whitworth 

Whitworth Electric (Holdings), 
wholesale distributor; has turned 
In an increased loss of £75,481 
for the half year ended Septem- 
ber 30 1985, compared with 
£64^68, and says the- outcome for 
the full year win depend on the 
recovery of margins. - 
Turnover rose to £8.04zn 
(£7R2m) but the gross profit was 
insufficient to cover the specific 
additional overheads nf several 
rent reviews, bad debts and 
higher bank interest. Loss per 
5p share was L9p <L6p). 

Action taken to reduce over- 
heads has been successful but 
the anticipated improvement in 
gross margins has not yet 
occurred. 

The Kingsbury branch has 
been dosed, and that area will 
be covered by the Hammersmith 
unit 

For the year ended March 31 
1965 the group profit was £15,000 
(£354.000) and the dividend 
L51p. 


Symonds 
improvement 

Symonds Engineering raised 
pretax profits- -from £40.358 to 
£55£90 for the six nwnHu to 
September 30 1985 on turnover 
of £3. 79m. against £1.59m. 

'■ The' -v directors - say- ■ that 
although turnover for April 
and May proved disappointing, 
the increase for the six months 
overal was encouraging. 

They .add that currently the 
order book Is remaining at a 
reasonable level, . but they 
believe It imprudent at this 
stage to forecast the extent and 
timing of a return to a satisfac- 
tory profit . 

After increased tax of £21,364 
(£3,631) net profits dropped 
from £38,727 to £34^26. There 
was, however, an extraordinary 
credit this time of £109.669, less 
£32.870 tax, arising in the sale 
of part of the company’s listed 
investment 

Stated earnings per 5p share 
slipped from (LSMp to 0.31 
while the net interim divid 
is maintained at 0.3p 



Malayan Banking 
Berhad 


US $60,000,000 


Negotiable Floating Rate Dollar 
Certificates of Deposit due 1987 Tranche B 
In accordance with the provisions of the Certificates, 
notice is hereby given mat the rate of interest for the 
period from 21st January 1986 to 21st April 1986 has 
been established at 8Y a per cent per annum. 

The interest payment date will be 21st April 1986. 
Payment which will amount to US $5,234.38 per 
Certificate will be made against the relative 
Certificate. 

Agent Bank 

Bank of America International Limited 


Granville & Co. Limited 

Member of The National Association of Security Dm ton 
and Investment Man* gam 

8 Lovat Lane London EC3R 86 P Telephone 01-621 1212 

Over-the-Counter Market 


apitalleatn. 

Change Gross Ytold 


Fully 

SWi 

Company 

Price on week dlv.fp) % Actual 

taaed 

4,006 

Aaa. Brit. Ind. Old. ... 

118 

— 

7.3 

62 

72 

6.7 

— 

Asa. Brit. Ind. CULS 

121 


10.0 

BJ 



*^62 

Alrspnmg Group 

TOxd 



64 

S.1 

11.7 

15.2 

950 

Arm I tag# A Rhodes ... 

38 


4.3 

11.3 

47 

5.7 

62,070 

Birdon Hill 

164 

+ 2 

4 JO 

2^4 

20 ft 

216 

3.028 

Bray Tetimotogtos ...» 

56 

— - 

3.9 

7.1 

6.7 

7.7 

478 

CCL Ordinary 

136 


12J> 

8.8 

3^ 

32 

1.213 

CCL llpc Cohv. 

97 

’ 

15.7 

18.2 

_ 


6^59 

Carborundum Ord. 

116 


4.9 

42 

5.7 

9.0 

637 


91 


10.7 

116 



4.461 

Deborah Services ..... 

57 

+ 2 

7.0 

12.3 

5^ 

78 

3.034 

Frederick Parker 

21 

+ 1 





1.624 

George Blair — 

88 

+10 

— 

— 

3.R 

65 

2AT7 

ind. Precision Casting* 

61 

+ 3 

3.0 

4.9 

16.1 

13.5 

13.702 

Iris Graup 

172xd 

- 2 

15.0 

87 

13? 

19 R 

6.353 

Jackeon Group ......... 

122 

+ 4 

5.6 

45 

8 2 

8 2 

42.0*0 

Jamas Burro ugh 

301- 

+ 7 

lb.0 

5.0 

9.5 

9.5 

3.317 

James Burro ugh 9pe Pf. 

9$ 

■— 

12.9 

13.6 



7,399 

John Howard B Co. M 

71 

- 2 

SO 

7.0 

Bit 

8.9 

3,2*0 

Unguaphone Ord 

180* 

— 

— 



6.6 

69 


LinguaphoflB 10.5pe Pf. 

80s 

— 

15.0 

16.7 

— 

— 

24.206 

Mlnlhouae Holding N.V. 

740 

+60 

6.9 

1.0 

323 

307 

724 

Bo ben Jenklna _.... 

71 

— i 





8 2 

20 3 


Scnntons "A' 

30 

— 

— 

— 


7.7 

1.684 

Torday 5 Catiiste 

to 

+ 1 

5.0 

7 2 

3.5 

6.3 

1.473 

Tr avion Holdings ..... 

325 

mm 

43 

1.3 

18.6 

18^ 

QJ90 

Unllock Hoktinga 

40 

-mm 

Z1 

bJ 

10.9 

10.6 

17.049 

Welter Alexander 

133 

+ 1 

8.6 

e.5 

7.6 

92 

4.688 

W. S. Yearns 

200 

— 

17.4 

8.7 

5.7 

9.3 


EQUITIES 



198S/6 


High Law 


Stock 


!| 


i+ or 


HBsSiJ 

° nh 


*'*i 


Abbott Maul VtekwfcSaO 
Aehley (Laura) Op.-v-- Jfg 
(Cable A Wireless jJOpJMg 
■SGtumoorySeourftJm 65 
Mhut Feulte UP**** 


i80 jdlictwynd strwtti BgJ 

96 fCrannvlok Mill lOpj 

71 *Crcwta Bp....- j 

soil * a ran ria Surface TCpI 

73 Inti. Bus, Comma 

100 IntUfiv. TXt J’ray wt*j 

|118 liidaequM Vert lOp, 

IllO [Lexicon Inc. SO. 01... 
IMS MorWala Moot* 6 |*~, 
78 *Monka A CfWte lOm 
n | ■{•Horan K syatam* 5p 
106 BAG IntnL lOp.. 

03 odismBX inti.... _ . 
6 S UttartlnpPublteh's&p^ 
1*77 storehouse lOp .- 


180 

SB 

78 

61 

74 

168 

118 

113 

194 

as 

ti 

lie 

93 

73 

SOS 


76 H-WYOriCfclnd.HOfcWpJ 7® 


-2 


jbflUnSALB’tt.fl 
jbgLBV X JH8.7 

F9.Bj8.W4.5i 8.4 
sgS^ aj 4,8|Tfl, 
M&JS 1JW4JR.4 

fe ll ill m 
■fa; 


+i 



FIXED INTEREST STOCKS 


tosue 

-prte. 


97 .9031 


*98.797} 

♦98.74T 

cia* 

1O0 


I99.01H HI 
599.706 £40 


h 


Si* 


1886/6 


High Low 


Stock 


S£ 

Sa 


less 
F.P. 
, F.P. 
,7«[£E5 


, FJP. 
(CIO 

. FJ> - 

tow 


17/2 ' 102 
tel/1 ‘ 9Bto. 
Ell/4- 24^ 

i***! w$ 

[98/2 ! 40to 


BO U [Allied LoiU»roo*.10i*1rtMortJ>et 
OO [Brit. Anets OS Una. Ln. !***-■■■' 


N-w 


200 

96 

fo 7pi 

99 

36 

3614. 


BlU-*4 

201 I 

F tr » * Aaener Htt lit Mort. Ob. 2024 07 —I* 
Scat Am. nto-e da Wr-to 

IntL Inv- Trt. Jerfey.lS* p um. Slp| 

l«)d Sdtwx mda PraT. lw,. IQ . ..... 

Nationwide Bldg. Soc. 19* 18/1/87.. -.1 09 V 

Roeetiaugh Greycoat 1l%lat Mt DbSfllJ 37 j — 14 

nA*0tt?D0b.a>H J mt 


RIGHTS OFFERS 


tosua 

price 


[Ronuno. 

date 


1986/8 





Stock 

is ftr 

High 

LOW 


sa ll 


110 
IOO , 

R 8.BOj 
32 
840 
16 
120 
2BO 
47B 
365 
165 
15 
200 
70 | Nil, 
52 | NH 


F.P. I 
Nil 
Nil I 
NU | 
'MW 1 
Nil 
NU ' 

F.P. 

FA 

NR 

PJP. 

NU 

NU 


86(2 


21 J 2 
81/2 
19/2 
88(1 
51/1 
51/1 

264 

7/8 

1772 

26/2 


121 , 

140pm! 

83pm 

3T 

894 

550 

BOpm 

172 

Slspiri 

s 

OFpm) 


111 Barham Group 2><p 

19pm Chemrlnp Cm/. Pfd. Ord. Bp- 

lOOpm Eaat Rand Prop I 

17pm Goal Patrotoum Bp. 

27pm Hogs noMnaon ^ 


lpml-Umteo lOp 

86 i*(nd. Soot. Energy £1 


888 Well (Y.'J.) 

&10 IMountlelgh- 

3S pm [Pee I Hldge. - 

161 [smith Brea. 

SpmiStormgan} 10p M „. 

JMpmfTalfo* Uoltatt 

lOpnWTrlptax - 

34pm(Unigroup XSp 


180 14 * 

SOpmj 

IWpmj + IB 
21 pm 1 — I 
42pm[+4 

sFn 

292 ! 

546 +W 

4ft pm* 

165 (4l 

3pm 

24pm 

10pm! 

84pm— f 


Ranunclatlon data oaually laat day for daatlng (roe of atamp duty, b FTgurea 
based on prospactua eaitmawa. gAasumed dividend and yield. F Forecast 
dividend cover on eemlnga updated by latent Interim statement. H Dividend 
and Yield baaed on protpeetue or other official cetimatea for 1988. r indicated 
dividend*.* cover relates to previous dividend: p/a ratio based on latest annual 
earnings, a Forecast otherwise indicated. 1 Ineund by tender. { Offered holders 
of ordinary shares at ■ ** rights." ** Issued by way of capitalisation. 9 Placing 
prfea. fi RelntitMiuead. H Issued In connection with leorganlmatlon merger or 
takeover: ■Allotment price, ft Dealt In under Rule S3S (3). V Dealt In under 
Ruts 636 (4) (a). * Units comprising 12 prafaranca shares and one warrant, at 
£12 per unit, ft Units comprising two ordinary, one preference and one warrant. 


PENDING DIVIDENDS 

Dates when some of. the mare Important company dividend 
statements may be expected in the next few weeks are given In the 
following table. The dates shown are those of last year’s announce- 
ments except where the forthcoming board meetings (indicated 
thus*) have been officially notified. Dividends to be declared 
will not necessarily be at toe amounts in the column headed 
“Announcement last year.” 


Annoonce- 
Data moot laat 

year 

Berfaford 

(S. and W.)_Jan 17 Final 70 
Birmfd 

Qualea*t_Fab 14 -F?/»aF238^- 

Daejan - Jan 29 Interim 6.0 

DnVgaty ...Feb 11 . Interim 11 D . 

Douglas 

(Robert M.}...Feb 22 Interim nil 
Rich LdVsJI -Jan 24 Interim 3.0 
Gold Fids SA...Feb 6 Interim 40c 

ICI Feb 27 Interim 18A 

rtJoyda Bank ...Feb 28 Final 17.0 

Lonriio Jan 31 FlrMlS.S 

■Mercantile 

House — Jan 2B Interim 4.0 
Notts M*nufg._Feb 11 Final 8.1 


Announee- 
Oate mant laat 
year 

Peachey 

Property- -Fab 19 interim 3.0 
•Racal ...... „ 

Eleetrolilca-jah 3D' Interim 0.766S 
•Rank 

Organisation^ Jan 25 Final 7 SI 
decuricor _....F«b 13 Rnal 1.1 

•Thorn EMI Ian 19 Interim SU 

•Union '■ 

Discount.. Jan 29 Final 28.0 
Wagon 

finance Feb 14 Final 2te 

• Board meeting indmatad- t Rights 
iaaua alnce made. 4 Tax free. S Scrip 
Issue ainca made. 1 Forscasi. 


BOARD MEETINGS 


The following companies have notified 
dates of board meetings to the Stock 
Exchange. Such meetings are usually 
held for tha purpose of considering 
dividends. Official Indications are not 
available as to whether the dividends 
ate Interim* or finals and tha sub- 
divisions shown below ora based 
mainly on last year's timetable. 

TODAY 

Int e ri ms — Biotechnology Investments, 
Rastmar. David S- Smith. 

final e Brooks Tool Engineering, 
Evodo. I ala of Men Enterprises. Ken- 


ninga Estates, Webber Electro Com- 
ponents. 

FUTURE DATES 
Interims — 

Cowan, de Groot Jan 28 

Cray Electronic* Jan 28 

Patkdsle - Jan 23 

Final* — 

Barclay* Bank Mar 8 

Copenhagen Handelabank Feb 12 

Crescent Japan Investment Tat Jan 22 

Investors Capital Trust ..... Jan 23 

New Tokyo Investment Trust Jan 22 
TACE - Jan 22 


BKi’fl SH UNDERWATER 
ENGINEERING announces that 
the m»wag«n<»nt- group and 
North Sea Assets have agreed 
to acquire the 48 per cent 
interest In the company pre- 
viously held by the National 
Enterprise .-Board, a part of toe 
British Technology Group. BUE 
now becomes a subsidiary of 
NSA, an Edinburgh-based invest- 
ment trust managed by Ivory ft 
Sime. 


MANCHESTER Ship Canal: Tex- 
tile group Highams announced 
it believed its holding of 47.67 
per cent preference shares and 
30.31 per cent ordinary, shares 
represented about 16.6 per cent- 
of the total votes In Manchester 
Ship CanaL 

PROPERTY ft Reversionary 
Investments has acquired Union 
Holdings, a privately owned 
property investment company, 
for £L4m ea«h r 


Public Works Loan Board rates 

Effective January 15 


Tears 


Quota loans repaid 
A* 


tayBPt 


Over 1 up to 2 12} 

Over 2 up to 3 12} 

Over 3 up to 4 12} 

Over 4 up to 5 12} 

Over 5 up to 6 ...... 12} 

Over 6 up to 7 12} 

Over 7 up to 8 12 

Over 8 up’ to 9 12 

Over 9 up to 10 12 

Over 10 up to IS ... U{ 
Over 15 up to J5 ... 11} 
Over 25 11} 


1*L 

12 } 

m 

12 } 

12 } 

12 

32 

12 

11 } 

2* 


maturity® 

12 } 

12 } 

13} 

12 } 

12 

12 

12 

J 11 

| 

a* 

i®t 


Non-quota loans A" repaid 

at 

A} maturity} 
— 13} 

13} 13} 

13} 13 

13} 12} 

13} 12} 

12 } 12 } 
12} 12} 
32} 12} 

12} 12} 
12} 12* 
12 } 11 } 

Uf 11} 
11 } 11 } 


bjrenpt 

13} 

iff 

13} 


12| 

32} 

12 } 

12 } 

12 } 

II} 

HI 


• Non-quota loans B 
non-emota loans A. tEo 
is^yeariy 

principal and interest). 5 With half-yearly payments of interest only 


* livJK 8 ! 06111 ll, * h . er each case than 
. Instalments of principal, t Repayment 



The Mortgage Bank and Financial 
Administration Agency of the 
Kingdom of Demnar k 


Guaranteed Floating Rare 


£75,000,000 

ue Notes due 1999, Stoics 99 


The Kingdom of Denmark 

Issue Price 100 per cent. 

In accOnfanccwiffi the Tenns and Conditions of tbe Notes, 
nonce b hereby given that far the Interest Period from 

on 16th April, 1986 will be £4«B34 per tsfiSSSST* 
County Bank Limned 
Agent Bank 
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INTERNATIONAL APPOINTMENTS 


Top changes at Procter & Gamble 


BY TERRY DOOSWORTH IN NEW YORK 


THE managerial baton passed 
with the minimum of fuss last 
week at Procter & Gamble, the 
dominant US household pro- 
ducts company, where the re- 
tirement of Mr Owen Butler, 
the 62-year-old current chair- 
man, is being accompanied by 
smooth promotions from the 
next two levels in the execu- 
tive hierarchy. 

Hr John Smale, 58, who 
Steps up to the chairmanship, 
has been president of the com- 
pany for 12 years and chief 
executive for five. Hr John 
Pepper, 47, who becomes presi- 
dent, has been the heir apparent 
in the group since being 
brought back from Europe to 
assume overall responsibility 
for the consumer products 
business two years ago. 

Procter, one of the most con- 
sistently profitable US com- 
panies, suffered a severe decline 
in earnings (to $635xn) in its 
fiscal year to June, and has seen 
margins under pressure for the 
last two years. But Wall Street 
is expecting some recovery this 
year after new policies quietly 
launched by Messrs Smale a n d 
Pepper get underway. 

Mr Smale, known as t 
reserved, analytical executive, is 
widely credited with the stra- 
tegy of moving Procter into the 
proprietary drugs business in a 
big way through a series of 
acquisitions. These culminated 


in the opportunistic bid for 
Rlchardson-Vlcks, snatched last 
year from under the nose of 
Unilever, the Anglo-Dutch 
group, for $L24bxL But before 
that, Procter had purchased the 
consumer division of G. D. 
Searle, and Norwich Eaton 
Drugs. 

Mr Pepper, a more outgoing 
individual, whose career has 
taken him to Italy and Brus- 
sels. where he ran Procter's 
European activities, has presi- 


ded over a decided turnaround 
in the consumer products opera- 
tions, where Procter’s market 
share had been. under, pressure 
in some of its base, high- 
vohune products such as deter- 
gents and toothpastes. The ero- 
sion has been. stopped. in bom 
areas. 

Mr Pepper is said to have re- 
enthused management in these 
traditional strongholds of the 
Procter business, partly by a 
more team-oriented style of 


management But his next chat 
lenge will be to expand the 
base in health care, where the 
Richardson-Vicks deal, embrac- 
ing products such as Vick's anti- 
cold Vapo-Rub ointment, has 
already made Procter into one 
of the- biggest players in the 
field. Recent news that US 
scientists feel they are making 
progress on better preventive 
medicines for the common cold 
will not have made his job 
any easier. 



Smooth baton pasting at Procter & Gamble, as Mr Owen Butler (left) retires as chairman, Mr 
John Smale (centre) steps up, and Mr John Pepper becomes president 


Marsh & McLennan picks head 


BY WILLIAM HALL IN NEW YORK 


MR FRANK J. TASCO, aged 58, 
has been chosen to head Marsh 
* McLennan, the world's lead* 
ing insurance broker, following 
the retirement of Mr John M. 
Regan, who has led the con- 
cern for more than a decade. 

Mr Tasco, who has been elec- 
ted chief executive and will 
suceed to the chairmanship 
after the annual meeting in 
May, takes over at a time when 
the company's earnings are re- 
covering rapidly from a 1984 


trough, when profits were de- 
pressed by heavy losses on un- 
authorised bond trading. The 
company’s shares have risen 
from a 1984 low of $353 to a 
recent peak of $86), and the 
group has a current stock mar- 
ket capitalisation of $2:3bn. 

Unlike Mr Reagan, who came 
up through the retail insurance 
broking side of the group, Mr 
Tasco has spent the bulk of his 
career with Guy Carpenter, the 
group's reinsurance operation. 
He has been a director of the 
group since 1979, and became 


Fluor elects Wright president 


FLUOR CORPORATION, the 
California-based, international 
engineering and construction 
group, with interests in natural 
resources, has appointed Mr 
John A. Wright president and 
chief operating officer, in suc- 
cession to Mr Buck Midcel, who 
has become vice chairman- ... 

Since 1982, Mr Wright has 


been president, chairman and 
chief executive officer of St Joe 
Minerals, which he joined from 
International Paper Company in 
197L becoming vice president 
of sales in 1975. In 1980, he 
was promoted to executive vice 
president and elected to St 
Joe's beard, and was elected to 
Fluor’s Board following Fluor's 
acquisition of St Joe in 1981. 


president and chief operating 
officer in September. 1984. 

Mr Tasco says that Harsh and 
McLennan’s business is cur- 
rently benefiting from a “flight 
to quality” by corporate custo- 
mers who are finding it difficult 
to get adequate insurance cov- 
erage fallowing the insurance 
industry’s heavy losses in re- 
cent years. 

He believes that in terms of 
capacity .and availability the 
outlook for the insurance indus- 
try will “be even more tight 
through 1986 and 1987.” Wall 
Street analysts are bullish about 
the concern’s prospects, because 
of the rapidly rising volume of 
premiums. Prudential-Bache 
Securities estimates that the 
company will nearly treble its 
1985 earnings to $4.45 per share, 
and that earnings in the cur- 
rent year will rise by more than 
a fifth. 

Mr A. J. C_ (lan) Smith, 
aged 51, a vice-chairman of the 
group, will replace Mr Tasco 
as president afler.^the com-, 
pany’s annual meeting. 


Recruit for 
Republic 
New York 

-By Our New York Staff 

MR HARRY TAYLOR, the 
Yorkshire-born international 
banker who resigned as presi- 
dent of Manufacturers Han- 
over Corporation last summer, 
is to head several of the off- 
shore banking operations of Re- 
public New York Corporation. 

Mr Taylor, aged 58. is join- 
ing the board of Republic New 
York, the US banking group 
which was founded by Mr 
Edmund Safra, the Lebanese- 
born banker. In addition, he 
will take over from the 53-year- 
old Mr Safra as chairman of the 
group’s Bahamas subsidiary. 
Republic National Bank of New 
York (International) and Re- 
public National Bank of New 
York (Panama). He has also 
been named as chairman - of 
Republic National Bank of New 
York (Guernsey) which is based 
on the island. . where - he - -now 
lives; 


A profile of the 1 typical leader of 
THE BANKER 

The typical reader of THE BANKER i« a Senior Vlce-Preeldenl. working for 
> commercial bank- He Mas responsibility for international affairs, yet. 
despite hi* senior executive position, he Is only 43 years old. 

He will have access to a computer, bo responsible for selecting or 
purchasing technology or equipment and will be involved in both personnel 
selection and relocation metiers for hie bank. . „ 

Aa Is to be expected, he is a well-travelled executive making about 13 
international flights on businoae each year, normally first or buamaaa clam, 
and spending 24 nights In hotels. Chance* are that he will hav* two credit 
cords and regularly rents care. . _ .. 

For more specific details of Uw MORI research findings Into reader* of 
THE BANKER and the opportunities offered to you for business and 
profit; plaasa contact: 

The Marketing Dhoctbr 
THE BANKER 

102-109 CMkenwell Road. London EC1M SSA 
Tel: OWS1 9321 - Tnfex; 23700 


F.T, CROSSWORD PUZZLE No. 5,926 



ACROSS 

1 As usual with profit it’s 
shared (6. 8) 

10 Fresh credit is starting 

point (5) , _ j 

11 Change one s mind ana 
leave without complaint (9) 

12 Joint probe reveals a racket 

13 Engineers have international 
agreement on type of road 
for racing event (7) 

14 Appropriate way to cook fish 

(3) , 

16 Let lead get twisted by grip- 
ping it too late (9) 

19 it cant be built up by in- 
experienced band (5, 4) 

20 Demands for new seed 
variety (5) 

22 Present is bad— pure cnaos 
(5. 2) 

25 Resistance would give power 
to this technician (/) 

27 Congregating In a crowd 
round the drink (9) 

28 Transport group adds tuei 
<o dispute (5) 

29 Resources used to pay ® leCb 
tr ,ci, y bilM7. N 7) 

2 Launch is decked out to 
accommodate one soldier (9) 


3 Wandered round aimlessly 
riding it? (5) 

4 Being fused with lava, it 
could be negotiable (9) 

5 After noon, bad driving con- 
ditions on road become bet- 
ter (5) 

6 Make dear there has; to be 
same width either side of 
window (9) 

7 Previous biU is correct (5) 

8 They accept responsibility 
for treatment (7) 

9 Reduced supply after strike 
causes problems (4. 2) 

1$ Check back on broken crane 
(9) 

17 The garlic stew can be doll 
(9) 

18 Straighten floor carpet (5. 4) 

19 With knowledge of variable 
costing (7) 

21 Falling to find out about love 
(6) 

23 Who shot the arsonist? (5) . 

24 The reason there’s nothing 
in the measure (5); 

26 Banned cricketer comes up 
with a pair (5) 

The Solution to fast Satur- 
day's prize puzzle will be pub- 
lished with names of winners 
next Saturday. 


FINANCIAL DIARY FOR THE WEEK 

The following Is a record of the principal business and financial 
engagements during the week. The .board meetings are mainly for 
the purpose of considering dividends and official indications are 
not always available whether dividends concerned are interims or 
finals. The sub-divisions shown below are based mainly on last, 
year’s timetable. 

TODAY 

COMPANY MEETINGS — 
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SATURDAY. JANUARY 25 
_ COMPANY MEETINGS — 
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gSK 1 iS?i?Si% D1 pt a ' pe 

Treasury 2oc l-L 1990 £1.1245 

SUNDAY. JANUARY 2fi 
DIVIDEND A INTEREST PAYMENTS — 
Treasury 7JtPCLn 1085-88 3 i,bc 

Treasury 7Vpdn 2012-1 S 3V« 

' Treasury 2taPC i-L 2015 If ASS - 


FOCUS ON SOUTH AFRICA 
SERIES 

A special advertising series featuring companies Involved in South 
African commerce and industry appeared in the Financial Times 
between October 9 and October 23, 1965. Brochure* containing 
this series are now available at a cost of £3 per copy 
For further details please contact; 

HUGH SUTTON 
Financial Times 

Bracken How, 10 Cannon Street; London EC4pdBY 
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BRITISH TELECOM RADIOPAGING 


SAVES PETROL 



SAVES MONEY 


SAVES TIME 


AND COSTS FROM 


RADlOPAGINO 


37 , 


P A DAY 


► YOU'RE ALWAYS IN TOUCH ► SAVES TIME AND MONEY 

► 24 HOUR NATIONWIDE SERVICE ► LOW OPERATING COSTS ' 

► GIVES YOU GREATER FREEDOM. ► A CHOICE OF RADIOPAGERS 

There's art extensive range of Radiopaging services available from British 
Telecom to match your needs exacny.To find out how little it costs to 
increase your business efficiency, call now for further details or post the 
coupon today. 


DIAL TOO AND ASK FOR FREEFONE RADIOPAGING NOW! 


1 It sounds like British Telecom Rod to paging could really help me save time arid money 

I - Please send me a Free Information Pack on the complete range of services □ 

Please ask a British Telecom Representative to contact me for a free demonstration □ 

I — - . . Portion 

Company Name ■ 

I Type of Business 1 

Address : ■ 

I 


.Postcode! 


Telephone. 


| To: Bill Kimberley, Ref. RG 1.1.6., British Telecom Radiopaging, . . ‘ 
^FREEPOST 5, London W1E 4LH (no stomp required} 

* Based oryo Tone Ptager operating in one. 2 onevviffi.one alprf.pJijs • 



We set more 
wheels 
In motion 

RJHOARE 

Leasing Limited 

Ptease write or telephone lor fuff derate about oi* vehicle leasing service* 

337 PGote Road, Boumenxwth. Dorset BH 12 1AE. "tel; (0202) 788888 Teteic 41351 
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In i UK rrarin suppM ly over 100 

Tianuixttvgso(gerKf«ingsmj%tiio*r 

is B* Srat tobtfiShcpstmd to 
BS5750 ftrt 1 ml QAS3420|/t2t 
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generators 

Sn*wS®Tcfl39«UJt 

Tef 0304 6133T1 Ttfex96329j 
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Four excellent 
reasons 
to attend the 
18th annual 
Offshore Technology 
Conference— OTC '86 

BECAUSE. 0TC.«s Uw world s leading technical forum tor mg off- 
shore community. If -you are Involved m any way In me devetopmeflt 
of offshore resources vine worldwide energy industry, you want to 
be at C1C *86. In Houston! In May 

BECAUSE . OTCs comprehensive technical programs encompass 
what's new today and new tomorrow in offshore technology. H it's m- 
novatiue and has to do with, ins offshore Industry, it's at OTC. In addi- 
tion. OTC *86 oilers topical luncheons, panel discussions, questun- 
and-ansWer sessions, add a program of more than 260 papers from 
the world's bast tecfmteJ rmnfls 

BECAUSE. . OTC's mhldlUw Is an exUaonHn a ry opportunity lo wew 
tlw latest equipment, services, and products tom more than 1.500 
of the worfd's linmost manuiacturers and designers. At OTC ‘86 the 
exhibiting com games win have their best technical experts on hand to 
Demonstrate their capabilities hi designing and manufacturing onshore 
products and services tor the. industry. 

BECAUSE .. OTC is where the industry's top engineers, sdenbats. 
managers, and offshore professionals taw adwan&pe of OTCs tonwauw 
formal and exceptional opportunities lo exchange Information with m- 
!emat»naf peers. It's your chance lomingtowdhavwrldimtoaudtoiKe 
and benefit from the mutual dtsseminawm of Mgh-tevel technical 
knowledge. 

PLAN TO BE HI HOUSTON BOTSTN. .AT OTC § BB. 

Offshore Technology Conference 
Houston • May 5-8, 1986 

Contact OTC. P.0 Box 833868. 

Richardson. TX. USA 75083-3868 

Phone: 214/669-0072 • Telex; 730989 SPEDAL 

ra IMMI »|HnWK mw t-uoibw t* Ww*n tnfepas « tavcl* WMfe tf 
P»wwji D i»i wn i ■ Amvattheonn—mi wtwww* mNPOBmiatmm. • •rant 
•I W#«m • ■««, * Wt*™ m Ina IWAwO 1 MMr • Ma M Mn 

Smor a MOicjn!Mair<f0rt{aparrr-> iwaiteWiriWBMUlJiMm I'll I . 
Oh m ROW m IMwa aod EWm h«nn » xn» la'wiuui inq • Soocvy ¥ 
iWiiwtanma • Su^ a nun nmm 


Tenneco Inc 


HOUSTON. TEXAS 



1986 
is our 40th 
consecutive 
yurolCMh 
dividend 
payments 


The 1986 finsl quarter dividend of 76c per share on 
the Common Stock will be paid March n to stock- 
holders of record on February 7. About 200,000 
stock holders will share in our earnings. 

Vital ler W. Sapp, Secretary 


BUILDING 


Reclamation in Hong Kong 


Bryant 


construction 


MARPLES INTERNATIONAL, 
Bath, has been awarded a £9Bm 
contract from the Hong . Kong 
Housing Authority. The order, 
which forms the first stage of' 
a public rental and home owner- 
ship housing scheme at KeUett 
Bay (Kal Lung Wan) on the 
western coast of Hong Kong 
Island, Is to construct a 900- 


metre sea wall and W reclaim 
an area of nearly 00.000 sq 
metres. The reclamation part 
of tiie contract means that 
Harpies .will need to excavate 
Lfim cu metres of soft mat erial 
and then fill this with rock 
from a "borrow area” near the 
site. Worts is due for completion 
In autumn 1988. 



a 

SOLIHULL 
BRACKNELL 


Supermarket at Uxbridge 


Two contracts in West London, 
together worth £A3m. have been 
won by JOHN HOWUEK & CO. 
At Belmont Road, Uxbridge, 
Mow] cm is to build a 6,000 s q 
metres supermarket for property 
developers CCL (Uxbridge). The 
supermarket will be occupied by 
Sainsbury and will have a sales 
area of 3,011 sq metres. Valued 
at £3m the contract incrudes 
removal of a steep embankment 
on the site where the groond 
level is being lowered by 20 feet, 
and the installation of 600 piles, 
sane of which will form a con-, 
tinuous piled wall. Construction 
will be of prefabricated concrete 


frame with brickwork cladding 
and profiled metal deck roof with 
a slate covered mansard to the 
perimeter. Car parking lor 455 
cars, acorns roads, road widening 
and two roundabouts also form 
part of the scheme. At Ports- 
mouth Road, Thames Dittos, 
Mowlem has won a £lBm coo- 
tract for a BMW service centre. 
On a crowded site with restricted 
access the company is erecting a 
steel- flamed, metal -clad struc- 
ture, part single and part two- 
storey which will house work- 
shop faculties for Cooper 
Thames Dittos. Work has 
started for completion in June. 


Services orders for Haden 


HADEN YOUNG has been 
awarded four contracts worth 
£4m, two of which are for the 
West Midlands Health Authority. 
At Warwick District General 
Hospital, Haden Young is install- 
ing air conditioning and mechani- 
cal services worth £L12m for 
four new operating theatres; to- 
gether with intensive care and 
acute wards under subcontract 
to Wimpey Construction. Haden 
Young is acting as prime con- 


tractor at Rubery mil Hospital, 
Bir mingham, in replacing exist- 
ing oil-fired boiler plant with 
coal-fired equipment in a con- 
tract worth £DA9m. As part of 
an Imperial Group re-develop- 
ment project at Bedml aster, 
Avon, Haden Young is carrying 
out a £LJSZm mechanical services 
subcontract to William Moss 
Construction. In Scotland, air 
conditioning and mechanical ser- 
vices work for Glaxochem, Mont- 
rose, is worth £0.67m. 


Fairdongh builds supermarket 


FAIKCLOUGH BUILDING has 
won a £2JSm retail development 
contract from Hillards, West 
Yorkshire supermarket operator. 
The company has been appointed 
management contractor for a 
superstore at Atherton, Greater 
Manchester. Work has begun on 
the single-storey steel-framed 
building, which will have a floor- 
area of 900m sq metres— around 
half of which will be sales space. 
Finished in brickwork cladding 
to tone in with surrounding 
buildings, the development will 
have a single-membrane flat roof, 
hidden by parapets and mansard 
roofs in reconstructed slate. 
There will be a canopy roof over 
an arched walkway on two sides 
of the building. The 39-week 
project is due for completion in 
June. 

Work has now begun on a 
Swansea city centre external 
repair project by the Wales 


division. Due for completion in 
July, the project entails removal 
and complete replacement of all 
facing brickwork on the six- 
storey West Glamorgan House. 
The boilding, owned by PAT 
Pensions Ltd. is to be re-faced 
with new brickwork using stain- 
less steel fixings and lead 
cappings to parapets and sills. 
Worth over £400,000 to Fair- 
dough. the contract includes 
works to the building's reinforced 
concrete frame together with 
repairs to the roof, parapet walls, 
windows, new damp courses and 
internal parts. 

* 

JOHN WHJfOTT CONSTRUC- 
TION has been awarded a 
contract in the region of 
£403,000 for an extension to the 
staff restaurant, basement and 
workshop area for Glaxo Group 
Research at Ware, Herts. 


Hospital 
work for 
Irwin 

The Nuffield Treat has awarded 
a building alteration and 
extension contract at Purey Cust 
Hospital in central York to WK 
IRWIN A CO. (NORTH). Work 
has started and will last for 
about two years. Two other 
hospital contracts awarded to 
Irwins are a Day and Resource 
centre at SL Mary's Hospital, 
Arm ley, for the Leeds Western 
Health Authority and refurbish- 
ment of wards at Sr. James' 
Hospital for the Leeds Eastern 
Area Health Authority. 

* 

WILTSEHER NORTHERN has 
won contracts worth £1.75m. The 
largest Is at St Cuthbert’s Way, 
Newton Aycliffe, for three inter- 
linked two-storey office buildings 
for the Aycliffe A Peterlee 
Development Corporation. The 
project — valued at about £700.000 
—is due for completion in May. 
Further fitting out work for 
Argyll Properties has been 
awarded for the store at Hexham 
valued at £617,000, due for com- 
pletion in March. 

* 

WALTER LAWRENCE (CITY) 
has started work on the first 
phase of a small animal referral 
hospital in North Mymms, 
Hertfordshire, on behalf of 
the Animal Care Trust of the 
Royal Veterinary College. This 
phase which will cost £1.2m, 
consists of the operating theatre 
wing, setting up the main 
drainage system for the entire 
hospital, and various external 
works. The work will be carried 
out over a 65-week period and 
is expected to be completed by 
the end of July, and formally 
opened in November. 

* 

Dover Harbour Board has 
awarded the contract for the final 
stage of the £6m land reclamation 
at the Eastern Docks to COSTAIN 
OVJl ENGINEERING. The 
£l.llm contract for the surfacing 
and provision of services is due 
to start shortly. The five hectare 
reclamation area will be used for 
the parking of import freight 
vehicles. Work on the whole 
project is scheduled for com- 
pletion by the end of May. 


Contracts and Tenders 



COMPANY 

A SUBSIDIARY OF SOMED 
(SOCIETE MAROC EMIRATS 
DE DEVELOPPEMENT) 

PRESELECTION TENDER NOTICE 
TO NATIONAL 

AND INTERNATIONAL FIRMS 
FOR THE BUILDING OF 
SHERATON HOTEL 
AVENUE DES F.A.R.— CASABLANCA 

This hotel will be built on an area- of 5,000 square 
metres and will comprise one basement level, a 
ground floor and 15 upper storeys. 

It will have a surrounding area (including paving) 
of approximately 38,000 square metres. Execution 
time for all works will be 26 months. 

The relevant lots for Tender are as follows: 

Lot No. 2: BUILDING STRUCTURE, STONE 
WORK; 

Lot No. 3; WATERPROOFING; 

Lot No. 13: PLUMBING, SANITARY WARE, FIRE 
CONTROL AND OVERPRESSURE; 

Lot No. 14: AIR CONDITIONING, VENTILATION, 
WATER HEATING; 

Lot No. 15: SMOKE CLEARING, FIRE DOORS, 
FIRE DETECTION; 

Lot No. 16: WATER TREATMENT, POOL, 
HAMMAM; 

Lot No. 17: ELECTRICITY GENERATORS; 

Lot No. 18: TELEPHONE. MANAGEMENT 
ACCOUNTING; 

Lot No. 19: WIRING FOR SOUND, 
TRANSLATION, VIDEO; 

Lot No. 20: ELEVATORS, GOODS LIFT; 

Lot No. 21: KITCHEN, COLD STORE .LAUNDRY. 

All general contractors or individual contractors are 
invited to deposit their files with the general 
manager’s secretary at Delma, c/o Zellidja S.A., 81, 
Avenue des Forces Armees Royales, Casablanca, 
Morocco. 

The ^ file should include the company's tec hnical , 
administrative and financial references, specify 
material and human resources and technical assist- 
ance that they would provide in the necessary studies 
and works. 

The file should be submitted before Monday 10th 
February 1986 at 6.00 p.m. For any other 
information, please contact: 

DELMA COMPANY IN RABAT 
Tel: 513.79 and 013.82 Telex: 32690 

DELMA COMPANY IN CASABLANCA 
Tel: 31.48.66 Telex: 218.04 


Public Notices 


,'v‘ ff 


YAMAICHA1 ADVANCED TECHNOLOGY FUND 

Ite. Boulevard Royal, Luxembourg 
NOTICE TO SHAREHOLDERS 
NOTICE OF MEETING 

Notice h hereby given that the Brit annual general meeting of 
Yamakhi Advanced Technology Fund will be held at the registered 
office in Luxembourg, I(h, Boulevard Royal, on Thursday 23rd 
January, 1986 at II hours for the purpose of considering the 
following agenda. 

1- To receive and adopt the directors* report and the report 
of the statutory auditor for the year to 31st October, 1985. 
To receive and adopt the balance .sheet and the statement 
of operations as at 3!it October 1985. 

To grant discharge to the directors and the statutory auditor 
in respect of the execution of their mandates to 31st October 
1985. 

To receive and act on the statutory nomination for electron 
of directors and the statutory auditor for a new term of 
one year. 

To appropriate the earnings. 

To transact any other business. 

The resolutions eritt be carried by a majority of those present or 
represented. 

The shareholders on record at the date of the meeting are emit id 
to vote or give proxies. Proxies should arrive at the registered 
office of the company not later than twenty-four hours before 
.the meeting. 

By order of the board of directors 
J. PIERSON 
General Manager 
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EUROPEAN 
ECONOMIC 
COMMUNITY 
ECU 50.000.000 
H 5/8 % 1983-1993 

We inform tfie bondholders 
that the redemption 
instalment of 
ECU 6.250.000- . nominal 
due on February 7. 1986 
has been satisfied tv a 
drawing cm December 9. 
1985. in Luxembourg 

The 6250 bonds will be 
reimbursed ar pa van 
February 7. 1986 coupon 
due on February 7, 1987 
and following attached, 
according to the modalities 
of payment on the bonds. 


The numbers of such drawn 
bonds are as follows: 
25.043 to3l.292 

Amount outstanding after 
February 7. 1986: ECUS 
43.750.000, - 

THE PRINCIPAL 

Paying - agent 

SOCIETE GENERALE 
ALSAC1ENNE 
DE BANQUE 
13, Avenue Emile Reuter 
LUXEMBOURG 


Clubs 


tvt hu autumn the other* two toe at a 
policy or fair play ana value rw Mm. 
Supper from 10-3.30 Ml. OiSCO M 100 
musicians, gUmoroes nones***, exciting 
floonhow*. 180. Repent Jt 01-734 0557. 


KANSALUS OSAKE PANKK1 

(Incorporate! with Ihnlud liability 
in Finland) ■ 

USJKMMKMMM 

Subordinated Hosting Rate 
Notes due 1997 

In accordance with ttw term, and 
conditions of ttw Notes, wa hereby 
give notice that die next interest 
payment date will be April 21. 1986. 
Annuel Inwren raw tar die period 
at January 21, 1968 to April 21. 
1986 will be 8 *k%. Interest payable 
writ be; 

—U SSI 0.94 per USS10.000 nominal 
principal amount tar registered 
notes 

--USS210.94 per coupon lor 

U SSI 0.000 denomination notes 
— U SjS.27 3.44 par coupon for 

USS2S0.000 denomination note* 

BANQUE GENERALE OU 
LUXEMBOURG 
Social* Anonyms 
Agent Bank 


ECU 50j0«0j000 
THE KOREA DEVELOPMENT 
BANK 

Floating Rate Notes due 1992 
In' accordance with the provi- 
sions of the Notes, notice is 
hereby given due for the six 
month Interest Period from 
January 20, 1986 to July 22. 1986 
the Notes will carry an Interest 
Rate of 975% per annum. The 
in wrese amount payable on the 
relevant Interest Payment Date 
which -will be July 22. 1966 h 
ECU 495.63 for each Note of 

ecu tom 

GENERALE BANK 
Agent Bank 


Art Galleries 


WOULD OF WATERCOLOURS ***** 
DRAWINGS. Park Lane How. Pkxa- 
dKiv. Wi. 22-2S ian. li -a wn. lest 
day r pm. to be opened by JOANNA 
LUMLEY at 12 noon on 22nd. 

ACMfJV UUEAT,.*!, Old Bond .9 ._W1 . 


01-629 €178. 
COLOUR — 


113rd . 

HisrriON. umu 
- JO: run. untU 


NUAL WATER- 


BUSINESS TALKS 

on 

FOREIGN TRADE 

Economic and Technical Cooperation, Jiangsu Province, China 
(March 1st to 12th, 1986, Nanjing, Jiangsu Province) 

During the talks, various import and export transactions and projects of economic 
and technical cooperation will be negotiated with friends from economic and trade 
circles all over the world. Jiangsu Export Goods Exhibition will also be held at the 
same time. 

We sincerely welcome our compatriots in Hong Kong, Macao and Taiwan, Overseas 
Chinese and personages from economic, financial, industrial, commercial and 
business sectors throughout the world to join us for business talks. 

Organizer: 

The Commission of Foreign Economic Relations and Trade, Jiangsu Province, 
China. 

Participants: 

China National Textiles Imp. and Exp. Corp. Jiangsu Branch 
China National Textiles Imp. and Exp. Corp. Jiangsu Garments Branch 
China National Native Produce and Animal By-products Imp. and Exp. Corp. 

Jiangsu Branch 

China National Machinery Imp. and Exp. Corp. Jiangsu Branch 
China National Chemicals Imp. and Exp. Corp. Jiangsu Brandi 
China National Metals and Minerals Imp. and Exp. Corp. Jiangsu Branch 
China National Medicines and Health Products Imp. and Exp. Corp Jiangsu Branch 
China National Arts and Crafts Imp. and Exp. Corp. Jiangsu Ceramics Branch 
China Silk Corp. Jiangsu Imp, and Exp. Branch 

China National Machinery and Equipment Imp. and Exp. Corp. Jiangsu Branch 

China National Packaging Imp. and Exp. Corp. Jiangsu Branch 

China Electronics Imp. and Exp. Corp. Jiangsu Branch 

Jiangsu Provincial Foreign Trade Corporation 

Jiangsu International Advertising Corporation 

Jiangsu International Trust and Investment Corporation 

China Jiangsu International Economic and Technical Co-operation Corp. 

Address : Jinling Hotel, Nanjing, China 

Jiangsu International Exhibition Hall, Nanjing, China 

Telephone : 25918 for Imp. and Exp. Business 
26905 (for Economic and Technical Cooperation Projects) 

Telex: 34023 ETCNJ CN 

Guests in Hong Kong and Macao, please contact our agent: 

ZHANG SIAN COMPANY LID 
45/F China Resources Building 
26 Harbour Road, Wanehai, Hong Kong 
Tel: 5-8329968 - Telex: 89699 ZH0SA HX 
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WORLD STOCK MARKETS 


NEW YORK 


Indices 
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TrndingVoT . ; (7/1/86) [(411/8#) s (7flfM) > (28/4/42) DENMARK 

000.* 132, 110.130/180 122,429 11 3,980 1M.85S' j. ■ j — C °P entM1 B < 


AUSTRALIA 
All OrtL 11/1 801 
Metals ft Minis. 0 MW 


I UKB J MM J 10S03 
1 MU . 5417 j 551 X 


7153(7/1/851 
BBU (7/1 f®) 


AUSTRIA 

Oraalt AJtken (B/1/82) 


TORONTO 

Closing prices January 17 


. «-« i BUI! 1*8.82 ! 125.74; 128.H[U/1/8S}i4ft21 (2I/1/S5) 


1 3310.4 ! 


Z7S8J91! SISajB'TflflBJB (25/IT) 8388.7(13/1/851 


Copenhagen SE (5/1/85) j 719.59 i KlLlfr TO.68 . 21U1 07.78 (8/1/88), 168.44 (9/1/85) 


•Day's High 1558.53 (1547.71) Low 1519.72 (1517.0B) 

Industrial dividend yield 2 10 1 J * n ~ 3 I P*" ^ 

I 4.21 | 4.11 j 5T5 ! 4.94 

STANDARD AND POORS 

, * . ! , ‘ 196666 Sinoo Comp'll 

. Jan. Jan. I Jan. Jan. . - Jan. , . i 

17 ■ 16 . 1 16 ■ Jtigti I LOW • High t*w 


. Jan. Jan. I Jan. Jan. . Jan. ‘ 

17 , 16 J 15 | 14 . Is -High 


Industrials 23034 . 231.801 230.97j229.22 229.36 ‘ 237 J>2; 18X^24257.02 3.62 

Composite 208.45 209.17; 2Oa.Zfil2O6.64 206.72 .213.B0 ■IW.&OSlsSe ■ 4.40™ 
1 ! (7/1/86) i(4/1/»>- (7/1/88) 1(1/8/52) 


CAC^ieral (3/11801 { *78 J ! 278 j' f72A 278,2 352,3 (8/1/86) ,WtL9 (Jll/85) 

ind Tendance (fill 12/82} i 106.1 : IBM: im jv W8.1 ;io%a («/irtS),moJWn/isrt&» 

GERMANY • ! > j , 

FAZ AikUen (51/12/88) 1 7M.B8 ! 71435 ■ 715.78- 757.2 (718.7605/1/801. 5MJ«6/lrtB) 

Commerzbank (l/ttSS) j 2149.7 • 2156 J j 1181.6 j 2188.1 j2181JBc15/1i88l! 1111.8(8/1/86) 


Hang^Bong^Bank (HI/7/wj WOftM 1737,22; 179ft6B j l7ttL» 1 192844 (B/j/M1g2fl.74q/T/BS) 
Sum Comm ItaL (1378)1 4M Jrti 474J7 475.S5 1 . 471.48 !4MJ2rt7rl/M)!f2AM B/lfSS) 


Industrial dividend yield !- 


Long Qov. Bond ytekl 1 2,32 

N YAL ALL COMMON 

1 I ; I 1980-86 

Jan. . Jan. | Jan. I Jan. 4 

17 16 I 15 1 14 ■, High Low 


Dee. 24 1 Year ago (appmmj 


JAPAN** 

Nikkei (18/Stffl) 

Tokyo 8E New [4/1 IBS 


1 1 | 

IS nuo 15DZ7J (Cl ! 1 2928.M5186 ^(4/1/85) il 1545^(3/1/86) 
IBM .26 * WH.BT (Cl j 1027.3 ,1057.55 00/7) RIBAS (4/1/85) 


NETHERLANDS . _ 

ANP.CBS General 08711? 2MA 
AN P. 088 Indust (T978) \ 256.5 


286.4 j 261.8 . 268.1 1 287.8 (8/1/88) 1BS.8 (BH/88) 
258.8 1 MU ■ 2*5.4 255 JH 17/ 1/86)1 147A (S/l/BE) 


fuses and Fans 


(Jan. 17(Jan. 1C 


i Fads I 742 632 

128.84, 12D.B3.12o.12 1 11U1 123.141 94.60 Unchanged. • 434 433 

■ '.7/1/66)- <4/ T/Ku New Highs 107 84 


Issues Traded ....(1,992 1,970 8,005 

■Uses ... I 816 913 1.071 

Fads ..... 1 742 632 476 

Unchanged _ • 434 433 456 

New Highs 107 84 69 

New Lows * 6 3 3 


Jan. ; Jan. 
16 { IS 


Metals ft Minerals ! — *2268.7 telfl.S 2148.98 1 8259.7(16/1 /Will 74082 (3 1/18) 
Composite 1 , 2880 ,287 BJ pTSMA , 2311.88 ! 2900.6 (51/18 1 2348.6 (B/T/M) 

MONTREAL Portfolio M8.97 JIMS'; 15U7- 157.48 j 148A17 (17/12)1 17.00 (4/1/86 

MEW YORK ACTIVE STOCKS 

Change Change 


NORWAY 
Oslo SE (4/1/85) 

SINGAPORE , 

Straits Times (IBM) 

SOUTH AFRICA 
JSE Gold (28/8/78) 
J8E Indust (2819(78) 

SPAIN ~~ 

Madrid 8£ (58/12/86) 

SWEDEN 

I Jacobson ftP 01 A» 


SwiijsBaniuCFmtB 1/12/68) BOU 


\ 401A5 ! 482A1 | 401A* 401.87 i 412.88 (12/l»Wl8 (2/1 AS) 
j 8T4AS I 816.46 ■■ 828.15. BM J j 8MA5 (7/5) ‘M8.T g8/m 


— I I277A ( 1246 A 1184.1 1177.507/1/88); 823A (6/8) 

— I 1098.0 > 1105.7 : 1101.6 :111ZJ<9/1|M) . 787.1 (7/S) 


1)881 AMCA M $1S% 
67359 Abertord 57V 
3803 AbWW Pr 510<2 
100 Add and* 520 
23275 AgrttoS S2S% 
26340 M/rts En 8W% 
<70 Mbits N 515% 
400451 Alcan 5*4 

3445 AlgomdSl 520 
43788 Asamwa 512% 
51241 AM l f 5ii% 
3238 BC Sugar A 523% 
5500 BOR A 58 
W7« BP Canada 531 
600 Banfewr C Wi 
35191 Bk BCd SSI) 
73879 Bit Mona 533% 
229000 8k NSOM 513% 
200 Baton A f 522% 
1000 Baton B S24 
127145 Bed Can 539% 
02413 Bbesky 325 
40569 Bonanza R 375 
63150 Bow Valy $15% 
6400 Bratome 380 
250800 Bramake 517% 
11501 Brsscan A JW 8 
82200 Brkwatar 57% 
SIZ>4 
STB 
$25% 
513% 
317% 
518% 
$90% 
115% 
520% 
533% 


S1S% 16% 15% +% 

IPs 15% +1 
520 20 2Q +% 

525% 24% 247, -% 

518% 16% 18% -% 

515% 15% 16 >4 
$44 43% 43% +% 

$20 20 20 -% 
512% 12% t3% -% 
511 % 11% 11% *% 


112.40 ! 116.80 .1 10SA2 • W8-S5 1 112.40(17/1/88) lBOAfM/1246) 


1792.461 1MHLB2, 1,886,00; 1813A1 ;n07AEiBn/B8)^1386.a (8/7) 


B10A < 405A i 698.1 - 6S6A (8/1/98) S18.7 (5/1/85) 


| BOU Bra A ; BOU ; 

| 258.4 | — | 2E4A i 


Friday Slocks Dosing on 

traded pries day 

IBM 2.506.000 150% -5% 

Mobil 2.033.900 30% - % 

Bank America- 1.874.900 13% - % 

ATT 1,585.100 22% - % 

Grace W. R. ... 1,518.300 57 -1-2% 


AUSTRIA .. 

1985.-6 i Jan. 17 • 

High Low [ 

8,048 ; 2,1 50 lc rad it' start pp*. 
3,800 . 3,07S;Coesser.*. . 
16,100 14,100ilnterunfaill*...^.. 
43,500 OS.SOOijungbunzlaner 1 
2,470 ; 2,100'Laenderbank*.. 

805 ■ JJfiiParfmooeer 

225 i 144iSteyer- Daimler.. 

10,150- 9,810^/elschcr Mag* . 


Change 

S rocks Closing on 
traded price day 

Exxon 1,469.300 52% — % 

1C Mart 1.407.400 36% + % 

Merrill Lynch... 1.329.600 38% 4-1 

Sch lumbar 1^98.700 34% - % 

GTE Corp 1^89.500 47% - % 


MJLDU rttri |ntL (1/U70)| ZB8A 1 — I 264A i 262.7 1 25U (7/1/98)1 184.6 (4T1/86I 

••Saturday January 18 Japan Nikkei —2^2 at 13.006.78. TSL —0.81 10 1.033.4S. 

Baas vatu* at ad Indices Is 100. except: ISE Gold— JSE_ 1ndaairtaH^ 
2S4^AantxsUe AH Ordinary and Metals — 600: NYSE AH Common— SO: Standard 
and poors— 10: end Tgnn» Compos Its end Mauls— 1JXIO. Toronto Indteae 
bSadUmaad Uonxnal PortfoSo 4/1/83. t Exetodteg bonds. 5 400 ItdMirialB 
plus 40 UtIUtles, 40 Bnanclala sad 20 Tmaports. c Dosed, u UnvsUsWe, 


Jan. 18 1 Price 

! Yon 


20 20 

«% uS 

23% 23% 
Sj 

9% 9% 

5% 5% 

33% 33% 
tJ% 13% 
22 % 22 % 
24 24 

99% 38% 
310 310 

380 375 

14% 15 
350 3SS 
17% 17% 

86% 38% 
7% 7% 

11 % 12 % 

215 215 

25% 25% 
13% 13% 
ir 17% 
18% W% 
JD% 90% 

Mig «% 

% S 

390 380 

24% 24% 

241* 34% 
12 12% 
10 % 10 % 

S 2 SJ* 

23% 23% 
94 34 

390 360 

52? iS? 

75% 7S% 

48% *6% 
41% 42% 
20 % 20 % 
23% 231* 
17% 18 

in, 11% 
18% 18% 
W% Wb 
U) 10 
17% 17% 
19% 18% 
1B% 19% 


88229 Comlnco 513% 
1656 Compudog Sl07 a 
3100 CornpUt in 281 

5800 CofMerm 210 
20450 Can Bam A ST9% 
9600 COtab B 1 58 
2700 Can* Get 525% 
7890 Con Glass $16% 
34316 CTL Bank $10 
100 Count B 57% 
2580 Corby $18% 
4452 C Falcon C $17% 
2059 Cuaofca R 242 
600 Cosain Ud $10% 
1100 Cnownx $23i| 
4833 Crawnx A I 5221* 
9250 Czar Ru 224 
30101 Oaon Dev 480 
48380 Condon A pSM% 
10380 OsniMMi B I 113% 
4656 Davskon 480 
82053 Dickran A ( 59% 
5421 Dickran B 59% 
11637 Dottsce S2n* 
16800 Dome Cda $7% 
118834 Dome Mhw 516% 
138797 Dome Pate 310 
5S81 O Teohr 115% 
10904 Donuar $22% 
2500 Donohue 
73056 Dytax A 
100 E-L R(I 
51178 Echo Bay 
UO Emoo 
3225 Equity Svr 
2800 FCA Inti 
218474 Ficnbrdg 
8780 Fed M A 
300 RnnWio A 
1100 Firming B I 
2700 FCey Fin 

620 Fora Cnda 
8000 GanfiaM 
S2S0 Gac Matr 
13318 Gaac Comp 
1734 Gemfis A 
«iii8i Gerater t 
12500 Giant Yk 
3000 Gamur 
20423 GoMcorp I 
350 Grattan A I 
3000 GL Forest 
200 » Pacific 

800 Qreyhnd 
13085 GuarPA t 
812844 GuH Can 
800 Hawker 
11292 Hayes D 
17900 Hoes md 
400 Horitag A f 
H BayMn S 
H Bay Co 
Husky 08 
Imam 
imp Oil A 
Into 
Mai 

Inland Gas 


Low Das* 

»% 15% 

W% 10% 
280 280 
203 210 

1B% TW* 
5% « 

25 26% 

18% 18% 
9% 9% 

Sj 18% 

17% 17% 
238 24 

10% «% 

23 23% 

22 % 22 % 
220 224 
476 476 

14 141* 

«% W % 
455 470 
6% 9 
8% 9 

26% 28% 

s? 

300 310 
W% 16% 
22% 22% 
18% 19 

15 151* 

40% 40% 
20 % 20 % 
21% 21% 
7% 7% 

22 % 22 % 
23% 23% 
14 14 

15% 15% 

14% 15 
10 % 10 % 
173 173 

8 % 8 % 
11% 11% 
71* r* 
34% 34% 

39% 34| 
2S<* 25% 
9% 9% 

9 a 

w% 18% 
38% 36>* 

24 24 

11% IB, 
20% 20% 
21 % 21 % 
12 12 
23% 24% 

19% 19% 
7% 7% 

23% 23% 
9% 10 

28% 

49 

s 


539 tvaco b 
39520 Jannock 
8000 Karr Add 
400 Mona cad 
81805 LaOaQ 
61628 LL Lac 
82720 Lacana 
5103 Lakflaw A 
35100 LaMr. B I 
27200 Leigh Ins 
300 Loblaw Co 
4019 Lumonics 
372250 MICC 
4107 USR Ex 
11500 Mdan H X 
92*0 Mckt HV f 
33626 Macmilan 
28379 Magna A t 
757 MarHtme t 
4QQ Mark Spue 
21042 Mm For 
10600 Me Intyn 
1650 Uarcantii 
7502 Mertsnd E 
43800 Minrl Res 
13000 MHel Corp 
24100 MaRat 
70999 Moran A < 
2000 Monaco A « 
500 MClty Bk 
127735 Moont 
2000 Murphy 
81929 Nat Bk Cm 
4072 M Vg Tree 
10700 Nil CapA I 
1900 rind IP A 
100565 Norand* 
5344 Nera 
1434 Norm ord I 
NC Die 
Nor 1st 
Nonhgai 
Nua AHA I 
Nowseo W 
Nu Waal 
Numac 
Oakwood 
Oekwd A t 
Ocalor b 1 
Omega Hyd 
Oshawa A I 
PacW Air) 
Pgunn A ( 
Pamour 
PanCen P 
Pagaus 
Pembina 
PJewi a f 
Pina Pom! 
Placer 0 
Poeo Pat 
Powr Cor I 
Precemb 
Pravlgo 


1884 Rogers A $12% 


law Dm* 
W% 18% 
21 % 21 % 
17% 17% 

IS* 

37% 37% 
10% 10% 
M 7 t 1 V B 

& & 

r § 

305 400 
330 335 
14% l£s 

% a 
20 % 20 % 
141 2 M% 

15 15 

300 305 

42 42 

Hi) Si 

Sri 280 
8V 8% 
13 W» 

r r- 

20% OT* 
267* St? a 
23 23 

23i« 23% 
20 20 
7 7% 

17% 17% 

18% 17 
«% W% 
15% U% 
13 13% 

45 46% 

k a 

M% 16% 
38 38 

IP 

7% 7% 

7 71* 

33% 33% 
14% 14% 

11 % 12 % 
S'* 9% 

30 30% 

11% 11% 
16% 16% 
11 % 11 % 
17% 17% 
261, aj% 

10% 10% 
21% 21% 
5 S 
161, 16% 
450 470 

42 42 

123, 127* 

460 470 

8% 

17 
375 
26% 

24% 

12*« 12% 


22225 Ragan B > 
7700 Roman 
200 Rothman 
86858 Royal Bnk 
4458 RyTreo A 
78345 ROyM 
WOO SB. CamA ( 
2841 Sceptre 
100 Scot Paper 


4268 Seam Can 
3300 Seflurk A I 
18108 Shan Can 
336640 Shorrm 
5200 Sigma 
2960 Souttira 
87277 spar Aero T 
1200 Steinbg A I 
94672 Steles A 
13590 Sulpirc 
1597S7 Teck B f . 
>8200 Tale Mm 
57283 Terra Mn 

5560 Texaco Can 
40575 Thom N A 
52647 Tor Om Bk 
331 Tor Sun 
6655 Tomar B I 
64954 Total Pei 
410 Traders A f 
14488 TrCan R A 
1900 Tms Ml 
11507 TrnAHa UA 
38805 TrCan PL 
4300 Triton A 
14141 Trlmac 
2100 Trimly Rea 
152700 Tnxoc A 1 
1470 Trim B 
13055 Ulster P 
31000 Un CarWd 
9966 U Emprise 
7000 U Canao 
431 lln Corp 
F-No voting rights 
rigtna. 


High Dh One Chag 

ST6 16% 15% -% 
Sift, T* M% +1* 
$32% S2>] 32% *•% 
$32% 32% 32 1 j 
122% 221. 2S% -% 
2ri 253 255 - ID 
S2S% 26% 25% 

485 460 466 -5 

$21% 21% -21% +% 

$28% 26% 28% 

$86% 6*3* 84% -1% 

$11% 11% 11% -% 

$24 » 24 *1* 

523% 23% 23% -% 
581* B 81* *\ 

$10% 10% 10% -% 
516% ie>« w* 

S23 221* 22% -*% 

S34i, 3«% 34% -% 

$23% 23% 23% 4% 

>85 162 186 - 1 

SWlj >87| 19% -l, 
$32 32 32 -l? 

345 325 335 -5 

$29% 29% 29% -% 
5231* 23 23'* 4 ■* 

524% 24 24>« t% 

525 25 23 

5641, 331, 33% ->* 

$24% 233* 23% -% 
*27% 27% 27% + <■ 

225 220 225 —4 

511% 11% 11% 

$27% 27 27% 

520% 20% 20% -i| 

521% 21% 211* -1, 

310 300 300 

245 230 345 +20 

$28% 271, 28', 

528% 28% 28% -1* 
179 178 ITT - 3 

5141* M>* 141* 

111% 11% 11H 

88 83 64 ♦* 

S35<« 35<* 3S<* ♦% 

or raatrKtad vaHng 


MONTREAL 

Closing prices January 17 


5Q0S Bank Mont 
909 BamtxdrA 
B000 BornbrdrB 
2663 CB Pah 
IIM07 Cascades 
300 Cn. 

34834 CcmBatn 
16832 DomlMA 
IB052 Gaz Metro 
1850 MnHrst 
51622 NalBk Cdn 
11000 Power Corp 
20590 Provtgo 
100 RoUandA 
39405 Royal Bank 
1300 RqyTrsico 
1620 SwmbrgA 


33% 33% 
1», 15% 

15>, 15% 
23 23 

3 ,3r > 

□O'* 30% 

16% T9i, 
14% 15 

11% lt<, 
15 15>, 

23% 23% 
21 % 21 % 
16i, 16% 

181* 19i, 
32% 32% 
22 % 22 % 
341, 34% 


Total Sates 6.654.385 aharaa 


,.) 8,346 
. 3 750 

:153:S8S 
. 8,100 
.} 780 

.1 17B 

9,810 


BOGIUM/LUXEMBOURG 

1985(6 Jan. 17 I Price 

High Low I Fra. 

2.600 .1,750 iB.B.L - | 8,300 

8.600 0,750 ;Benq. Gan. Lux J 9,600 

9,850 ]5,440 -Banq. InL A. Lux. 9,850 
9,010 4,380 HekaortB. 8,450 

3.060 [2,860 -GlmentCBR. 2,790 

287 ; 179 iCocfcarill I 184 

9.500 5,530 -Del halts. 1 8,700 

4,030 -8,770 3EBES 3,660 

12,925 .8,000 1 Electrode! — ,11,000 

8,380 '1,855 Fabrlqua Nat 2,050 

6,250 12,865 ,QB Inno BM.. 4,840 

2,780 '1,835 CBLIBnix).. „| 2,350 

4,800 13,030 Generate Bank- 4,355 

6,250 .3,576 -Gevauart — 5,000 

7,390 i5,170 .Hoboken — - ! 5,940 

3.060 [2,026 -Into room -...I 3,010 

22.600 [7,620 .Kradlatbank -10,600 

11,900 9,450 PanHktg* — -I 9.910 

7,660 *.360 Patrofl na— 6,870 

18,200 ,iaoso novate Beige 17,300 

2,415 1.615 iSoo. Gan. Beige J 2,140 

8.500 >6,770 SoTMia ! 8,120 

6.690 8,825 Solvay.. J 6.E00 

1,658 • 870 Stanwloklntl ( 1,052 

5.690 :3,865 rrraotlonel 4,950 

4.500 2,005 .Wagon Lrta...-....l 4,225 


DENMARK. 

1985/8 
High 1 Low 


6. 
2. 
2. 
3. 
O. 

3.58 j 2. 
4JM j 3. 


8.65- 5.1 
2.75 UB 


2.77 1.65tWortd Int HWgs--l 2.67 


OVER-THE-COUNTER Nasdaq national market, closing prices, January 17 


ns 

617 

5-n 
1,131 
1,794 
1 94< 

) 

1 

1 

1 


35% 351* 

45% 44% 
12% 11% 
US’* 14% 
tS% 151* 
91* 9 

VP* 12% 
6% 5% 

11 % 11 %. 
20 19% 

12 % 11 % 
a% 8% 

34t« 33% 
301* 29% 

2B% 27% 

9% S 
22% 221* 
4 3% 

33% 33 . 
21% 21 
3<1» 33% 
IIP* 10 

*» 3 

23 221* 

20% ZB** 

x% iSa 

14 131j 

13 12% 

2B% 28 

181. 


35% 

45 + 1* 
1t%- % 
14%-% 

15% - %- 
9-% 
12 % - % 
6% 

11 % - % 
20 + % 
11 %- % 
8% . 

34% + % 
30%+ % 
9% + % 

T* \ 

J%+ % 
22 % — % 


1,775 l 1,429 Bmprunt *4* lf3; 1.683 
8,629.9, 7,030- Em prunt 7ft I 


411' 291 


NORWAY 



1988(8 . i 

Jen. 17 

. Price 

High LOW i 


:&ronar 


176 ' 134 Bergens Bank.- 178JS 

477.5- 536 'Borrftgaard ; 466 

183.51 134 Christiana Bk--; 177 
189 I 134.SGen Norsk Credit: 178 

158 93 jElkem J 

237 171 JCesmbs — I 

an I 165 Kvaemsr ! 187 

467^-' 308 tfwak Data.........' M 

1663! 06 worak Hydro...— 1<5 

JOB I 817.5 Storebrand I 384 


m 


.42 156 
948 
1312 
558 
8788 

.Ole 74 
.62 1065 
ri 
529 
12 
111 
1 584 

.24 38 

8B 
79 
6 

JS4 >9 
1126 
J» 311 
.12 58 

730 
.18 IB 
2S88 
.150 225 

Jfio 2615 


15 W% 
28 25% 

5 4i* 

20 % 201 * 
131* 12** 

R R 

8 7% 

18% 18 
141* 14% 

10 % 9 

7 8% 

3% 3% 

33% 32% 
20 % 20 % 
1 15-16 1% 
23% 23% 

»% J1% 

33% 33 
13% 13% 
?% Bj 
15% 1S% 

5% 5 

8% 9% 

15% 15% 

9% >% 

32% 33% 


15 

28 + % 
wS 2 ” ' 

20i* 

13 + % 

JL 1+ ' 

141,- % 

a=\ 

3%+ % 
33%+ % 
an* - % 

2Bi»+ % 
11 % - % 
33%+ % 

13i*- % 
8%- % 
15%- % 

’s; t 

«%+ % 


S1% 52% 
18% 1^, 
7 71, 

16>* 16% 
36% 37 

"a 

iwj i^ 
21 % 21 % 

* 9% 10% 
15% 15% 
25 2Si* 
n I 7% 
18% >6% 
29% 237, 
471, . 47% 
12 % 12 % 
18% 18% 


215 

41* 

3% 

4% + 

% 

S43 

8% 

6% 

We + 

U 

un 

z*« 

2 



887 

3 

2% 

27,+ 

% 

352 

B0 

R 


’St 

X 

576 

8% 

8% 

8% + 

% 

275 

12% 

12 

12 - 

% 

434 

23% 

23i, 

3 + 

% 

7 

23 

E£1 

23 + 

% 

126 

1B% 

1¥% 

18% + 

% 

960 

33% 

32% 

32%- 

% 

662 

41% 

40% 

41% + 

% 

ID 

70 

“a 

23i« 

ZOt- 

% 

618 

251* 

25% 

25%- 

% 

81 

12% 

12U 

1»* 


268 

4% 

4% 

4% + 

■i 

985 

12% 

12 

12% + 

% 

81 

1/1, 

17 

171* + 

■* 

144 

sa/i. 

22 

22 


63 


b% 

S%- 

1* 

20b 

i«* 


1»* 


34 

12% 

«»* 

12i*- 

% 

155 

73 

18 

9% 

’IS 

y- 

% 

% 

120 

an* 

2% 


% 

by 

57% 
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Sales figures are imXfldaL Yearly Wghs and lows reflect the 
previous 62 weeks plus the current week, but not the latest 
trading day. Where a spirt or stock dhridend amounting to 25 
par canl or more has been paid, the years NgWow tenge and 
dividend ant shown for (he new slock only. Unless otherwise 
noted, rates of dividands are umuaUSsbursemenLi based on 
the tales! dedanuon. 

a-dMfland also BXtrKs). b-annual rate of dhidend plus 
stock c&vfdand. o-aquldsting dnodend. dd-csBedJ-newyaefly 
low. e-tMtond declared or paid n preceding 12 months, g- 
dhrtdand In Canatfian funds, subject to iS% non-nukfance tax. 
KDvktend dectarad after spH-'^i or mock duidend (-dhndend 
peW thte year, omfttBd, d e ferred, or no action taken at blast 
dividend mooting. k-dMdend declared or paid this year, an ao 
cunukrtve issue with dhridands h arroars. n-new issue m the- 
pan 52 weeks. The high -tow range begins with the stun of 
tracflng. nd-next day defimry. P/E-price-oamlngs ratio, r-diw- 
dend daolarad or ptad in precedtag 12 months, plus stock dm* 
dend s-siock spirt Dividends begins with dale of tptt sb- 
setas- t-dMdend psld in stock si preceding 12 months, esti- 
mated cash value on ex-dMdend or ex-dtatrflwbm date, o- 
now yearly high, v-beding halted. vHn benkniptcy or racoivgr- 
sNp or being naorganlsad under the Banknaitcy Aet, or secu- 
rities assumed by such companies, wd-dbtributed. wi-when 
issued, ww iwth warrants x-ex-tfmdend or ex-rights, nhs- 
ex-dJsvibutlon xvt trttnia warrants, y-ex-dhodend end safes 
tohil yto-yWtd. z - solas In fuB. . 
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CURRENCIES, MONEY and CAPITAL MARKETS 


FOREIGN EXCHANGES 


A week of uncertainty 


Br COLIN MILLHAM 


Uncertainty overt ung the 
foreign exchanges lest week, and 
although there were various 
economic figures for the market 
to react to. there was a 
reluctance to take out new pos- 
itions. 

In the absence of any market 
affecting news, the dollar was 
drifting around in a very narrow 
range, seeing an improvement 
hi tiie general economic picture, 
but also finding little incentive 
to buy the US currency. Fading 
topes of an early cut in the 
Federal Reserve discount rate 
had depressed the US bond 
market, but at the same time 
failed to provide any surge In 
the dollar's value. 

This was until Hr Martin 
Bangemazuu the West German 
economics minister, suggested 
on Wednesday, that his meeting 
with Mr James Baker. US Treas- 
ury secretary, on Monday had 
produced enthusiasm from the 
US Administration for a co- 
ordinated cut in interest rates 
by the leading industrial coun- 
tries. 

France and Japan appeared 
keen to discuss this idea at this 
weekend's meeting of the Group 
of Five finance ministers, but 
dealers were very reluctant to 
take a view on the situation, be- 
cause the US authorities had 
tended to play down the possl- 


£ IN NEW YORK 


Jsm. 17 i Prev. ctose 


£ Spot 'Sl.4S7ai.4M0iSlj4ma.4558 
1 month (0.65-0.3 4pm 034.032pm 
a months jl.03-l.60pn) I 1.8 9-1 .46 pm 
12 months |9.7S-B.68pm i 8JflS.40pm 


Forward pnnAns and discount* apply 
to the U.S. dollar 


bility of any agreement, while 
the opinion of West Germany 
was unknown and the UK had 
only recently increased rates by 
1 per cent. 

The general concensus was 
that nothing would happen, bat 
the merest threat of lower 
interest rates, or an agreement 
similar to that of late September 
which sent the dollar on a very 
sharp downward slide, was 
enough to prevent any strong 
move last week. 

Assuming no isolated cut in 
US interest rates, because if 
rates are reduced by other coun- 
tries there Is no reason to be- 
lieve the dollar will suffer un- 
duly. the dollar seems set for a 
period of consolidation, and pos- 
sibly some improvement this 
week. 

Fears grew last week that the 
Gramm Rudman Bill to decrease 
the US budget defiat would be 
ruled unconstitutional- and that 


Government spending and 
borrowing would remain high 
enough to prevent any further 
sharp decline by the dollar. 

There was also no sign that 
Arab states were about to cany 
out threats of retaliation after 
the US measures to freeze 
Libyan assets- 

There were few, if any sur- 
prises from last week's US 
economic statistics. 

US retail sales in December 
rose by a better than expected 
L9 per cent, while business in- 
ventories increased in line with 
forecasts at 0.2 per cent in 
November, and December in- 
dustrial production rose by 
not unexpected 0.7 per cent- Al- 
though the gain of 17.5 per cent 
in December bousing starts, and 

a rise of 0.4 per cent in capacity 
utilisation was encouraging, the 
market was obviously waiting 
for the G5 meeting to finish be- 
fore deciding which way the dol- 
lar was heading. 

Sterling suffered nervousness 
from soft oil prices ahead of the 
meeting by ministers from the 
Organisation of Petroleum 
Exporting Countries next month. 
The rise in London Interest 
rates the previous week, helped 
support the pound, and some 
intervention by the Bank of 
England was suggested in the 
market. 


CURRENCY MOVEMENTS OTHER CURRENCIES CURRENCY RATES 


Jan. 17 


Starling. 
U.S. doth 


Bank of ' Morgan 
England ■ Guaranty 
Index Change * 


Jan 16 > 


Jan. 17 


Bank ; Special j European 
rata I Drawing Currency 
* ' Rights I tini» 


Unit 


liar. i 

Canadian dollar— , 
Austrian aotillllng -t 
Belgian franc..... 

Danish Kroner ! 

Deutsche mark—-) 
Swiss frang 

ouikior < 

Franck 

Yen — - 


77.9 

125.0 

sac 

123.3 

93.1 

131.6 

150.S 

18U 

70.1 
4S.3 

176.2 


-13.3 
+ 15.5 
— 11.6 
+ 6.4 
-9.2 
— 2.6 
+ 18-8 
+ 11.6 
+ 7.3 
- 1£2 
— 19.B 
+88.7 


FfcSndlj73l4a7.fl3006.4340-6.4360 


Morgan Guaranty changes: average 
1260-1982-100. Bank of England index 
(base average 1372—100). 


£ 13.25-2 17.56; 148 .85-181. 38 
266311.2660,7.8065-7.8085 
122.40* I 84:30* 
0.4165-0.4175, OJW95C 033370 
, 72.20 72.30 1 60.33 &O.Z5 

_ j3.61603.6260 2.440a2.4470 

NT land i2.7620-2.7720' 1.9170-1.9230 
Saudi Ar .153405-6.2345 3.6495-3.6502 
Sln’pore JUPB60 8.06603.1 880 - 2 . 1270 
SJtLtCmj 3.301S-3.3165'23935 2.3040 


Greece -■ 
H’kong — 

Iran 

Kuwait ~i 
Lux' burg 
Malar aa 


£Af. (Fnl.jA1126-4.2335 2.8670-2.9410 


UAE 


2789-63669.53715-3.6735 
Selling rate. 


Austria Sch. 
Belgian Fr— 
Danish K r — 

O' mark 

Guilder 

French Fr - 

Lire 

Van — 

Norway Kr.. 
Span'h Pta_ 
Swedish K— 

Swiss Fr. 

Greek Dr*ch 
Irish Punt... 


4 | 18.8530 15.3465 
9** 56.0967] 44.0082 

7 1 6.87010! 8.00308 
4 : NIA | 2.18331 


6 

9b 

251s 

5 

8 


3.03761 2.46961 
NIA 6.70179 
1838.43 1488.60 
221JOO 179.334 
_ , 8.52268, 6.73898 
— 1 168.376) 136.329 
Big I NIA 6.75881 
2.287041 £86140 


4 

201$ 


163.873I 138.761 
N/A j 0,715590 


POUND SPOT — FORWARD AGAINST POUND 


*C$/SDR rats for Jan 16: 1.53867. 
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months 
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CURRENCY FUTURES 


UW+— EURODOLLAR OPTIONS 
Sim points of W0% ■ 


POUND— f (FOREIGN EXCHANGE) 

Spot 

1-fittfi. 

3-nrth. 

8-mth. 12-orth. 

1.437S 

1A321 

1.4213 

1.4056 

1.3808 

IMM— STSH.ING 

Sa par 

c ; 



dose 

High 

Low 

Prev 

March 

14250 

14315 

1A230 

1-4250 

Jum 

1A090 

1.4140 

1.4030 

140® 

Sogt 

1^990 


1 ,3960 

1J960 

Dm 

1^845 

1-3900 

1-3850 

1-3880 


Strike 

Price 

Match 

«~n* *| **; 

Jw* sept ‘ Voi 

March 

Pun— Last 

Vol 
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1.84 

- — - _ 

0J» 

0.02 



90X0 

1j«9 

1J7 

128 

0.06 - 

0.06 

6.17 

_ 

91.00 

1.00 

0.94 

0X8 — 

0.01 

0.12 

029 


91.9} 

043 

057 

0^7 — 

006 

025 

0/48 

8 

SOM 

0£2 

1X29 

023 — 

023 

0,47 

0.74 

10 

9£50 

0.05 

0.12 

0.18 — 

0.58 

020 

1.07 


23.00 

0.01 

0.04 

0.07 — 

1.QZ 

122 

1M 

. 

PrevtatM 

«/• open hip 

CUb £609. Pub £237 




UFFE— STBUJNG £26,000 S per £ 


LIFFE E/S OPTIONS 
nnjoo (cents per £ 1 ) 



Cion 

High 

Low 

Prev 

March 

1.4290 

1.4315 

1424$ 

1/4310 

June 

1.4130 

— 

— 

1/SH7 

Sept 

1-39B5 

— 

— 

1/4015 

Est volume 11 

(60) 



Previous day's 

open tan £945 

11.9W) 


UFFE— DEUTSCHE MARKS DM 123.000 
S pec DM 


Strike 

price 

Feb 

Calls— Last 

Mu Apr June 

Sept 

Feb 



2321 

— 2321 



125 

— 

1821 

— 1821 

— 


120 

— 

1321 

— 13.91 

13.91 


126 

8.91 

821 

821 8.81 

8.91 

0X8 


£12 

4.SS 

521 526 

6-16 

0.49 

1A5 

129 

1.99 

£58 324 

4.08 

Z28 

120 

023 

028 

1-15 128 

£59 

. 020 

CatlBiated volume tml; 

Calls £ Puts 81 


Mar 


0/47 

7.65 

4,09 

7.78 


Apr June Sept 

— 0.13 — 

— 042 — 

— 1.06 ZM 
1JB £S U1 
£67 aa am 
5.14 1M 2.13 
8.71 1035 12.64 



Close 

High 

Low 

Prev 

Man* 

02064 

0.4U88 

0/4077* 

0/4084 

June 

02118 

— 

— 

02119 


Prev Pnwious day's open interest: CaBa 7J13, Puts 7.640 


Est volume 5 (14) 

Previous day's open bit 184 (184) 


LONDON SE C/8 OPTIONS 
£12400 (cent* per Cl) 


CHICAGO 


US TREASLWY 
3100200 32nds 

BONDS (CRT) 
of 100% 

8% 


dose 

High 
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Prtrv 
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83-23 

84-08 

83-18 

83-11 

June 

82-18 

83-00 

82-13 

82-06 

Sept 

81-18 

82-00 

81-14 

81-06 

Dec 

80-21 

81-02 

80-18 

80-10 
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73-27 
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79-24 

79-17 

Jiaw 

79-04 

79-18 
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78-27 
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— 
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77-31 

7B-10 

77-30 

77-23 
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77-09 

Jum 

77-03 

— 

— 

76-29 

US TREASURY 
pokits of 100% 

BILLS 

(IMM) 

Sim 
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S3 .06 

93.01 
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82.93 
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CBIT DEPOSIT 
ioa% 

(IMM) 

Sim points of 
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91 JB8 

— 

— 
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■WRSfrMOKTH EURODOLLAR (IMH) 
Sim points of 100% 
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0.7S 

1J0 

£50 

4 JO 

1/40 

4J0 

5.10 

5-20 5.70 

8.50 

0J5 
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LONDON 




THRa-MONTH 

points of 100 % 

STBtLlNG £500.000 

20-YEAR 12% NOTIONAL GILT £50.000 
32nds of 100% 

March 

Ctose 

B3.17 

87.64 

High 
10 .17 

Low 

87.04 

Prev 

87.16 

87.62 

88.05 

86J2 

98J7 

Ctase 
March 109-01 
June 108-18 

High 

109-03 

Low 

106-07 
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108-18 
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Sapt 

Dec 
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88.04 
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88 JO 
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88.10 
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— — 109-13 
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91 89 
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9136 

9139 
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91.81 

91.87 

91.78 

9131 

Sapt 
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91.61 
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91.29 

91 J6 
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91 J1 

March 

91.03 
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91.02 

9136 

Jum 

90.77 

MJ8 
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Sapt 

90.63 
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90-54 

90.58 
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90 JO 


Sept 109-28 
Est vofurae 2047 (1331) 
previous day's open int 61424 (0,718) 
Basis quota (clean cash price of 13% 
Treasury 2004/08 less equivalent price 
of near futures contract) —4 to 4-8 
(32nds) 


Est volume 2082 (7,303) 

Previous day's open tan 9.748 (1DJ16) 


10% NOTIONAL SHORT GILT £100000 
S4ths of 100% 


High 

95-08 
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March 9005 
June 95-38 
Est volume 246 (938) 

Previous day's open int 1.082 (1.321) 


Low Prav 
94-82 
— 96-18 


435 1.83-1.58 pm 
-£89 1J6-1.11 pm 
7.15 7-6*, pm 
2.41 48-35 pm 
3 S3 11V10*z pm 


US 13225-1.4415 1/070-1.4390 0.56-0.S3c pm 
Canada 24111-24189 2.0132-14161 0.43-0. 54c dia 
Nathlnd. 338Vn3.99*« 3.98V-3.99 1 * Zb** pm 

Belgium 7245-72.48 72.25-7245 19-IOc pm 

Danmark 12.9S-13.00 1 * 1247-1248 4V3Vore pm 
Ireland 1.168ai.1635 1.1606-1.1616 0.01-0.23p tfis 
W. Gar. 3.53>*-3SMt 3S3V-3S4V Z>*-Z^pf pm 

Portugal 22B49-228S3 226.69-22849 125-41 5c dls 
Spain 22149-221-75 221 -OS-221. 39 30c pm-S dls 
2411V-1421S 2412S-2413S 8-14liie dls 

TOS04-104W. I0411i-1042% par-Vm die 
1045-1044% 1045-1046 2%-IVc pm 
10.95-1046% 10.96b-10.74fc fcorapm-fcdls 
290fc-29lfc 290V291% 1 A7-133y pm 

2441-2445 24.88-2441 1Zfc-11fcgro pm 

249V341 340-3.01 2fc-2c pm 

Belgian raw fs for convertible francs. FRinancbl franc 73.35-73.45. 
Six-month forward dollar 3,22-3.1 7c pm. 12-month 5.75-5.fi0c pm. 
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245 

643 

240 

3.41 


DOLLAR SPOT*— FORWARD AGAINST DOLLAR 


Jan 17 


Day's 

spread 


One month 


Italy 
Norway 
Francs 
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Swta- 


—1-24 0.04-0.fl6dis -141 
845 7V63i pm 743 
-1441 375-11 65de -13.60 
-0.68 5 pm-IIOds —0.95 
—5.47 25-34 dls -449 
-0.48 VI die -043 
£48 fc pm-lVda -0.12 
-047 Ifc-fc pet 040 
S.78 4.21-4.10 pm 6.79 
5.75 37-34fc pm 
849 6fc-6fc pm 


14993-1.4025 


5.72 


UKt 
Irelandt 
Canada 
Nethind. 

Belgium 6044-5040 
Denmark 9JXP.-9.04 1 , 
W. Gar. £456024880 
Portugal IBBVIESfc 

153.75-154.17 
1 676-1 682fc 
7.58-7.61 
744V746 
7.8DV-7.83* 


% 

P-e. 


Three 

months 


Spain 

inly 

Norway 

Francs 

Sweden 

Japan 

Austria 

Switz. 


FORWARD RATES AGAINST STERLING 

Spot 1 -month 3-month B-monl h 12-month 

Dollar — . 1.4375 

D-Mark 34425 


1 -4355-1.4415 1.4370-1.4390 040043c pm 
14355-14400 14382-14382 0.70040c pm 
1.4010-1.4016 045-048C dr* 
£7725-27736 0.57 -0.54c pm 
SO 45-6045 7-11 c dls 

9-QZV9-0Z\ fc-fcoca die 
£4630-24640 0.76-0.71 pi pm 
15BV158fc 15D-350C die 

154.0ai54.l8 35 65c die 
1878-1679 IZVlS^ire dS 
7.5BV7.60 Sfc-Sfcora die 

7 . 55.7454 i.oai.30c die 
7.62V7.634 2fc-3fcore Os 
20140-20£7S 20245-20245 043O.1fy pm 
1749-1745 17404742 24-1 4gro pm 

£090020955 £089644905 0.74-0.65c pm 


% 

PA 


US TREASURY 
32nd* of 100% 


BONDS 8% $100,000 


High 

84-05 


Ciasa 
March 83-22 
Jisia 82-18 
Eat volume .6486 (3423) 

P r evious day’s open kit 4413 (3430) 


Lew Prev 
83-14 82-25 

— 31-20 


French Franc - 104650 

Swiss Franc £0050 

Japanese Yen ............ 290.76 


1.4430 

3.9186 

10.8310 

£9832 

28945 


1 . 4 ns 

3.4736 

104607 

£9424 

28846 


1.4066 

34095 

10.8246 

£4817 

28200 


14808 

34896 

10.7440 

£7756 

27444 


—643 IVBi die —4.77 
-282 7.75-830da -440 
“4 62 Bfc-Sfc dm -445 
142 0.71-0.64 pm 143 
1.21 6fc4 pm 141 

4.11 7 Of 7. hi pm rw 

t UK and Ireland are quoted in US currency. Forward premium* and 
discounts apply to the US dollar and not to tha individual currency. 
Belgian rats' la for convertible francs. Financial franc 614541.10 


4.56 1.61-158 pm 4.87 
541 £05-145 pm 5.65 
-247 0.72-0.77 ds -2.13 
£40 1.62-149 pm 241 
— £14 25-32 (fis -246 
—048 fc-1 die —430 
3.58 £11-206 pm 348 

"4Sr5tSdL"J?5 EXCHANGE CROSS RATES 

-1041 37V-42S ds -8 JJ 


FT-SE 

point 

100 INDEX £2S 

par full Index 


Close 

High 

Low 


March 

140.80 

14130 

140.40 

140 JS 

June 

142J0 

_ 

_ 

141.75 

Est volume 141 

(499) 



Previous day's 

open int 1338 

(£0*0) 

THREE- MO NTH 

EURODOLLAR Sim 

points of 100 % 





Ctose 

High 

Low 

Prev 

March 

9139 

92.05 

9130 

9132 

June 

9132 

9138 

9131 

91.75 

Sept 

9139 

91.65 

9138 

91.53 

Dec 

91-34 

91.42 

91 JS 

91 JO 

March 

91.09 



91.05 

June 

9036 

— 


9031 

Sept 

9032 

— 

— 

9038 


Est volume 4401 (8417) 

Previous day's open kit 20400 (19438) 


Jen Ilf 


EURO-CURRENCY INTEREST RATES 


EMS EUROPEAN CURRENCY UNIT RATES 



Ecu 

central 

rates 

Currency 
amounts 
against Ecu 
January 17 

% change 
from 
central 
rata 

% change 
adjusted for 
divergence 

Divergence 
ton It % 


44.8320 

443092 

-0.50 

+1.06 

±1.5425 


8.12867 

a.otaoa 

-134 

+OJ1 

±13421 


233840 

£18331 

-2.46 

-0.91 

*1.1458 


635402 

6.70179 

—238 

—031 

±13864 


£32208 

£45861 

-£48 

-0.33 

±1.5162 


0.724578 

0.715590 

-1.24 

+0-31 

±1.6673 

Italian Lira 

152030 

1488.60 

— £10 

-137 

±4 -0668 

Changes 

are toe Ecu. therefore paaltlve change denotes a 


Jan. 17 

Short 

term 

7 Days 
notice 

1 

Month 

Three 

Months 

8lx 

Months | 

Sterling 

U.8. Dollar _ 
Can Dollar— 
D Guilder — 
Sw. Franc— 
Deutaohmrk 

Fr. Franc 

Italian Lire. 

B3rJFTnL— 

BrFr(Con)— 

D. Krona— 
Asian 8 (Sag] 

13i*-18is 

7S*-7i« 

01,-10 

4b-4fo 

8Tg.g 

25-18 

93,-10 

93,-10 

7-7b 

B-gie 

63b 

UU-lSic 

831, 

Bb-20 

na 

26-lOb 

93.-20 
10-lOb i 

7- 7 b 
fib-85, | 

8- fib 

ia tiV 
20-10 1, 

■w s 

ovra" 

263,-273, 

03,-10 
lOb-12 
7-7* 
8b-9 b 
8A-8A 

10-201* 

“til* 

17)4-191* 

95*10 
10b 21 

81 i-0«* 

83b 

1£7*.I3 

fl 3 r 1 

18-12)* 

165,17b 

9b 35, 
97,-1 Ob 
6b3* 
8T B .9b 
831, 


One 

Year 


• £ \ $ 

DM j YEN j F Fr. 

SFr. 

| H FL ; Lira 

C8 

8 Fr. 

l. ! 1.438 
0.696; 2. 

5343 j 290. 8 1 10.86 
2.464 | 209.% 7.553 

3.003 

8390 

3.988 

2.773 

8413. 

1679. 

8.01 B 
1.402 

78.30 

60.30 

03891 0.406 
3.439 4344 

1.1 82.07 

12.18 j 1000. 

3.064 

37.83 

S£S9 

£186 

13.71 

6813 

8899. 

0389 

6.999 

2a41 

248.7 

0321 1.324 
0333 j 0j47B 

3363; 2673 
£179 1 96.76 

10 . 

3.612 

2.7M 

3373 

£387 

22B3. 

8033 

£856 

0.670 

66.61 

84.06 

025 if 0361 
0.414 1 0396 

- 03881 7232 
£468} 1203 

2.7221 

4.499 

0.764 

£246 

1.683 

605.1 

1000 . 

0.606 

0.858 

18.13 

89.96 

0.4861 0.7141 
1.3881 1398) 

1.7581 144.8} 6.388 
4.9001 402.1; 1331} 

£492) 

4.166* 

£979) 1196. 

6315! 3337J 

1 . 

8.787 

86.89 

10a 



Yen pat 1.000: French Fr par 10: Lira per 1,000: Belg Fr per 100. 


WHAT MAKES C ONTRACT 
HIRE SO MUCH BE TTER I 
THAN VEHICLE LEASING? 




Operating a leased vehide flaet is a business 
full of surprises. Unexpected problems, erratic 
manpower demands, tiresome administration, 
service and rapdr bills. They odd up ta a red 
cast much greater than the lease payments. 
Contract hir» isn't the same as leasing. Hire 
your fleet — from Camden — and you il get an 
experienced told fleet management service. 
From arranging the most flexible deals, to 
arranging Insurance, tax, replacement cars, 
paying service and repair WH*. even providing 
AA membership and fuel credit facilities. 
Hire your fleet from Camden, and get your 
people on the road, without risk, at a fixed 
monthly oast spread over the contract period. 

Call Ian McCracken today, on 0525 372700 


Q CAMDEN SSSS-. 

MOTOR RBJTALSLTD Leighton Buzzard 
rmrciCBBN Bedk,LU7BQi 


J 


y 

7 


ijK ; 


3* 




■if 

f r * 

V 


i... 


Company Notices 


CORK HARBOUR COMMISSIONERS 


FREEPORT AT RINGASKIDDY, IRELAND 


Subject to tbs enactment of the necessary legislation for the establishment 
of a Free port at Rmgasklddy. Co Cork. Cork Harbour Com mission ora wish 


ipplicat 

Freeport Company with 
•tloos 


. , . _ view to putting proposals to the Miniator 

for Communication* for designation of the Company as the body to 
develop, operate, manage end promote the Freeport at Ringas kiddy. 

The purpose of This invitation is to initiate sspiotstoty discussions with 
interested parties and does not imply any commitment on the part of 
Cork Harbour Commiesioners. 

Further particulars may be obtained on request from: The Harbour 
Engineer's Office. p.O. Box 53. Custom Houaa Street. Cork. Inland. 


P.0. Box S3 
Custom House Street 
Cork. Ireland 


A. C- FEEHELY 
Secretary 


GENEVA 


FULL SERVICE B 
OUR BUSNBS 

Law and Taxation . 

Mailbox, telephone end 
telex services 
Translation and secretarial 
service* 

Formation, domiciliation and 
administration of Swiss and 
foreign companies 

BUSINESS ADVISORY 
SERVICE SLA. 


7 Rue Muxy. 1207 Geneva 
Tel: 3646.40 


Announcements 


KNAPP-FISHERS, 

Solicitors, 


Are pleased to announce that 
DOUGLAS EVANS 
has joined the Partnership as 
Head of its Town Planning and 
Rating Department and will be 
at the firm’s Westminster office 
35 Great Peter Street, 
Westminster, 

London SWTP 3UL 


9b-9b 

9blO 

61|«A 

8**-9b 

fifc-fifo 


week currency. Adjustment calculated by Financial Times. 


Long-term Eurodollars: two years 8V8 par cent thrae years 9-8fc per cent: 
four yearn Sfc-9fc par cent: five yean &fc-8fc par cent nominal. Shan-term rates 
ara call for US Dollars and Japanese Yen; others, two days' notice. 


MONEY MARKETS 


London fears higher rates 


Interest rates traded very 
nervously in London last week, 
with volume in the three-month 
sterling deposit contract on the 
London International Financial 
Futures Exchange remaining 
high, as traders continued to find 
attraction in Uffe to offset any 
exposure on the cash market, and 
make use of the increasing 
liquidity in futures. 

Interest rates rose sharply on 
Tuesday morning, touching 
almost 14 per cent, before the 
Bank of England sent the 
strongest possible message to the 
market that another rise in bank 
base rates would be regarded as 
inappropriate. 

Market nerves were excited by 
the Government's problems over 
Westland Helicopters, after weak 


UK clearing banks base 
lending rate 12} per cent 
since January 9 


oil prices and high bank lending 
figures in December, had already 
severely undermined confidence. 

The Bank of England injected 
a possible £2bn into the money 
market, in an attempt to keep 
the lid on market pressure. Up 
to -£lbn was offered to the banks 
through a repurchase agree- 
ment on gilts or other Govern- 
ment backed papeT, and over 
another £lbn through the bill 
market 

. But dealers remained scep- 
tical that this would have any 
long-term effect, unless the 


Group of Five meeting at the 
weekend came up with a sub- 
stantial agreement to cut world 
interest rates, or there waa an 
unexpected upturn in oil prices. 
North Sea crude finished the 
week on a very depressed note, 
ahead of next months meeting 
of Opec ministers. 


NEW YORK 

(d pm) 

Prime rate . — .... ... 9, 

Broker loan rate — 9 

Fed funds 7% 

Fed fund* at Intervention 

Treasury Bilb A Bomb 

One month 649 

Two month* ..................... 7.03 

Three month 746 

Six month _..... 7.61 

One year 7.79 

Two year - 8.44 

Three year 845 

Four year — £60 

Five yaar 8.78 

Seven yaar 948 

10 year — 945 

30 year ... 9.43 


BANK OF ENGLAND TREASURY BILL TENDER 


j J«n. 17 

Jan. 10 | 

Jan. 17 

Jan. 10 

Bills on offer 

Total Of 

application* 

Total nf located — 
Minimum 

accepted bid 

Allotment at 
minimum level - 

£100m 

rsasm 

£100m 

£96.965 

l* 

£100m -Top Accepted 

taite 0 * discount. 
£37 1.86m Average 
£100m i rate of discount 

Average yield 

£96.955 Amount on offer 
at next tender. _ 

8£ i 

18.2136* 

18.1937% 

1236%* 

£100m 

123155%' 

123928% 

1237% 

£100m 


WEEKLY CHANGE IN WORLD INTEREST RATES n* LONDON INTERBANK FIXING 


LONDON 
Bean ratea 
7 day Interbank 
3mth Interbank 


Jan. 1? ! change 


!1*>3 

•IS* 

>137# 

Treasury Bill Tender ,13.1937 
Band 1 Bill* <183* 

Bend 2 Bllla J13.V 

Band 3 Bllla '12i* 

Band 4 Bllla flBi* 

3 Mt lu Treasury Bllla. i 2,* 
IMth. Bank Bllla l2fo 

3 Mth. Bank Bllla il2iV 


Unctl'd 

l+b 

1+04814 
.Unch* d 
Unoh'd 
lunch'd 
>Unoh'd 
■Unoh' d 
lUnolT d 
lunch'd 


NEW YORK 
i Prime rates 
Federal fund* 

3 Mtlw Treasury BlUa 
f MMi. Treasury Bills 
•3 Mth.CO 


Jan. 17 jcfiange 


9> fl 

74* 

744 

7.68 

746 


Unch ’d 


(1140 am Jan. 17) 
Three month* U4. dollars 


Six month* ILS. dollars 


Md 814 


offer 8 If4 


-046 
— 0.00 
— 0.07 


bM 81/8 


offer 8114 


FRANKFURT 

Lombard I 5.6 

One Mth. interbank . 4.7*5 
Three month 


4.625 


Unch'd 
'Unch'd 
; — 0,06 


The fixing rates ara the aritbmetie 

maao*. rounded to the nearest one 

eb fjarta. of the b id end offered ratea Deutsche Bank. Banque Nationals da 
for SUfcn quoted by Ibe market to Paris and Morgan Guaranty Trent. 


Bve tefa i e uce banka at 11 14 . each 
working day. Tha banka are NattoaeJ 
Westminster Bank, Bank of Tokyo, 


TOKYO 

One month BlUa 
Three month Bills 
BRUSSELS 
One month 
Three month 
AMSTERDAM 
One month 
Three month 


17.00375 

;7,0S575 


—04828 

lUneh'd 


85. 

8'B 

8tk 


9fo 


a 


; 68* 
: a*. 


iUnch’d 

■Unch'd 


, PARIS 

Intervention Rate 
One Mth. Interbank 
Three month 
MILAN 

I One month ’16A 

Three month 14 if 

DUBLIN 

One month '105* 

Three month >12 


Unch'd 
— rta 
. + * 


LONDON MONEY RATES 


♦ u 

] Unch'd 


Jen. 17 


Unch'd 

.Unch'd 


Over 

night 


London— hand 1 bills mature In up to 14 days, band 2 bilb 15 to 33 days, 
band 2 bills 34 to 63 days and band 4 bills 64 n 91 days, (bias quoted raura- 
■ant Bank of England buying or sailing rates with the money market. In other 
centres ratea ara generally deposit raws In tha domestic money market and 
their ratpactive changes during tha weak. 


MONEY RATES 


Interbank .... 

Sterling CDs 

LoaaUUithorKyDepos 
Local Authory Bonds 
Discount Mkt Depot. 
Company Depos~— 1 
Finance Hse Depose < 
Treasury Bilb (Buy)... , 
Bank Bills fBuyj. ........ J 

Pine Trade Bil|*(Buy> 1 

Dollar GOa — 

SDR Linked Depot 

ECU Depot. 


9-17 


7 day* 
notice 


I Three 
Month 1 Months 


12 125* 12&-12H 

lBle-iai*! l£12l*j l %b* hi 
— , — | 151* 

.9*12 !llb 115* 18b 

12i4-12ta'12fo-12fia 13 7g 
j IBS* 

> to*. 




_ I 


12b 

; 

7.96440, 
7i^8ii 
9b 8b 


!ia ias* 

iib 

is b 
12Te 
12^ 

12 fk 
12** , 
1745 B.0CI' 
Bt^Srir 

9 ft-9* 


six 

Monttia 


One 

Year 


12H-13 

‘W* 


l2f*-1278 
18 ^»K 


12b 

IS 


X2T, 


121 * 

127* 

;7.95 8.00)8.108.18 


%stiaa 


Jon. 17 


One 

■ OYr-nlfl'ti Month 


Two ; Three 
Months 1 Mentha 


Frankfurt — ... 

Pert*— — 

Zurich- ............ 

Amsterdam 

Tokyo 

Milan. ..... 

Brussels— — 

Dublin 


Six Lombard 
Mentha JnVntion 


4.43 4. 66 '4.85 -4.80 4.50-4.66 4.SSA.70 4.60 4.75; 


. 8»* i 81 ) 8H :8fg Srtc 

•a ib ) s;j4rt — 

83*878 Sfa-Bn? _ 

6.90625 ■ 7.02375 — 

1438-15 lSJfi.155*. — 

0.90 i 95* 97a 


9-9iii 


9-9Ib 


6.5 

85* 


,1454.151a- 

94*970 


8.0b lOSB-iOTBlib ill* Iira-I2b iz-izi*.‘ — 


_ , Tr *” ur y, Bilb (sell): ona-montti I2»j* per cent: three -month* 12 *- par cent. 
Bank Brill (aell); one-month 12*» par cane three-month 12V1 Pa per cent. 
Treasury Bills: Average under rata at discount 12.1337 par cant ECGO Fixad 
Finance Scheme IV rsfarenca date December 4 to January 7 (inclusive): IT 438 
per cant Local authority end Finance Houses seven days' notice, others seven 
days' fixed. Finance Houses Base Rais 12 par rant from January 1 19BS. Bank 
Deposit Rates fat sums «t seven days’ notice 64-5^ per cent. CenHieaus of Tex 
Deposits (Series B). Deposits £100.000 and over held under ona month 12 par 
cant; one-three months 121* per cone three^rx months 12 % per cant: shr-nme 
months 12% per cent: nine-12 months 12% per cent. Under £100.000 111. par 
cent from January 14. Deposits held under Series 5 11 A. per cent. Doposiis with- 
drawn for cash 74 par cant 





This announcement appears as a matter of record only. 


NEW ISSUE 



37th January, 1986 


MITSUI & CO., LTD. 

8 percent Dual Currency Yen/U.S. Dollar Bonds due 1996 


Issue Price: 101 % per cent of the Issue Amoun t 

Issue Amount: ¥20,000,000,000 

Redemption Amount at Maturity: US. $112^660,000 


Nomura International limited 
Mitsui Trust Bank (Europe) SjL 

Banque Nationale de Paris 
Citicorp Investment Bank Limited 
Deutsche Bank Capital Markets limited 
Kleinwort, Bensoo limited 
Samuel Montagu & Co. 

New Japan Securities Europe limited 
J. Henry Schroder Wagg Sc Co. limited 


Chase Investment Bank 
Swiss Bank Corporation International Limited 


Barclays Merchant Bank Limited 
Credit Commercial de France 
Fuji International Finance Limited 
Mitsui Finance International Limited 
Morgan Stanley International 
Salomon Brothers International Limited 
Smith Barney, Harris Upharn & Co. 



r- 


COUNTERTRADING 


The Financial Times is proposing 
to publish a Survey on 
Countertrading 
on Tuesday, 

11 February 1986 


For further details and advertisement rates 
please contact ; 


_ Nigel Pullman 

Financial Times, Bracken House, 

10 Cannon Street, London EC4P 4BY. 
TeL 248 8000 


Dates of Financial Times Surveys 
are subject to change 
at the discretion of the Editor 


NOTICE Of BEDFMPnfyo 

AUSTRALIAN INDUSTRY 
DEVELOPMENT CORPORATION 
T5V4 per cent. Notes 1987 


** p"* 00 " 1 *9 Condffio 

2£S.5ai.' 

OWL Note 1987 (rim 1 5VS *** 


cw* Note 1987 (riw ’HcZ^o^r^J WApar 


saeatpnon oob, Mareafon the Nctira wfl an ° 1 

saquenHoxtiddeb. ” oe ' np,,on mbrwf coupon mabring *ub- 

OB/HOtMSUT COKfOUm ou 

’ 20,1986 : — 


Jomtory 20,1986 
^ OnBANUNA. London. 
Hied Agent 


CrriBANKO 
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